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PREFACE

THIs essay is an ntlempt to reduce to order a eollection of
notes made at infervals during the past three or fonr
vears. It Is published in the hope thal it will be of
interest to those who are codeavouring 1o find & practicsl
solution of a very dibeult problem.

The espeecial thanks of the suthor are offered to Mr
L. J. Harper, the Stotistical Officer of the London Counly
Couneil, who has heen good coough o read some of the
proof sheets, and whose valuable erilicism has led fo the
vorrection of many errors, and fo'a reconsideratiom of
some portions of the work, It must nol, however, bhe
assnmed that Mr, Tlarper shares the views exprossed in

this essuy,

2 Garden Court, Temple,
January, 1907,
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The Rating of Land Values.

INTRODUCTION,

Tae phrase “ Rating of Land Values” (or "Tazation of
Land Values’) 1s suspected by landowners to mean
confiacation of property. To many other people, by
eonstant repetition, it has become o magie phrase; like
* Open Sesame,™ with the help of which they hope one day
to restore to the Cummonweallh {the lressure slolen [rom
it by generalivns of ground Iapdlords. The phrase is
used here as a convenient cxpression denoting those
propasals  for  the weform  of  our  rating  sysicm
which possess the eommon gquality of invelving the
separate assessment of land and huildings. No practical
purpose would Dbe served by lpacing the origin and
development of these proposals; bnt for the purpose of
ascertaining our present position il is neceasary to review
briefly the very recemni hisiory of the movement. When
the late Iloyal Commiseion on Loceal Taxation was
appointed in 1896, advoeates of the rating of land walues,
and particularly the two bedies which had become
spm{ﬁlly identified with the mwovement, the London
County Council and the Corporation of Glasgow, took
advantage of the opportunity and argued their case before
the Commission, giving valuuble evidence in support of
it. The majority of the Commissioners were unable to

n
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assent to the proposals! so laid before them, or to ‘any
proposals of a similar charscter; but o distinguished
minarity, Lord Balfour of Burleigh, Lord Blair Balfour,
Sir Edward Hamilton, Sir George Murray and Mr. James
Stuart, sipned o “ Separate Heport on Urban Rating and
Site Values,” in which they develop and recommend a
scheme for the separate assessment and rating of land.?
This Report was published in 1301. The following year
a Bill based on the recommendations af the Commissioners
was introduced [n the House of Cominons by Mr. Charles
P. Trevelyan, but the motion for the second reading was
easily defeated (February, 1302}, The next year
Dr. Magnamara introduced another Bill, differiag in some
details, which alsp failed to secure a second reading,
though by an adverse majority of only 13 votes (March,
1904). And so, for the time being, ended this phase of
the movement,

In the Autumn of 1902 a large number of Municipal
and Rating Authorities met in Conference for the
purpose of diseussing the subject; and after the failure
of Dr. Maenamara's Bill, they—or a Commitiee of
delegates appointed by them—produced a new and

1. “The proposal of the London County Council was set forth in a
series of resclutions which were explained and defended before us by
the lata Mr, Costellos. The Cowncil did not officially formulate a
complata scheme for giving effect to their proposal. Bul such a schema
was put before us by Mr, K. J. Harper, at that time Assistant Valuer to
the Couneil, whe gave evidemce in his personal capacity, but informed
s that his scheme had been on a former cccasion forwarded by the
Couneil for the considecation of the Government.” Royal Commissicn on
Local Taxation, Separate Report on Urban Rating and Land Values,
Section vi, Another schems was put hefore the Commission by Mr. (now
Liord Justive] Fletcher Moulton,

2, The signatories of the Reporl say “We feel bound for the reasons
we have explained to condemn unhesitatingly all the schemes which have
been put before ns in connexion with the rating of site values." At the
same time, the only substandial difference {though a very impertant ene)
between ibe scheme recommended in the Report and the scheme pal
forward by Mr. Harper lies in the (reatment of existing contrachs.
Mr. Harper's scheme interfered with cxisting contracts; the scheme te-
commended in the Repart does not,



