ELEMENTS OF THE THEORY AND
PRACTICE OF BOOK-KEEPING, BASED
UPON THE PRINCIPLE OF CORRELATIVE
DOUBLE ENTRY, FOR SCHOOLS,
CLASSES, AND PRIVATE STUDENTS



Published @ 2017 Trieste Publishing Pty Ltd

ISBN 9780649363933

Elements of the theory and practice of book-keeping, based upon the principle of correlative
double entry, for schools, classes, and private students by John Walmsley

Except for use in any review, the reproduction or utilisation of this work in whole or in part in
any form by any electronic, mechanical or other means, now known or hereafter invented,
including xerography, photocopying and recording, or in any information storage or retrieval
system, is forbidden without the permission of the publisher, Trieste Publishing Pty Ltd, PO Box
1576 Collingwood, Victoria 3066 Australia.

All rights reserved.

Edited by Trieste Publishing Pty Ltd.
Cover @ 2017

This book is sold subject to the condition that it shall not, by way of trade or otherwise, be lent,
re-sold, hired out, or otherwise circulated without the publisher's prior consent in any form or
binding or cover other than that in which it is published and without a similar condition
including this condition being imposed on the subsequent purchaser.

www.triestepublishing.com



JOHN WALMSLEY

ELEMENTS OF THE THEORY AND
PRACTICE OF BOOK-KEEPING, BASED
UPON THE PRINCIPLE OF CORRELATIVE
DOUBLE ENTRY, FOR SCHOOLS,
CLASSES, AND PRIVATE STUDENTS

ﬁTrieste






ELEMENTS

OF TIIK

THEORY AND PRACTICE

BOOK-KEEPIN G,

BAEED UEON THE FRINCIFLE OF

CORRELATIVE DOUBLE ENTRY,

FOR SCHOOLN, CLASSES aXxf DMEIFATE ETTHENTS

0y

JOIIN WALMSLEY, B.A.,
W

HEAD MASTER OF THE ORAMMAR ¥CIO0OL, ECCLES | MEMDER OF TUIE {OURCL OF THE (OLLEGE OF
TRECEPTORS | HESMEEL OF THE LGN MATHEMATICAL SCIETT AND TUE MATIIEMATICAL
ANMOTIATION | AUTHOR OF Y PLANE TIFOROMETILY A¥D LOGATUTIHMA ™ AND
W INTROLUCTION TO DECMETRY."

LOXNDON -
FRANCIS HODGEON, 20 FPanrnivapoy Srernern, EC

(BRI



:!-.:l




=

PREF ACE.

For about thirty years the writer has devoted a portion of his
teaching practico to the cultivation of School Dook-keeping. One
of the results bas been a conviction that the suhjeet is worthy, on
its merits, of some place in the curriculum of a secondary school
Needless (o say, in these days time is not casy to find for it. But
an imporiant repson for speaking oo its behall herein 1s the fact
that it has been found to have a beneficial reflex action upon other
school stodies.

It iz & most mscful auxiliary in treining pupils to do work in a
neat and arderly manner., It develops the power of sustained atten-
tion to the matter in hand.  ‘When taught with proper consideration
as o scienee, and nof 2 more art, 1t will even furnish effective practice
towards the attainment of skill in the solving of problems,

For echool purposes it s the sclence of 1he subject that is Hable
to fml. Prctical acquaintance with if, acquired in the office in a
casual way, just as suits the convenienee of others, is perhaps the
cayse of theory having to go without its due appreciation. It has to
fit in, whether it will or no, with traditional haphazard exposition.
A terse and plausible *rule of thumb™ saves precious time and
answers well enough onder the usual pressure. DBut the modern
schoolmaster does not take kindly to soch eanditions; and, indeed,
he would not be so excusable if he did. He Enows that, for him, it
is short-sighted policy to sacrifice the future to the present, and he
strives for consistency throughout his range.

In this, as in other subjects, the theorist would, however, be very
ill advised who neglected his opportunities of comparing notes with
the practical man; and in this respect the writer has reasons to
regard the latter with gratitnde. On the other hand, it is hardly
too much to say that the obligation is muteal ; for the subject is by
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no means, as some appear to assume, of slight texture, thin in sub-
stance, and such as may be disposed of off-hand.  When thos treated,
with the aid of a seleciion of arbitrary rules, it is unreliable without
long praclice, and is shorn of pretty well all its intellectual value.
Yet, as a school subject, it need not be extravagantly complicated
and prolenged, but may be made to serve within moderate compass,
better perhaps than any other, aa an example of the symmetry and
beauty of a perfect theory. :

When the writer ventured, on an occasion some years ago, to
express, to a chartered accountant of experience and success, his
disappointment with the theory of Book-keeping usually presented,
he was met by the consoling remarks: * There is no good work on
Book-keeping: one cannot be made; the subject does not admit of
it.” This statement was made in all kindness to save trooble to a
friend. Tt had just the opposite cffect. Tt helped in bringing
abont the present work, which, it is Mecely admitied, has given much
trouble—intermingled, however, with occasional surprises of pleasure.
The stalement did alford consolation of a kind—namely, that, althoush
an effort to do somelhing useful by means of a new book might be
hopeless, vet it was nol Tikely to do angy harm,  But the mention of
it here is not for the purpose of admitting hopelessness in the
matter, bul to add the weoight of a practitioner’s opinion to the
writer’s view that the theory of the subject is not yet beyond
eriticism,

Tha eriticism herein offered virtvally forms a eonsiderable parg of
the hook, and ean only be appreciated at its true value, or want of it,
by those who read through. Dut it may be briefly mentioned here
that, as regards theory, trisl it given to an innovation wpon a
familiar superstition which pervades the general treatment of the
accounts that are subsidiary to “Profit and Loss.” Therein
numerous and often important items are classed as “ Losses™ This
is sometimes apologized for, and might be passed over; but, as usual,
one false step leads to a series of others which quite vitiate a large
part of the sobject. Here only one example will be given,

An abrupt transition froma fundamental and intelligible rule of
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the subject is made to an arbitrary one, familiar under the form
“ Dehit Losses, £o” This transition will be shown to be needless
and based upon a fallacy, The reason assigned for it, when one is
attempted, i= by the method of “hegging the {]m-ﬁt.mn simply
because, no doubt, * one eannot be made,”

The fallacy referred to consists in the tacit assumption that entries
in all Aecounts except Goods represent absolute money; whereas
the fact is that work and various serviess equally need representation
and get. it, although but indirectly, in * Wages " and other Accounts.
Professor Tait once remarked the fact that engineers long amo
advanced far enough to recognize the operation of buying and
selling mechanical “power™; but in Book-keeping one is still
expected to be satisfied with the somewhat puerile doviee of
deseribing all expenditure on work and services, which also con-
stitute power, as foss, werely because Lhey are not materisl. Profits
arc the product of the vperstion wpon malerials of work and skill,
and are not 4 combination of materials and losses of money,

The general position assumed by the writer is that the ordinary
view of this branch of the subject i= not only wanting in breadth,
but iz taken altngether from the wrong standpoint.  Indieations are
not wanting that others are dissatigfied with the present way of
looking at it, but none chosses to move distinetly out of that way.
In the present work it is shown how this may be done with ease and
advantage, At the same time, the treatment iz such that special
phrazses due to ordinary methods will not appear mysterious to the
learner wherever they may eome before him,

Some observations are required in respect to the order of the
various stages of the work.,

For the principles the stadent is early introdueed to the Journal,
which may now be comparved to the deill which is impesed upon
recruits, It is uwsual to bepin with work upon izolated Ledger
Accounts, The intention is good, hut it is still a question whether
it is best carried out in that way, The distinetion of Dr. and Cr.
on the two sides of an account is but a small part of the matter;
which, as a French writer remarks, if required by any one, can be
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seen by a cursory glance at the Accounts of any Ledger in the
subsequent pages,  The correlative principle of Dr, and Cr, of a
tramsuciion is quite another affair, and the main one, Tt is inde-
pendent and not first taught by the Ledger easily. Indeed, the
common practice may be said to show this by the fnet that the
writers themselves mostly seein to lose sight of their objeet, and drift
into eonfusing registrations of trifles only suitable as nareation in a
Journal; and the Aceounts presented are merely a sort of dooble
invoiee tmperfectly stated.

This order of treatment ssems {raceable to e Morgan, wha, in
one plaee, states that “ the only book which need be explained is the
Ledger.” He loved a paradox like this for the sake of its emphasia.
To take it lterally would be less ressonable than to respond by the
use of another, that in learning Book-keeping one is learning the
Ledoer all the time. De Morgan was not led away by his own mode
of speaking; for he states in another place that * books which help
the Ledger should be explained where they are usefol” 1le after-
wards shows the way to the Ledper at considerable length in a
manner sabstantizlly cquivalent to Journal practice.  Later on, he
statos that there ore only twe aeeounts in tho Ledger—the Profit
and Toss and the Balance.  In this paradox there is more literal
truth than in the one before wendioned ; bul no one proposes either
to keep or fo explain the Ledgor in strict accordance therewith.

The writer has cxperimented in both procedures, and concludes
that the Journal isolates best the principle fo bo first impressed s
being fundamental to the whols subject. Posting afterwards follows
most casily.

A seeond featura characteristic of the book is the prominence given
throughout to the “receiver” and “deliverer™ in preference to
“ aeconnt debited ” and * aceount credited,” The student is left to
draw the correet inference himself, and thus his reasoning faculty 1s
kept employed, and not his memory alone, At the same time
readiness in the proper application of the correlative principle is
effectively cultivated.

The variety of the subject-matter of the work arises from the fact
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that it iz intended for students who wish to see their way clearly all
through, The practice thus gained is not more than proper teining
requires; and its variety gives that facility in judging methods
demanded by different cases and circmnstances which renders the
student independent of special “ tags™ and “tips.” A eareful gradua-
tion is ohserved, showing incidentally the evolution of one style
from another. At the saine time, nothing hinders the student from
giving due prominence to his work in specisl seclions, Many
exercises given can be used almost anywhere else in the book.

It would be interesting, but is forbidden by want of space, to
dizcuss the advantages or otherwise of the change from DBalsnce
Account to Balence Sheet, inducing anomalous treatment to balanees
“on hand,” which characterizes modern English methods. Tt will
only be noted here that the latter still uses plivases which can only
be correctly explained by reference to the Cyclie Method.

For the rest the following remarls from the report of o paper read
in Manchester by an Aceountant (Mr. J. Mather) must suflice :—
“The foreign system was founded on the Italian theory. 1t was
truo that in some points it sacrificed the practical to the theoretical,
just as in England we sacrificed the theoretical to the praetieal.  The
arrangement of the two sides in a balanee sheet (abroad} appeared so
vbviously correct that he had a strong sospicion that when the
stereotyped form of balance sheet in the Companies Act was dreafied
it was more by aceident than design that the Assets were placed on
the right. To change now wonld cause a little inconvenicnee, until
the new mode was officially recopnized ; therefore we stick to the old
groove without reference to its correctness or olherwise.”

In revising proof-sheets amd solutions the writer has to acknow-
ledge much valuable assistance rendered by Mr A, A, Walmsley, of
the Book-kecping Department at the Head Office of the Royal
Ineurance Co, He will be grateful for information from any souree
‘a8 to oversights such as are always possible in any first impression
of a book of this charaeter, J. W.

Eccies ;

Septenber, 1905,



