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DEDICATION,

TO FRANCIS BENNOCI, ESQ.

I peel it my duty to addreess this volume to yon, as
an enlightened anl persevering advocate of monetary
reform.  To tlat important sulject yow have con-
tributed o large and valugble amount of practical
knowledge. Public indifforence has never damped your
cnergy, nor has your moral courage ever gnailed hefore

the sneers of ignorance and prejudice,

On personal grounds it is grateful to my feelings to
ussoclate your name with this publication, ag it affords
me an opportunity of testifying my appreciation of

your gencerous amd nnswerving friendship.

JONATHAN DUNCAN.
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REFACE.

A Parvravestary Committee has been appointed to
investigate the merits and demerits of the Bank Charter
Act of 1844, and to report to the House of Commons
whether that Aet ought to be renewed, meodified, or
abrogated. Under these circumstances this pamphlet
is submitted to public consideration.

That law known as the * Bank Charter Act” is one
of a series of monetary enactments commencing in
1816, conselidated in 1819, and complemented in
1854 ; and those collective measures are erroncously
believed by many to have restored the ancient standard
of value, the action of which was suspended during the
Bank Restriction Act.

When the Bill of 1819 was passed, it was supposed
that it would only lower prices four or five per cent.;
in fact, it doubled the amount of the national debt.
Mr. Ricardo was the author of that gigantic and
ruinous mistake; but he honestly confessed the mag-
nitude of his error before lis death.  Mr. Bankes
declred that every wember of the committee who



viil FLEFACE.

reported to the Honse of Commons in favour of the
Bill of 1819 were grossly deccived as to its character,
It was o measure passed in ignorance.

After the practical experience of a quarter of a
centtry, its evils had become so patent that Sir
Robert Peel, who had introduced it, brought forward
the Act of 1844 as a buttress to prop up a falling
edifice. That Act has been characterised by M.
Samuel Jones Loyd, now Lovrd Overstone, in the fol-
lowing terms:—

“It hns been justly described by its author as the
complement of the Bill of 1819—as the further step
whicli was necessary to render that measure complete,
and to give to the publie every possible seeurity for the
effectual maintenanee of specie payments.  This is the
true object of the mensure; and by its efficacy or
otherwise in this vespect, the success or failure of the
mensure ought to be tested.”*

The panic of 1847 was the result of the Act of
15844, and thus both the original building and its sus-
taining buttress were condemned.

Committees of both Houses of Parliament were
appointed to inquire inte the causes of that panie.
The committee of the Honse of Commons held nineteen
meetings.  OF those members who recorded their votes
in favour of the legislation of 1844, in support of the
report of the Chancellor of the Exchequer, Sir Charles
Wood, who was chairman of the committee, one never
attended, and therefore never lieard one word of the
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