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PRINCIPAL REQUIREMENTS AS TO INSURANCE COMPANIES
OF OTHER STATES AND FOREIGN COUNTRIES

Desiring to Enter the State of California for the Transaction of
Business,

AR eapital stocls five, warine and e compamies st bave oo nodne
paived padd-np eapital of af Teisd F2000000 640,

A fire insueanee company pay tramsnet, o addition teosaelt kil of
insurnes, warine, spreinkier, oilor aod waeledmes, sofomobile, and nis-
velloneons,  Marine insaeance compinies ooy fransact, inoaddition 1o
sueh kind of inswreanee, omly fiee msueanee, fesin wonl vebiele, ariompobile,
pid misecellaneons, Faele of soch companivs st have sueh uniime-
paived capital stoel of wt least $2000000000 For cither fire or warine
st e or SH000O000 Tar Talle fiee and wnrine tusuranes,  Should o
vonipany desire 1o do any of the additional elasses mewtiomed, it st
have an achilitional unimpaived eapital of G000 for eneh eli=s. No
company shall do any of sabd kinds of Josoreanee, wdess authorized o 1o
do iy iheir charter,

Lile companics mway teansact, inoaddition to sucel kind oF dnsuranes,
oy aeeident and heabth and Bability msueamee, sl mnst Bave an unim-
praaieed eapital of F20000000 aod an wddittomd eapital of SFLO000 oy
teansacting pecident aned healeh or Lalility Desorames . el S0 000,060
additional eapital or trensacting both Kinds,

All eompanies other than these, of stock compunies, must have
patd-up eapital, noiepaived, of a least $TO0THRLGO For transieting one
kind of busimess pod FA00COAHT peleditionnd Toe teansaeting any other
lind of insurinec.

A eapital sloek oy is Dsolvend B0 s poid-in copital is bmpaive
more than twenty-five per eenl, alhongh e halanes oxeemds the pe-
quired amonnt alove speeified. Cnly that podtion of the sagtal stock
e b considered as animgaieed sohieh ds Pree Prome alb Tinhadities s in
clnding statntory Fegquiretnents as fo roerves, ete,

Where pobiexholilies participate o the wanneement of the company
(whether i has o eapital stoek or ot ) the company st (in e of
such capital stock) hold o Savalable cash assets’ Peee Trome all labili
ties the smonnd above gpecificd undess somme spacul provision soverns,

Companies craanized ontsade of e Dnited. States must hove on de-
posil with some State offieial chavgod with the supervision of fnsnranes
in thal -State. and inowhich Srale the company wmst Te fransneling
bhusiness, an amound cgoal o the amonnt of eapital stock o cash assels
vequired,  Such depesits st be Por the beoefit and seenrvity of all
the polieylnlders in the United States
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Such companies st file both Tlooe Offce and Tnited States state-

1ets

Grencerally, eacll onpany on applying most fle the following doeu-
ments ainl pay (e Tees specified A

. Certilied copy of Chavter (or Avtickes of Incorporation I: aml Certifieate
A% to Organization, Capionl amd Assels from the Insnrnoee Conmissioner of

T C ALt T e = el e P oo S P YT, SOV L S SV Han 00
20 Appintment of General Ament and SHplntion o e o eae T D
e Homd by the s of $20000MM. . s s e ——— L
4. Statement as to financk] condBion_ . ik (e}
.1 ‘LTJ1'|1 atton For Cercificste of Authoelty (fec For issiing H‘!Itiﬂrl‘i'lrr"}_,__ BN 1]
G, Certificate of Theposit of Hocuelches (rsguived hlll} of companies ovgan-

] ontside of (e United States) oo oo Ly e e L T

Authorization cmpowering weneral agent to sign bond and appeint
solicitors and agents may also be filed,

The Certificnte of Authority expires on July 1st of each vear unless
suoner revoked,

Finaneial statement must be on the latest convention form, and
must be verified by an examination made either by the Department of
the State in which the company @5 organized, or by this Department at
the company s expense,

Evers agent or selicitor mnst have a license which, nnless sooner
vevaked, expives on July Bst of cach vear; the fee for same is FLN,
Taxes.

All eompanies pay a tux of 14 per eent on prempnms, less reforn
premwinms, and reinsaranes in authorized companics,

Retaliatory statute.

Applies when statutes of other States diseriminate in favor of their
domestic companies and may affeed taxes, fees and other matters,
Requirements of office of secretary of state.

Companics wust file with the Secretary of State ot Sacramento cor-
fified eopies of their Articles of Incorporation, the fer for which varies
aecording 1o the amount of eapital stock, and an appointment of agent
npon whom =erviee of summons and other legal proeess may be made ;
the fee for filinge which is $53.00,
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POLITICAL CODLE.

I'.'I.J{'l'.lll. TIPRE L CLIAMTELR 1L ATRTIOLE 1L

Hpe a8 losnennes eonumissiooer, ooy apygsointed,
Sk Merm ool ofher.
Insurance commissioner, how appointed.

sec, d65. The following exeentive offteors shall b appointed Ty e
sovernor, with the consent of the senate -

The direetors of the s asyvlomss The fenstees For flee asy hom
For the deat, dumb and Blind o (e Sesnvaeee commissioner s the members
of the state boawd of health ;) the tish el e connmiissioners,

2. The port wardens, whon port warlens and theie appointment are
ot otherwise provided Tor b Jaw s the pilel conmmissioners: and the
pilots for eaeh harbor where there s uol a0 boaed of pilot commissioners,
] when the appointuent of pilots is ool etherwise provided for Dy law,

A0 Al ather exeentive odficers whose appointinent a4 provided by
o be made by e governor,

Amended Stats, of 1085 p, 412

Term of office.

See. 360, The officers envmerated o the Aest sobdivision o the
Inst section hold their offiees Por the lers of tao vears, those i the
secotd subdivision for the term of Toae vesrs, amd those i the thied
subdivision doring {he sovernor's pleasore,

Fmiteted] Mareh 12, 1872,

PALT [TL TITLE L CHAPTER I, ARTHCLE XV
INSURANCE COMMISSIONER.,

e, sk CKleihitiny,
WL Balary.
WL, Hooms, Fxpeosed,  Special Faml

W CHTiee,
ol
Toguranee clyssifiod. Capidal seoek.
Ehepessits by foreizn componied.
Cenernl abiiles of vommessioner,  Witlnlman] of companfes.
Certificntes of puthorley To companies.  Insormeo Do uanathorize] -

IS,
cadttermey genernl iooexs e e s
Examination of cotipanies,
Oiadning weoed fordsidog dnforomtion to pelicvhollers ol otlors,
Hlltlpﬂl'll!l.

Loeoriis,
Aelunry,
II|M.1'L'1'||1'_',,'.
i, Lanbitioy insureaiee veserve,
Blevowntion Cor insely ey,
hi, Mlesdoration after revoeniion for insolyveey,
Lepurging fnaolyveney 1o otdariey genoimk,
M t!l9‘~'|||'.'l'rll';‘-' |I'|'h'H .I'I|_i-[|-|.|l'l1|l|l'.
Fews.
Callections nid nssessuenl s,
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=EC, T, Charter and gimilar papers (o be fled,
)5, Actions mot to be teansCorred to United Biates court
Gl Approvil of company name.
G100, Verilying statements,
11, Filing, adjusting and publishing annunl atatemaents
12, Htatements by companies, other than life.
15, Stalements of 1ife, healih and secident companies,
4. Mutual companies.
15, Forpishing statement forms,
61, Designation of principel ggent and etipulation fur sorviee of papers.
7. Penalty for failoee to file statements, ”
318, Genersl provisions for deposiis.
. o U0, Certifieste of depesit.
fi2l),  Withdrawal nfeﬁEpuHit.
621, Annwal examination of securities,
B Applying foreign discrimination laws.
fiZZa. Tax,
Bond of t'nmﬁiuu'-
Heparnte homn
Furnishing information to assessors,
i, Listing sorety companies to county elervks,
Complying with Civil Code.
Computations and payments on pobd hasis,
Bpecial valnation o mllﬂlm of Jife insuraner companies.
(Fenieral valvation nf polivies of life ingurAnce companies,
Heeret and fraternal soeletics,
Ileviewling commisgioner’s pers.
. Pnblication of notice of withdrawal,
Y Informing distriet attomers,
Licensing agents anil solieltors,
o Negistration of pellcies of life insnranco conprmies,
. Definitione and exeeptions,
340, Demapdins amd recovering paymenta other than fees,

Eligibility. E
Sec. 588, No persen is eligible to the offiee of insurance commissioner
or deputy who is an officer, agent, or emploves of an insurance eompany.,
Enacted as section 594, March 12, 1872, Repealed and present seetion
enacted, Stats. 1907, p, 141,

The fivet legislalion in the State of California prosiding for a supervisory mulru]'
of fhe business of inswrnee was the Aot of Mareh 20, 1808 (Stata, 'lq!}B ii‘h
By that pet (he office of insnrance commissioner was crepte], * -# L aet
was re-rnacted in 1572, in sections G804 ot aeq, of the Political {‘nr'ie. {Htﬂf Fuvesi-
ment and Insurance Co. va Superier Courd of San Frowpeieeo, 1001 Cal,

The Trolitical Ceodde, Trom scetions 004 to 634, Juelosive, deals srmﬂﬁcul with
insuranee corporations, both demestie and foeeizn, * * % and partienlarly pro-
vides in great detail bhow fnrplgn instranee corporations most pot themzelees in
lrfmllun to be served with process in this Brade.  (Harrfgen vs, Home Life Tnawrance
Company, 128 Cal, 5370

Hy an act, approved Mareh 8, 1907, which went into effect immedintely (Siatotes
1T po 141) neticle 106, 1hapter &, part 111, title T, of the Political Code, and each
miel every section thoroof, wern mpwt]hl] and 8 new article 16, covering the same
walject of lnsuranee, was eoncted,  (Comapercfal Dafon Asswrowce Compaay va
Walf, 8§ Cal. App. 418, 416

Salary.

Sec, 580, The annual zalavy: of the insuesmee commissioner is four
thousand dallars and the annusl salary of the deputy of the insurance
vommiIssioner is two thowsand seven hundred dollars,

Finaeted as soctions 625 sl G209, March 12, 18720 Amemded Stats.
1850, p. 4115 18587, p. 12, Repealed and present section enacted, Stats,
10687, p. 141,

Fooms, expenses, special fund. :

Sen G010 The eomnissivner nay provnre suitable vooms for his
offfecs and may provide o soitable safe and furnitoree therefor,  He may
also provide stationery. fuel, printing and other conveniences and assist-
At anil inenr traveling and such other expenses ag ape necessary for
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the transaction of e bosiness of his otfice. Oul of the fowds poid oo
the state trepsury by thie insurance commissioner, there shall be st
aside and reserved cach and every year the sum of thirty thonsaoud
dollars as a speeial fund to be ealled the insuennee copvissioner s special
fund., Al expenditures anthorized in this section mnst be andited by
the board of exawminers. who mnst allow the same and divest pavient
thereot to be wade, and the controller slall deaw wareants therefor o
the staic treasury For the pavment of the sime to the insueaoee com-
misgioner ont of the said insuranee commizsioner s special fomd.

Enacted as section 630, Mareh 12, 1872, Amoended, Stats, 1887, p. 12,
1906, p. 31, Repealed and present seetion engeted, Stats, 1907, @ 141,
Amended May 1, 1911, Stats. V0FE, v 1247,

Office.

Sec, 292 The commissioner gl keep is office in the city of San
Franeisco,

Enaeted as section 631, Marele 12,1872 Repealed and present seetion
enacted, Stats, 1007, po 141,

Bond.

S L The commissioner st execole an official bosd o the sum
of twenty thousand dollars.

Enaeted as scotion G32, Maveh 120 18720 Repealid ol present section
enacted, Stats. 1907, p. 141,

Insurance classified. Capital stock.

sees Db A insaranee bosiness o the State of Californin is heeeby
classified in the followiite sixteen Kimbs, ooy

1. Life inswrance. inclodine witlip its maaning insuregnes dpon Hie
lives of persons and every nsurance apperlsining {hevete, sl the
sranting, purchasing and disposing of anonities,

2, Fire insnrance, ineluding within ils meining insueanee agains
liss or damage by five, Heldning, windstorm, tormdoes or carthiuales

A Marine inseranee, inchuliog within its weaning insaranes apon
vesgels, Fretghts, woods, wores, merehandise, speeie, badlion, jowels,
profits, commissions, bank wotes, hilks of exehanee, and obher eovidemees
of ddebt, hottomrs and covpowdied T intersts, pnd overy Jnsueanee con-
neeted with marine risks aod risks of deansportation s navieation,
including  the rvisks of lake. river ad inland  trapspertaiion sl
vt ion.,

4 Title ansnranee, including within its weaning the asuoanee of
cuarintees and policies of Tosuranes aifeeting tithes 1o eeal estate, anid
cuarantecing or insturing owoees of real or persoral property, or obhers
inderested therein, or having Dens o encumbranees thereon, against loss
by reason of defoctive titles, snenmbranees, or adverse elaims of fille
o ol herwise,

5. Fidelity aod surety jnsueanee, includine within its menning the
wgrantecing of persons holding places of pubdie or private trost, ol
suaranteeing and exeouting all bonds, andertakings, and eontracls of
surebyship, and goarantecing the performanee of conteaet< other than
insuranes policies, sl ol ineholine woeaoteeing the payoment of
mortenses ar trost deeds,
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G, Aveident insueanee, and either sickness or health insurance, inelnd-
ing within its meaning insuranee against injury, disablement or death
resulting from traveling or general accidents, and against disablements
resulting From sickness and every insurance appertaining thereto,

7. Plate glass insuraneo. inclnding within its meaning all insuranes
azainst breakage of class, whether loeal or in transit.

8. Liahility insnranee, ineluding within its meaning workmen s com-
pensation insuranee and all other insnranee againet loss or damage ro-
sulting from aceldent to or iojury, fatal or non-fatal, sutfered by an
emplovee or other person, and for which the insured is liable,

4. Boiler and machinery insurance, ineluding within its meaning in-
suranee upon steam boilers and pipes, fly wheels, engines and machinery
connected therewith or operated thereby, against explosion and aeei-
dent, and against loss and damage to life or property resulting there-
from. amd against loss of use and ecenpaney caused therehy,

10, Burglary josnrance, ineluding within its meaning  insurance
against loss by burglary or theft or both,

11. Credit insuranee, including within s meaning wsnrance of mer-
chants, traders, and those eneaeed in buginess and giving eredit for loss
and damage by reasom of giving and extending credit to their enstomers
and those dealing with them., and insurance or rparaniee either by
agreement o prrvebage uneollectible debts or otherwise, against loss or
damnge from the failure of persons indebted or to hecome indebted to
the insured, or to meet existing or eonfemplated labilities,

12, Sprinkler insuranee, inelnding within its meaning insuranec
awainat loss ar dminage by water to any goods or premises arising from
the bhreakage or leakage of sprinklers, pumps or other apparatus placed
for extinguishing fires, and of water pipes. amd against aceldental injory
to such sprinklers, pumps, or other apparatus,

13, Team and vehiele insurance, Including within it meaning insor-
anee against loss or legal liahility for lss beeanse of dumage to property
citsed by the use of teams or velicles whether by aceident or eollision
or by explogion of any engine or tank or boiler or pipe or fiee of any
vehicle, and also ineluding insuranee against theft of the whole or any
part of any vehiele; the tevm vehicle as here nsed does not inelode ships
or vesacls nor boats nor any eailroad rolling stoelk, )

14, Antomobile insuranee, including within its meanine the insur-
ance of the owners of or dealers in automobiles against any and all
hazards incident to ownership, maintenance, operation and use of sueh
automebiles.  No company shall assume any hazard or rvisk upon an
antomobile unless nuthorized to assmme hazards or risks of that charae-
ter by its charter or artieles of incorpoeation.  Nothing herein contained
shall he constrned to prevert a fire insurance company from issuing a
poliey of insurancee vpon an automobile covering the fire hazard only,
nor e construed to prevent o marine insuranee company from issiing
a poliey of Insuranee upon an antomobile covering the marine hazard
of teansportation only, nor be constroed 1o prevent a life insuranese
ecompany which also transacts Hability insweance From issuing o poliey
of insuranee upon an antomchile, covering the lability hazaed only,

15, Mortgaee insuranes, ioelnding within its meaning the guasan-
teeinge of the poyment of the prinetpal, intevest and other sors agrecd
tor b paid noder the terins of any node ov bond seeured by mortengee



