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TRANSLATOR'S IREFACE.

Tae substance of the work, of which the following pages
are & tranglation, sppeared originally in the Revwe des
deux Mondes, in the autumn of 1857, and was afterwards
reprinted in & pamphlet form.© The amthor hoae since
rewritben and enlarged it to double the original size.
The present translation will appesr simultaneously with
the French edition

The question of the probable fall in the walue of gold,
and the consequent rise in that of all other commoditien,
wherever gold is the standard of value, has not hitherto
attracted so much attention inm this country as it has
in France, or as ita great importance would seem to
demand. In introducing the Bank Act of 1844, Sir
Bobert Peel said :—*There is no contract, public or
private, mo engagement, national or individual, which is
unaffected by it. The enterprises of corumerce, the profits
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of trade, the arrangements made in all the domestic rels-
tions of society, the wages of labour, pecnniary transsetions
of the highest amount and the lowest, the payment of
the national debt, the provigion for the national expen-
diture, the command which the coin of the smallest
denomination has over the neocesaries of life, are all
affested by the demsion to which we may come on that
great question which I am sbout to submit to the com-
gideration of the committee.” The main ohject which
the anthor of the present Bank Act bad in view, was to
prevent those fluetuntions in the amount of the corrency
which were slleged to have arisen from the arhitrary
action of the Bank :of England, and which rarely
excoeded two or three millions in the course of a long
series of yearn ~With much greater force, them, must
his expressions apply to the present state of things, when
- an annual incresse in the production of gold of nearly
thirty millions has suddenly taken place, more than the
half of which finda ita way to our shores.

It is estimated by M, Chevalior thet the present yield
of gold amounts, in ten years, to about as much as the
entire production during the 356 years which intervened
between the date of the discovery of Americs by Colum-
bus, and the year 1348, when the mines of Chlifornia
were discovered. It i probable that the pressnt predue-
tion of gold amounts to five times that of the year 1847,
Had such an incresse oecurred in the supply of any
article, auch as corn, sugar, or cotton, of which the whole
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annual produce is consumed within a couple of years: it
would have probably caused e deprecistion to the extent
of nine-tenths of its value. But owing to the large stock
of gold in existence, amounting to probably more than
twenty or thirty times even its presemt yearly production,
it takes some time to affect its volume to any appreciable
extent. Unless, however, the cardinal rule of commerce,
thet quantity governs price, which applies infallibly to
all other commodities, loses its forca when gold is con-
cerned, this sudden end great increase must be followed
by a reduction of value.

That so little effect should have hitherto been produced
upon the value of this precious metal, ecspecially as
mesaured by ita relation to silver, is aocounted for by
a rveference fo what {8 now passing in France, where
the gradual substitution of s gold for & silver currency
has, during the last eight years, sbsorbed the grester
portion of the gold imported into Europe from the new
mines. Omn this subject, 3. Chevalier hes given ue soms
very siriking statistical facta. France has in this way,
to use his expression, been the * porachufe’’ which has
retarded the fall in gold. Tt will be seem that his mein
object haa been to induce the French government to put
an end to this, by adopting in practice, what he main-

* At %aae 45 will be fonnd & statemant of the gold ecined at the Paris
niints, 1t is brooght down to the end of 1857, 1 have since ascortained
that the amount coined in the year LRSS exceedsd 480,000,000, frawe
{£10,500,000;.
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tains hes always boen the theory of the French law, a
silver standard. Bhould his arguments be successful (and
it ia diffcult to see how the French government can
resiast hin facts and ressonings—certainly it can mever
answer them), or should the process of absorption ceass,
from the exhaustion of the stock of silver held in France,
then we may anticipate a more rapid fall in the value

of gold.

It will be geen that M, Chevalier does not recommend
the adoption of any legislative mensires to meeb the
change in thia country. Ho considers that gold having
been avowedly the legal tender and the sole standard of
valus in England, and all existing contracts having been
entered inte with that knowledge, the parties to them
must, so far as the legislature is comcerned, abide the
consequences of any neturel disturbance of the value of
this metal

But althoagh government may have ne right to inter-
fere with the past, it ought not to be so summarily
excluded from oll interference with the future, at lemst
to an extent necessary to fiwilitate voluntary contracts
involving payments otherwise than in gold  An able
writer oo the currency® has recommended the eatablish-
ment of lifs uasurance companies on the basis of a silver
standard. Should a great and rapid depreciation of gold

% Mr. Jamwas Maclarun,
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take place, some much preosntion as this in all contracts
extending. over a long period of time, may be necessary.
Tt would then be a conveniemce to have the relative
values of gold and silver periodieally published under the
anthority of a low, by the Bank of Eongland for instance,
computed from the ezchanges of the day with those
countries, such a8 Hollund and Belgium, where s silver
standard exista.

Ancther mode of evading the consequences of a depre-
cistion of the currency might be found in s resort to
something like the primitive practice of paying in lkind
‘' Where long engagements, such s farm leases, are entered
into, the parties might stipulate for s rent to be regulated
by the prices of produce, upon the principle of the tithe
commutation remt cherge. In this as in all other bax-
gaine and investments, it will only remain for individuals
to take such precantions sz are in their power to gusrd
themselves from the consequencea of the impending change.
Should the views of M. Chevalier be realised, there will
be much anxions deliberation as to the best mode of
escaping from the effectz of a universal derangement in
the value of labour and property. Wages and salaries
of all kinds would eventually rise in propertion to the
enhsnced price of commoditics, but the transition would,
I fear, be sccompanied with much incomvenience and
suffering. The rise would not be steady and comtinuous,
but would be effected by leaps, and after struggles which
would fend to derange and convulee the relations of



