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NOTES ON LIFE INSURANCE.

PART FIRST—THEORETICAL.
PART SECOND—PRACTICAL.

WITHT APPENDIX.

“iha rate of premimm which most be charged in order o vy 04t &0 Insursnee con-

tracz, Tu the peoblem which stands at the threahold of Life Asturhooe
D=, Fags,
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Entered, according to Act of Cangress fn the year 1875, Ly
GURTAVUR W. BMITL,
In the Ofes of the Libracan of Oongress, at Washington,




 Doka the_!ysf.m 1taalf rest on princlples and Inwe 8o certain nd: stahle an
to jretify a reasonable convictlon that if the systam 18 falrly and honestly nd-
minigterad, the bread that is cast on Us esters will ba snrely found, though
after many days 7 {[JoER E BanrouD, 18388.)

U WaAT in wantad i that tha sthool-loose sod the pres, the gniversal edo-
cators, ghell take up the matter, not In the jnterests of companies or their
Agents, but in that of the public and ita eoming penarations, The companies
have nothing to fear hot every thiog to hope from the most thorough diecus-
giom of their plang apd the axporure of all the delails of thetr management.”

(Euzzue. Weient, 1872.)

RELTE



I case & renawal premaium ia not peaid, the policy-holder s no right o
equity, at hls own opblon, o demund tho metarn o him of oy portion of the
reserve, The original conrracs was for insergnee ;| she polley-holder's contri-
butions to thy resorvo fund sre iotoodod to provide for future insurance, and
‘all that he is in equity entitled to i3 the auvence that these contributlons will
et that time efect, (HEE raaR 18} oF THi WORK)

Ix ease a policy-holder doas oot pay Lis renswel preamium: “The com-
pany ought to give him peld-up ioswrioce, and can base b upon his contribiu-
tivn to the reserve fund.”™ ™ This heing dnue, the policy-holder has reeeived the
full value of his payments, in the comrnodity in whick the company deals.”
“The theory that al] the cowpeted regcrve Lz the dlvidusl propecty of the
imsured, to be demanded and recelved At will, ix nnsoond and unsate,”

{Pnor, BARTLETT, 187h.}



PUBLISHERS NOTICES.

Tur following exiracts are from some of the many letters ad-
dressed to the suthor of Notss on Life Inpurance, soon after the
publication of the first edition, 1870,

Mr, Jorx Paterron, mathematician, Insurance Department, State
of New-York, writes :

* I hesltate net to pay that, in matter and mapmer, the work opportonely
meets s great poblic want, Ta the unmathemnatical portion of the business
cotnmunity, who may feel intavcated, or even ooly oorfoms, sbout this great
financleriog epeculation, which less ac recently, as it were, fooded almost
the entire confinant, it reveals In plein worde, by succeselve stops, the entire
process of manegement, and dlapels all the presepposed mystery io which
the question was Invelved—all thls by ordinary arithmetic, the well-selected
examples in which are dearly solved. Further thap this, the algebmic
deductions wlll hear the strictest seratioy, and might well serve fo Initiate
tha tyro in actusrial pefence, while the advanced stodent mey find some
corroboration lo the suthor's eritical vlewns., I im & lonsehnld word with
him, that what is naoally termed the reseeve 18 & “Trust Fond Deposit’
dosp not in any sonke belony to the eompany, but iz s debt dne 1o the poliey-
holder,

* Tho eommentn 1n the second part of the treatise demarve the thonghtful con-
rideration of all ofclals, as well as incumbents, who etand uader the bapnerof
this mammeth Institation of the age.”

Mr. I A. Gusworn, of Loulsville, Ky., wriles:

“I have read your Nofeg on Life Mmaurance with the preatest interses, and
eongratulste yoo on the ability with which s sabjert, usosily so intricata and
incomprehensible, ie made intalligibls to ordinary minda,  No great mathems.-
tical knowledge is required : the slgebre la within the. seope of ondinary school
fostruction, and even thia moderate amount ls pot necemsary, provided the in.
quirer will sssurme the sccuracy of a fow formuole.”

Professor Winnrax H. C. Banrrerr, Actuary of the. Mutual Tife
Insurance Company of New-York, says:

“It glves me groat plensure to say thot the Nedee on Lifa Jrrurance, by
General . W, Bmith, 1s a very valuable contribntlon to our stock of informe-
tioa on the pabject, and I very heartily commond the work to public faver, It
should be in the hands of every Insurance agent in the country.”
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6 NOTES ON LIFE INSURANCE.

Geueral Roserr Toomes, Georgin, says :

T have read your book with great plassuro, and coneider it a ;'ar;r valuabla
sddition to the selence of Life losurance, now greatly nesded, especially by the
people—I mean policy-holdera—awd I doubf not will be of incaleolable benefit
o them, ; F

“Yon have given s plmplo ruls, slmplifiod, by which to enable thousands of
policy-holders to know someth!ng of the conditlon of eompanies in which such
vast mmounts of their aonual earnioge are fnvested for the noblest of purposes,
and with the means of arroeting grodosi decay aad ruin of such of thesa
rompanics as may be badly managed. 1 am very suxions to see it largely
eireulated ™

Hon. Ouver Pioiseuet, Insurance Commissioner of New-Hamp-
shire, says:

1 have been moch intersated in yoor f Notes,! "They are all that I sxpected
and mors. I wish they could be ecatinped am leaves of the forest, all abroad.
You have Mterally turoed the mysterles of Life Insorance inelde oot, snd ren-
dereid them pusceptiblo of comprehension by ordinery reflecting minds. T con-
gider the unprotonding pamphlst worth moru to me than all tha elabnrated
volumes I have ever purchased,  Your siyle 15 pecullavly adapied to the eom-

mon pepp]e." .

Prof. A I. Perey, of Willlams College, says:

| have repd this work with geeat gare, and I mey sdd, with great luierest.
Ii has gleared up to my mind o subjoct of which I was elmost totally ignsrant
bufore, slthougl I Lhave hied thres pollsies on my life for several yoark In
faking them ont, snd paying the anonal premlutns, T have walked by Ialtl and
ot by gight, I believe I Enow now tho whys and wherefores, ap wall as the
modug operands,”

The Hon, Linzox Brererns, Goorgia, saye:

“Your Notss on Life Insuranca go to the very bottom of a knowledge
which has heretofore been a sealed book to all bat the indiated feie, and places
it within tho easy comprehension of all intelligent men of bosluesa, Even por-
sona of quite Umited edoeation can acquite from this moest asefal little work o
suffizient aoqnaintancs with the principles of insurance to énable them to judge
for thampeelves of the trustworthinegaa of the muliitude of differeat Insarance
institntions which are now claiming the confidence snd strugmiing for the pa-
tronaga of the publis. Tha importance of this fimely work is to ba measnred
enly by the present vaat and still-inoreasing magnitude of the businesa of Life
Ingurance.”

Prof. Davie Murmay, of Butgers College, New-Brunswick,
N. 1., says

I have rend the Nofar on Life Fasurancs with the greatest interest. Ism
frea to eay that I sonsider 1 the best popular explanation of the theory and
practice of Life Insursnce that T know. [ hava examined, with consantly in-
arenalng admiration, the lecid development of, to moat, & complicated sod dif
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fleult subject. It seems o ms exactly Aited io be put fnto the hands of the of-
ficers and agents of all onr life companies, In order that they may be fur-
nished with something tore than » mere ‘rootlne” knowladge of their busi-
ness.'

General A. P. Srewary, Assistant Actuary of the St Louis Mu-
toal Life Insurance Company, says

#1 have read the * Kotea® very carefully. 'The discussion ¢f the mathemail-
cal theory of Lifa Insurapce 1s the slmplest and clearest I have seen, and would
be & good text-book on the subjact for pchoolpand collages, The practical part
of the ¢ Notea ' 1a aleo very valnsble, and shoald be read by every ame who is
insured or who contemplates lnmring.” '

Hon. Woitay Banrwes, former Enperintendent of the Insurance
Doportment of the State of New-York, says

“ In my opinion, 1t I the moat usetul and valuable work ever issned in this
eountry for the purpose of popular information jn the mathematics and fonda-
mental principles of Lifs Insumnce. “Indecd, Tam wot familiar with any for-
sign book which attging the object po fully and complately.”

Genersl 8, B. Breewes, Louisville, Ky, says ¢

“1 can not sdequately tommend your Nofa on Life Fnsuronce. Though
nof, sddresmed to insuranos pacple, I conmider them, In the present condition of
the buminess, slmost indispenssble to agents. Nowlere elpe in the Eoglish
language ¢an ba fonnd en complets end a0 intelligible an epivomes of all the -
principlea which conetitnto the basls of Lifa Isenrance. In the hande of any
intelligent reader, they will unlock the mysterles in whicl soms mesk by wail
the buslness which phould be gxposed in the clearest Hpht.”



