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INTRODUCTION.

——

HE eilver question and the gold question as
monetary questions eannot be separated.
When the disturbance of the old relative value of
the two precicus metals began to show itself, it
was the fall in silver only that at fivet engaged
attention ; but it poon became apparent that while
silver had fallen, gold had at the same time
become appreciated im ita purchasing power, and
evidence to this eficet has of Iate vears become
overwhelming. Ie this rise in the wvalue of gold
connected with the fall in the value of silver?
How much also of the apparent fall in eilver is
due to the enhanced value of the gold standard
in which we measure it? These are questions
not of mere curiosity, but of great practical
import, for this disturbance in the relative value
of these two monetary metals is inferfering with

commerce everywhere, and it behoves us to inquire
B



2 Tutroduction.

into the causes to which this dieturbance has been
due. Are they simply natorsl causes which can-
not zafely be meddled with, or are they, on the
other hand, cauees under human econtrol—the
result of legislative action, or of the want of it?
A belief in the former of these views, that nothing
can be done to yemedy the present state of matters,
has been at the root of the apathy with which so
many have regarded this question. They admitted
the evil, but believing that only the stern law of
supply and demand was involved, they gave the
matter no egerious consideration, and regarded the
opinions of those who took a different view almost
with contempt. I think, however, that a better
digposition as repards the investigation of the
subject mow prevails., In the difficulties with
which we are now face to face we have the ful-
filment of the predictions of such men as M.
Wolwogki and Mr. Ernest Seyd,* and surely when
actunl experience in corroborating those predictions
it i3 well to examineg the arguments on which they
were based, and the proposals o remedy the anti-
cipated evils which they so earnestly urged.

* Appeondix T
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How also are the opinions of those who opposed
them standing this same test of experience? I
select two who in the early days of the confroversy
were moet prominent and inflnentisl in their op-
position. In his book on “ Money and the
Mechaniem of Hxchange,” published m 1875,
Professor Btanley Jevons wrote:

“Within the laet year or two the predietions
of M. Wolwoski may seem to have been veri-
fied in some degree. The price of standard
silver, which was at one time 624d. per cunce,
has already fallen as low as §74d., while the

- demonstisation of silver in Germany ig only
partially accomplished. . . . but if is by
no means ¢ertain that it will fall further than
it has already done. That a great rise will
really take place in the purchasing power of
gold is wholly a matter of gpeculation. We
cannot do more than make random guesses

on the subject, and as a mere guess, I shonld
say it is not likely to rise. Gold has sinee
1851 been falling in value, and the increased
demand for gold is not likely to do more than
slacken, or, at the most, arrest the progress of
depreciation.”



