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PREFACE.

Iy December 1870 I acceptad a spedial commission from
wy friend, the editor of the New York Werld, to go to
TPanama, meat M. do Lesscps, who was expected there,
and write my impressions on his canal scheme in its
diffovent bearings.  In studying the wny in which that
enterpmse was launched T was lod inte a most mortify-
ing disappointment, for the whole project of the grent
promoter seemed to me to have heen undertalen withoub
any serious studies, and indeed without the common pre-
cautions taken by any responsible contractor in works of
much less magnitude. Withont expressing any opinion
on the much-lebated question, whether the canal by the
Panama Railway line is practieable or not, from the en-
gineer's point of view, what Il beeome patent to me wns,
that people were enticed to go blindly into that seheme.
I wrote nt great length in that senze for the Werld, and
I also contributed at the time some editorin]l matter on
the subject for the New York Nefion,

Bince then 1 hove accompanied, with the interest of o
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student, the development of the enterprize of M. de
Tessape, and what in 1380 might bave been o first im-
pression has vipened into a full-grown convietion,  When,
therefore, the editor of the London Finenciel News last
May nsked me if T wonld prepare for his paper a sevies
of articles on the Panama Conal, in which I sheuld
Frankly state what T thought to be the true condition of
the company, I was glad to nvail myself of the oppor-
tunity thus afforded me 4o put together some ohserva-
tions that I bad been moting for the last five years.
Those articles are now, with the permission of the
editor, collseted in this volume,

Had I thought that thoese nrticles would eventually be
given the more permanant form under which they are now
reprintoed, a semewhat different methad o dealing with
the 5111:jt‘rct- would have been followed.  To re-write them
would, however, reguive mers time than I ean con-
veniently spare, and thus they have been merely revised,
The able editorial eomments which appenrved along with
them were not mine, and of ecourse they ave not repro-
dueed in these pnges,

The task of writing ngaingt the manngement of the
sueecssful here of the Bues Uanal is indeed arduons and
thanklers, It is therefore very gratifying to me thot,
sinee theso articlos weve propaved, the Keonemiste Francais
kias published, on Augnst 8th and 15th, n comprehensive
study on the Panama Canal, in which the writer, who is

M. Paul Leroy-Beaulieu, avrives at some of the eon-
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elusions that I have been led to.  The chief editor of that
respectable journnl! thinks that unless the company is
thoroughly re-ovganised, * we shall see the most terrible
financial disester of the ninetecnth century.” Analvzing
some of the promises of his grent eountryman, he arvives
at the conclusion that * chague parole de M. de Lesseps
est démentie an bont de guelques mois.,”  He shows very
lueidly how preposterons it is to compare Suez to Panama,
and to expeet from the latter o truffic of 6,000,000 net tons,
when Buez has but 8,000,000 tons; and a gross income
of £3,600,00c, when thot of SBuesz was but 2,600,000
in 1884, Mareover, M, Leroy-Beauliea finds © obviously
abgurd ¥ the proposed tarift of 15f, per ton for Panamn,
against 8f. for Buez, and he thinks that at that rate
Panama will attract,if ever completed, but 1,500,000 tons;
although in my own estimate of the prolable business of
the canal, 1 have taken for gronted that M. de Lesseps
will have 5,000,000 tous at 13f. ench—that is to say, that
his gross receipts will be 3 000,000, when those of the
Suez Canal, sixteen years after its opening, nnd uniting,
a8 it does, the most populous countries on the earth, and
some of the richest colonies of European States, is yield-
ing only 2,600,000,

I am sure that if other editers will investigate this
gubject fenrlessly, they will come into perfect agreement
with M. Leroy-Beaulieu. What he now figds out has been
palpable to every student of the matter for years. But
it must require great courage to tell in France the whole
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trueth abont the Pannmn Canal ; for even in foreign
countries there is mueh prejudies to contend with about
the energy and great deeds of M, de Lesseps. For my
own part, I will bear with equanimity the temporary
odium that the result of the present investigation may
bring on me. I know that 1 was right in 1880, and I
firmly believe that I an right now,

J4.C. B,

Loxpox: Sg Neiw Dosn Sr.
Sept, 1883,
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