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RELIEF OF TOBACCO GROWERS.

CoMMITTEE oF Wa¥s aND MEANS,
HotsE oF REPRESENTATIVES,
Thursday, February 4, 1904.

The Subcommittee on Internal Revenne (No. 3) this day met at
10.30 o'clock a, m., Hon. John Dalzell in the chair.

Members present: The chairman, Messrs, Tawney, Metcalf, and Hill.

The Cuamrmay. The committea will be in order.

The purpose of the committes meeting this morning is to consider &
bill {H. R, 4482} introduced by Mr. Gaines, entitled ' A bill for the
relief of tobacco growers.”  (See p. 653

We are ready to hear any gentlemen who are prepared to address
the committee.

Mr. D. H. SMrra. Mr. Gaines will be here in & few moments, and
ag he is the author of the bill we would prefer that he should open the
statements, 2

The Coamyan. Very well, We will wait a few minutes for him.

Mr. D. I, Burrn. He doees not seem to be arcund here just at pres-
ent.

The Cuameman. (After an interval of a few minutes.) Mr. Smith,
I think we shall have to insist on proceeding with the hearing. I sup-
pose Mr. Gaines will be here a little later,

Mr. D. H. Ssrre. Well, sir, of course this is & bill introduced by
Mr. Gaines, of Tennessee, but it perhaps sffects the people of south-
ern Kentucky, the section from which I come, as vitally and as exten-
gsively aa it does the people of any section in the Union. It is a large
tobacco-growing territory, and while I do not like to appear in the
rile of leadin mﬁm fighting for some other gentleman’s bill, I am very
warmly for this bill, and expect to do all that [ can to secure ita fa-
vorable report and passage,

The CrAtRMAN. Mr. Gaines will, of course, be heard.

Mr. D. H. Smrte. I understand, but T would rather that he should
have been here to take charge of the manageient of the matter before
the subcommittee. As he is not here, however, I will introduce the
gentlemen who are here from Kentucky to be heard on the measure.

As I understand the proposition, it is simply to permit any person
to deal in leaf tobacco free of any tax or heense and allow tobacco
growers to hand stem or hand twist their own growth free of any tax
or license, so that it is not adulterated, and to put it up in hand twist—
the gentlemen of the committee have some samples of it here in that
form—to strip it, to twist it, as long as it is not adulterated; in other
words, to have the privilege and the authority to thus handle it with-
out paying a tax upon it. .

Mr. Tawyey. I am informed that Mr. Gaines was very ill last night.
Probably that is the reason that he.is not here,

Mr. D). H. Ssire. He was here a few moments ago, but he has
stepped out.

3



4 RELIEF OF TOBACCO GROWERE.

Mr. Hivr, He waa in the committee room just a few moments ago.

Mr. Tawxger, Oh, I did not know that he had been hera.

Mr. D. H. S8site. Yes; he was here a short time age.

I will not undertake to be heard by the committee this morning
myself, but probably I shall ask to be heard before we finish with the
subject. There are soma gentlemen here from Kentucky who desire
to be heard in regard to the matter. Gentlemen, have you arranged
among yourselves as to the order in which you shall talk to the
commaittes !

Mr. Bagrer. There has been no order agreed upon that I know of.
Wé came expecting Mr. Gaines to conduet the hearing,

Mr. D. H. SwrteH. Suppose you present your views now to the
committes, Mr. Barker, and tell them what you want.

STATEMENT OF CHARLES E. BAREER. OF EENTUCEY.

Mr. Barger. I hardly know what to say to vou about this. I am
& planter, president of the farmems’ club at Pembroke, in what is

own as the Clarksville tobacco distriet, and a producer of export
tobaceos and tobaccos of different types.

The tobacco that we produce ie & dark, rich tobacco, and a few
yeara ago we had a good market there, a pood trade, and a good deal
of competition. We could put out tobacco on the open market, with
an auctioneer to sell it, and we would have 15 or 20 men bidding on it.
The conditions have come about now so that we have only one man to
make a 1;:u"icet on it, and he refuses to go into the market at all.

The Cinamrmas. You say that veu have only one buver?

Mr. Barxer. Yes, sir.

The Caamyan. How does that come about?

Mr. Barrer. T can not explain that to you,

Mr. Jawra. Is not that due to the fact that the trust has combined
and eontrolled the market on tobaceo, and therefora there is just one
purchaser?

Mr. Barker. Yes. The whole region has been cut up into districts
like magisterial or constabulary districts, and the sgents of each go
around the districts and pick out just such as they want, and we have
to take what they offer or leave it alone. We formerly put the
tobaccos on the open market, where the suctioneer put them up for
sale; but these men will not go thera,

{Here Mr, Gaines entered committee room.}

Mr. Mwercarr., What sort of tobacco do you grow?

Mr. Barker. We grow thiz dark tobacco, export tobaceo T believe
it is known as.

Mr. MeTcarp. Is it amoking or chewing tobaceod

Mr. Barker. Well, we think down there that it is pretty good for
both. [Laughter.] -

Mr. Gaings. It 1s mostly exported, is 1t notd

Mr. BargeEr. Yes, sir, I brought some samples which have been
placed on the table before the commiitee. T ean not tell you exactly
what it is, but T can show you. [The varions samples of tobacea were
shown to the members of the committee.]

Mr. D. H. Smrra. That is chewing tobaceco [indicating] and that is
smoking tobaeco [indicating],

Mr. Barxer, The chairman has in his hand now the tobaceo in the
only shape in which we now are permitted to sell it,
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The Cramamax. This tobacee [indicating twist] and this [indicating
flat pieca] are the products of this otherufﬁ,-a.f]? [Tndicating.]

M‘r). Barger. Yes, sir; that has been put in order and twisted in
that form.

Mr. Mrrcanr. This is a twist, or plugt )

Mr. BARKER. Yes, sir; and that that the other gentleman has there
is simply erumpled while it is dry. It is all of the same form.

he Coaeman. I want to ask you, are you familiar with this bill
{H. R. 4482) which has been introduced by Mr. Gaines?

Mr. Bagxer. I do not know that I am, Mr. Chairman,

The CrAlRMAN. It is here, and I wish you would read it and tell me .
how that bill will cure the evil of which you have ‘flust bean complain-
ié!g, kt-hﬂ monopoly of the market [handing the bill referred to to Mr.

arker].

Mr. D. H. Sarra. Mr. Chairman, it might be well for Mr. Gaines
to explain his bill. These gentlemen are farming people, and practi-
cal men—Mr. Barker is a practical tobacco grower, and I suppose,
Eerhaps, he has not seen Mr. Gaines's bill before, Therefore it might

e better to have Mr. Ganies explain his bill

The Cramemarx. What the committee wants to get is information.
It does not make any difference where it comes from.

Mr. Garves. There are five bills which have been introduced.
(See p. 65.) Is he familiar with any of the other billa?

The Crairyan. They are all there together.

Mr. Garves. Which one are you familiar withi

Mr. Barker. I believe T am familiar with the bill that Mr. Stanley
introduced.

Mr. Gaixea. Then take Mr. Stanley's bill and explain that.

Mr. Stantey. 1 would suggest to Mr. Barker that the provisions of
this bill of mine qim}r:l{l ]lalronde—the rest being merely for trimmin

rposes—that he shall have the right to sell fobaceo in the natura
eaf and in the twist, and that subsequent purchasers shall have the
right to handle it. That is what you want, I understand.

. Barker. Yes.

Mr, Hirr, That is the twist there [indicating one of the samples of
tobaccol

Mr. Bargsr. Yes, sir,

STATEMENT OF HON. J. W. GAINES.

Mr. Gaixgs. If the Chair will permit e, as you hava called my bill
in question, I will explain it in a fow minutes, if desired, not taking
your place on the witness stand, Mr. Barker, but merely interrupting
you for a few minutes to eéxplain this bill,  (See p. 65.)

Now, Mr. Chairman, my bill provides;

That it shall be lawful for any person to buy snd sell tobacco unstemmed and in
the leaf without license or the payment of sny tax of any kind.

That says “any person.” Under the present law “any person’’ can
not deal in leaf tobacco free of tax, or license, or limitations. Only
the grower can do this, and then he is confined to the tobacco of his
own growing. He may stem and twist for his own uze. He can not
stem or twist to give away or sell. The grower's agent can only “‘so-
licit”" orders for sale. The agent can not deliver. The grower must
in person deliver directly to the purchaser. The grower may employ
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& registered dealer as his agent, on sommission ; but that dealer, acti
as such grower’s agent, can only sell to three parties—dealers in leaf,
manufscturers of tobaceo, snuff, and eigars, and exporters, He can
not sell to consumers, although the growercan. In other words, under
the law the agent can not do what his prineipal is allowed to do.

Again, if the grower sells his growing crop 1o another person, that
other person can not sell it again to consumers. He must register as
& dealer and sell to other dealers in leaf, manufacturers or exporters.
Apgain, if the grower sells to another person for his own consumption,
and that other person desires afterwards to sell this leaf, he must
register as a dealer, andt hen must only sell to manufacturers, regis-
tered dealers, and exporters, This section, the first section of m
bill, will eliminata all these limitations, not only of the grower, but his
agent, and the sale of leaf tobaceo in its natural condition by any snd
evarg person.
i The CaarkMaN. Let me aak you this: The man that sells pays no
icense {

Mr. Garwes, The grower selling his own growth in the natural leaf
pays no tax; he does if he changes the natural leaf for gift or sale.

The Cuaremarx. Wait & moment. The man that buys it does not
pa{lan‘g tax if he does not change its shape or form.

r. Garves. If a person other than the grower sells to consumers,
the tobaceo is taxed whether its form is changed or not.  1f the grower
sells his growing crop to another person, that other person to sell that
crop to consumers must qualify as a dealer and pay a tex. There is
no tax on the grower's own growth if he sells it unchanged in its nat-
ural condition, There is no tax whatever on the privilege of export
or on the tobaceo export, whether manufactured or in the raw condi-
tion. What we want is every tax or license or limitation taken off of
leaf tobaceo and off of any and every person who now deals in it or
who may hereafter deal in it, regardless of what his business is, and
that the tax be placed upon manufactured tobacco, and that the to-
bacco grower shall be left to stem and twist and sell his own growth
without tax, license, or limitation,

STATEMENT OF HON. A. 0. BTANLEY, OF KENTUCKY.

Mr. SraxLey. While there is po tax, there is a regulation that T
would like to eall the Chairman’s attention to. I have been diseussing
the matter with Mr, Yerkes, the Commissioner. There is a regulation
on the handling of this tobaceo that has practically destroyed its use-
fulness in the hands of the farmer.

This twist, to make it perfeetly plain, is nothing in the world but
the leaves as they are taken from the stalk and hung up in the barn to
dry, and then put in this form while they are in a condition where
they can be handled-—that is, they are tough, like bands. Then they
take any form that you put them in. They take one leaf and, holdin
this tobeeeo in the hand like that {mtlicatmﬁ] they wrap that le
around it to hold it in shape, just as you woul bind & sheaf of wheat.

This hand of tobaces in that shape can be sold by the farmer to
whomsoever he pleases, if it is a farmer that sells it; but his tenant
or his agent can not sell it in the same way. If this same tobacco
right here is sold to Mr. Barker there, he is a dealer and he can not
sell it except in certain quantities and under certain regulations. Iean
not purchase this tobaceo and take it down South, or East, or West,
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and sell it to whomsoever I please in this shape. Under the regula-
tions and by the specific worging of the law, any man is rsgarﬂeguasa
manufacturer, even of this tobacco, who handles it in less quantities
than a bale or & hogshead, unless it is for export; so that this tobaceo
in its natural state can not be handlad like corn, or wheat, or oats, but
must be handled under restrictions of the Government, which fpre-
sume were intended to keep tab on the manufacturers.

That has practically destroyed the free exchange of commodities on
the part of the men producing them in this case.

STATEMENT OF MRE. GAINES—Continued,

Mr. Gaines. Now I will proceed. Mr. Stanley is a practical to-
baceo grower. 1 never raised any tobaceo, but 1 have raised every-
Lhin.ﬁ on the farm except tobacco and brimstone. [Laughter.]

I have given this matter, so far as the low part of it is concerned, &
reat deal of study and my constituents, as well as people from the
tates of Pennsylvania and Wisconsin sand Tennessee, Kentucky and

the Virginias, and North and South Carolina, and some from Con-
nacticut have written many letters to me urging relief. There are
sbout 22 or 23 large tobacco growing States in the country,

I will now get back to my proposition. The first section of my bill
T :

That it shell be lawiul for any persom to buy and gell tobacco, uneteromed and in
the leaf, without license or the payment of any tax of sny kind.

If the grower sells his tobaceo in the stalk his purchaser, if & con-
sumer, must pay a tax of 6 cents per pound when he sells it. This is
the law, says Commuissioner Yerkes, a3 T shall soon read you.

By any person who buys it being taxed when he sells, the committee
knows that is an indirect tax on the man who grows'it, because if you
put a burden on the man who buys you burden the man who creates
the produet, This burdens the grower and his vendee before the crop
gets out of the ground. Think of it!

It prevents the neighbors of the tobacco grower from purchasing it.
It bars trade. It destroys the liberty of b{: grower, In such case
both parties are growers—the tobacco is uncut—in the stalk. Again,
if any person seﬁs leaf tobacco to & consumer or any person except
registered dealers, exporters in packages or manufacturers of tobaceo
or cigars, such person becomes & manufacturer and must pay 6 cents
tax, unless a grower. Your neighbor, if he would buy it, would have
to be licensed to deal in it or sell it or give it away. “Dealers” can
only sell to such manufacturers or registered dealers—persons regis-
tered—or for export.

So the whole matter is couched right in this, that the law is so
hedged around the grower of tobaceo that his LBberty—liberty of
nction—his free agency is desiroyed. He muast deliver in person.
He can not delegate his authority to sell and deliver. The tobaceo
trust can sell to consumers,

Again, the trust agent walks up to the tobacco grower and offers
him & certain amount for his preduct, and the grower has to take that
or nothing. T have letters and statements to the effect that a pur-
chaser went up to & grower, Jones we will call him, and bought one
barn of tobaceo and paid the grower far it; and Jones had another barn
of tobacco just across the road, right in sight, but the purchaser would
not go over there to buy it, because he said, "*This is as far as my
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territory goes. T am not allowed to go across the road.” That is the
way the business is subdivided into districts, and it is all in the hands
of this tobaceo trust. This geeurred in Cheatham County, Tenn.

So that the great tobseco manufacturers, the great tobaceo truat—1I
do not eare whether it is & trust with one head, or a trust with no
head, and all tail, or all feet, or what it is—has the farmer right by
the throat, and goes up to his tobacco field whare he is giving it his
attention in the early morning as he must (and the tobacco grower has
to nurse tobaceo as you would a sick child}—the agent of the tobacco
trust goes up to the grower of the tobacco and says, ““T will give you
80 much for your tobacen,” and the purchaser has to take it or hi
the tobaceo up in his barn and wait for a day when he can sell it; an
when he thinks that day has come, the sgent of the trust is back there
and says, ‘‘I will pay you g0 much, and no more.”  And if the farmer

" does not sell the tobacco at that, it hangs and hangs until it rots there,

COST TO RAIBE TOBACCO,

It costa 6 cents a pound to raise tobaceo in Robertson County, Tenn.
and this year it sold at 34 cents on an average, This county (and Ken-
tueky) raise dark export tobacco, These gentlemen are all dark-
fobaceo growers.

EXPGRTED.

Ninety per cent of the tobacco from Robertson County is sent
abroad !m:i| no revenue eomes from-it. You can not tax it under the
Constitution, excepting & stamp tax, to police it out of the country.
(Sea 92108 R Ppa,ce 1. Burgess, 372, and 117 U. 8, p. 504, reaffirm-
ing 92 U. 5., up"i‘mlding this stamp tax in exports as valid police tax.)
. James, of Kentucky. [s it not true that in many insiances the

tobacco trust has absolutely shut up the fectories and refused to pur-
chase at any price

Mr. Garwgs. Yes; these wrongs have appealed to me as an officer
and as an individual. It is destroying the liberty of the farmer by
cireumseribing his right of action. He is no ionger a free moral agent.
Not at all. i

You have gone s step farther—and when 1 say “'vou,” T mean hoth
the parties in Congress have perpetrated this infamous law on the
tobaceo growers of the country. at else? Congress has said that
hand stemming tobacco and hand twisting by the farmer of his own
growth, sitting in his barn on a wet day, makes him a manufac-
furer——

The CrateMar. Not when he does it jost for his own use, i

Mr. Gaives. But he can not give or sell it free of tax to anybody.
He can not give it to members of his family without paying & tax on
it. That is the law, as shown in Mr, Yerkes's letter to me last March,
and it is here in myv speech which I hiave before me of December 14,
1903. I will insert his letter in part hera:

ME. YERKES'S LETTER.

Wanninorox, March 18, 1908,
Hon. Jorn W. Gamves, .
ember of Congress, House of Representatives,
Bin: I have received your letters, dated 7th and 8th Instant, respectively, presenting
the Iollowinﬁ LLagtions;
1. You ask, Did the Fiitv-aixth or Fifty-se'venth Congress relieve tobaceo are
of taxes on tobacco raised by them; and if s, under what statute and section thereof?




