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PREFACE.

I #ave never felt quite satisfied with the explanations
found in works on book-keeping of what may be termed
the Theory of Tdouble Entry, cor with the views on the
subject which I have heard expressed by experienced
book-keepers.  Years ago, when directing some at-
tention to the general subject of mercantile accounts, in
connexmn with studies In which I was then enpaged, T
had formed the notions of Doubde Entry which will be
found in these pages; and I have often meditated throw-
ing them together, whenever leisure permitted, in some
such form as the present

Though much of the incidental matter in these pages
must in substance be as old as book-keeping itself, I
believe the treatrment of the main subject to which they
are directed will be found new,

I would be supposed to address myself in what follows
chiefly to those who have no actual experience of hook-
keeping, but who, for various reasons, might like to feel
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that they had some comprehension of what is meant by
those formidable arrays of figures which meet the eye on
glancing over the accounts in a merchant’s ledger, or of
their condensed results as exhibited in the form of a
Balance Sheet.

Ckcfoder, 1869,
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CHAPTER 1L

I suatn begin what I have to say by attempting a ds-
fmition of “ Book-keeping by Double Entry.”*

Loubls entry means ' entoring” indy some approprici
cigssificalion cveryihing of twhich Yow come infe posses-
Fon dn Hhe conducd of commmerciel affaive—ohetler il e
mgmey, o pooid, ov oalues of any End—plading ofpesile
fo eack endry, if of meoney, e aitound, i of other things, the
costor vale in money ;) and enfering, secondly (which meakes
the double entry), alse in some appropricte dassifcation,
wihatrner you grie or pard wtlh tn exckange for suck money,
goods, G, agatn placing gppestle cack emtry, &f of money, the
ampunt, if of other things, e cost or value in money.

By this method of entering the operations of a business,
we shall find that we have constantly presented to us m
the most available form all the facts or data necessary for
determining promptly the real state of a merchant’s
affairs. .

Under the term above used of *values of any kind,"
I include mere debts owing by and to you in cases of
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purchases and sales on credit; m each such case there
arising an obligation to pay—an intangible thing for the
moment, but which, importing a present or future right
to sue somebody, would, in iawyers phrase, be a form of
chore in action. And I say mere debts, not adverting to
debts of which an acknowledgment is given in the shape
of a Bill of Exchange or Fromissory Note, in which one
has something tengible (if of no intrinsic value) in return
for what is parted with ; and the property in which, with
attendant rights of action, can be trapsferred to thind
parties by endorsement and delivery.

Here I believe you have the leading ides or principle
of Book-keeping by Double Entry; and it will be seen
that it involves a simple and perpetual equation of fwe
mongy vaduer.  As what you give and what you receive
are at the moment the exact measure of each other as
regards money value, in every operation of buying, as of
selling, you have two eotries invariably balancing each
other. Then as, in the course of your business, you may
have any numper of such doudfe enfries, be it hundreds or
thousands, it iz simply an unavoidable result that the
total of one half the entries shall equal the total of the
other half. You enter the same amount of current monzy
twice gver; in the one case set against what you receive,
in the other against what you part with; and therein is
the whole secret of what to persons not very conversant
with accounts (and, it is surmised, to some experienced
book-keepers) is that wenderful vesult of a set of books
bringiog out two general totals, made up of particulars
however divemified and numercus, that shall exactly
equal each other. It is but an example.of the axiom
that, if equals are added Lo equals, the sums are equal.



