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PREFACE

Tris series of books owes its existence to the generosity of
Messrs, Hart, Schafiner & Marx, of Chiesgo, who have
shown a special interest in trying to draw ihe attention of
American yvouth to the study of economie and commereial
subjects. For this purpose they have delegated to the un-
dersigned committee the task of selecting or approving of
topies, making announcements, and awarding prizes anno-
ally for those whe wish to compete.

For the year ending June 1, 1915, there were offered: —

In Class A, which included noy American without re-
striction, a first prize of #1000, and a second prize of $300.

In Class B, which included any who were at the time
undergraduates of an American college, a first prize of
$300, and a second prize of $200.

Any essay submitted in Claszs B, if deemed of sufficient
merit, could receive a prize in Class A.

The present volume, submitted in Class A, was awarded
the second prize in that elass.

J. Latrence Laoearrs, Chairman.

Taiversidy of Chicage,
Jomw B, Crawg,

Columbta Untvermfy.
Hmny C. Apawus,

University of Michigan.
Horacn WaITE,

New York City.
Epwmw F. Gay,

Harvard University.






AUTHOR'S PREFACE

Tais essay is a study in the neglected field of economic
consumption, It is a fragment of what was planned as a
comprehensive treatise of this division of economics, and
largely developed during my graduate work at Cornell
University. But the part may be the better for standing
by itself. It is frankly theoretical in general character. I
guite agree thai questions susceptible of detailed inductive
or stalistical investigation should receive such trestment
instead of merely heing given their place in a theory. That,
however, must corme later,

Most of the eszay assines familisrity with the concepts
and lerms of recent economics and is technical in its inter-
est. Certain chapters, however, — which arc not among
the carlicst, — may perhaps be intelligible and interesting
to the reader whose chiel cquipment is common knowledge
and common sense. These are edpecially chaplers voor {with
v a8 preliminary) and xvi; and also, though to a less de-
gree, chapters v, x1, xm, x1v, and xv. Whelher a person
of practical or reformative interest would he justified in
going dircetly to the concluding chapter is to be doubted.

No fundaments]l premises of economic thought are es-
sentially affected by the ideas contained in this essay. 1t
does propose certain qualifications and extensions of ae-
cepted principles. What may be considered the peneral
contribution it makes consists in the incorporation into
systemaltic economic thought of some ideas that are, if
not themselves new, such az ean be found elsewhere —
perhaps ir common thought or in writings of no scientific
standing — only as disconnected apergus.

My scientific obligations, and the interrelations of the
ideas developed to those of others, are indicated in text
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and in footnotes, but I am not sure that all have been duly
noted, since the matter was originally written some time
ago and has undergone many changes. Though much that

is characteristic of the Austrinns — Menger, Wieser, and |

Bihm-Bawerk — is not nceepted here, my point of depar- |

ture is obviously 1he same as theirs. The development from
that point iz o a different direction. The difierences that

cinerge are partly, though not wholly, due, to Lhis diver-|

gence of the subjects treated.  The essay is, however,

largely a eriticism of Lhe usual exposilion of utility doc-

irine, | Suggesiions received from recent American theory
are also frequently negative, belonging, that is, in the
category of association by contrast or opposilion.

The manuseript has been subjected to the eriticism of
Professor Alvin 5. Johnson, who acted in place of Pro-
fessor Clark as a judge of the papers submitted o the
IIart, Behafiner & Maory Comunitiee and has reviewed on
its behalf the essay bere pablished. He has made im-
portant suggestions regarding lerminology and also to-
ward connecting up the ideas presented with those of
other economic theorists, and he has made it necessary for
me to elahorate and defend or to amend certain points.
Bat T have na reason to suppose thal he would aecepl as
valid all the theories here set forth. With this excepiion
the essay has not had ke benclit of the friendly eriticism
of economists. DBut I am much indebted 1o two of my
associates in the Dhrean of Statistics and Accounts of
the Public Scrvice Commission, namely, to Mr. James L.
Bahret, for numerous valuable editorial suggestions, and
to Mr. L. II. Lubarsky, not only for drafting the dingrams,
but for important mathematical assistance, including
certain notes bearing his initials, Acknowledgment is also
due to Professor John B. Clark for encouraging me Lo com-
plete and publish this little book, which was first presented
on somewhat the present plan as a paper in his seminar,
Gy P Warkine,

New Yom CiTv,
Moy 31, 18124,
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