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PREFACE.

Ix this book will be found s history of the various
banks which enjoy the privilege of having a seat in
the London Bankers' Olearing House—the most im-
porfant financial instifution in the world. The pro-
gress of each has been faithfully recorded, whether
favonrable or otherwize, and the statements and eriti-
cigma may Dbe regarded as absolutely fair, coming as
they do from the pen of a financial writer of many
years standing.

The history of the Bank of England is not given
in this book for two resasons. First, this bank iz, so
to speak, but half a member, as it only “clears™ on
one eide; secondly, it would be an absolute impossi-
bility to condense into a fow pages the marvellons
tale of existence of the “0ld Lady of Threadneedle
Street "'—her wvagaries have been so extensive that an
account of them must be deferred to n eeparate

volume.



iv. PREFACE,

It has been my ondeavour to give a fair and
absolutely unbiassed review of the various banks in
the * House,"! and if my work meets with the
approval of bank and financial officials, I shall be
more than satisfied,

As some of the banka have their shareholders’
meetings annually only, it hss ocourred to me, as
being most fair to take, as frequently ss possible, for
the purposes of comparison, the balance-sheeta for the
year ended 91st December last.

The word of * amalgamation' has gone forth,
The present lull is only temporary; jealous eyes are
being east on the few remaining privete banks in
the provinces—most, if not all of which, must soconer
or later enceumb to the wiles of the enterprising
joint stock banks, and a number of the existing joink
stock banks are regarded as likely acquisitions. Bat,
snd this is important, there can be no possible doubt
that it will be as difficult half-a-century henee as to-
day, for any strange bank to proeurs a seat in the
" Holy of Holies"—the Temple in Post Office Court,
Lombard Strest.

During more than a century this centre, this pulse

of the financial world, has followed it own course



PHEFAUDE, .

quietly, uncstentationsly, bhas maintained its authority
with dignity, and hes taunght o lesson to all eimilar
imitators, in the provinces, on the Confinent, and in
America. The foture of the Clearing sysiem is ‘‘pro-
gress and extension,” and it may yet be that in a
few years time the clienttle of the * House" may be
go altered that another book on this subject may have
to be written by
THE AUTHOR.
New Cmoss, Loxpor, B.E,
May, 1905,
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CHAPTER I
Taz Lowpox Bawizss' Crearme Houvsz,

Tee London Bankers' Clearing House has been aptly
called the pulse of the finangial world, There are
probably few, if any, institutions, where such an enor-
mous business is iransacted year by year. The total
paid clearing for 1904, for inetance, reached the enor-
mous aggregate of more than £11,000,000,000, But
like all very old institutions there is a veil of mystery
hanging over its origin. No one seems to know
exactly when the clearing system was started, or
whether in this country or any other. If in another

counfry, then it must have been lost sight of for
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many years, and “re-invented' in England. There
seamis no doubt that it was established before 1778.*

An old guide-book to London states, * The practice of
elearing is said to be above a century old, the banks
employing clerks called * cleavers," who used to settle
their aecounts on the top of & post, or on one another's
backs, in Lombard Btreet, and very often resorted to
one banking-house, which had a large recess in the
window, which they found very econvenient, but the
bouse in question found just the opposite, and the
noiee made such a hindrance to Dbusinese that, it is
gpid, they were often summarily fuwrned ont. This led
to & house being taken in 1810, and the organization
of a system admiesble in its simple arrangements.”
To this we may add we have Leard that the early
clearing trangactions were often ecnrried on in a friendly
public-house., It appears very probable that ¢ The
Grasshopper "' was the rendezvous referred to in the
sbove extract, but an enfry in the booke of Messrs,
Martin & Co. in 1778, * Quarterly charge for the use
of clearing-room, 198, 6d.," gives an earbier date to

— i e —a. e ——— _

® Lawson, in his ' History of Danking ' (p. 310}, dates the
estublishment of the Clearing-House s 1758,



