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LETTER OF TRANSMITTAL.

SrriNGFIELD, Maros 1, 1896.
To the Honorable, Jorw P, Avraunn, Governor of Ilingis:
8IR~—In compliance with ths law creating the State Board of
Arbitration, we have the honor to submit herewith our first annunsl

roport.
Yeory reapectfully,

Awraont THORKTON,
W. P. Rexp,
Casrres J. RIEPLER,
Boord of Arbitration.
JaMER Marcory, Seerefary.






FIRST ANNUAL REPORT OF THE BTATE BOARD OF
ARBITRATION,

INTRODUOTION,

During the closing years of the century no promisa of a higher
civilization is more manifest than the growing disposition of men-
kind to settle disputes by arbitration, rather than by the old plan
of expensive litigetion or destrootive warfare. This is as troeo of
- internstional controversies am of oonflicte in the industrial world,
When itis considersd that these oourte of inguiry eseelk to estab-
lish not merely peace, but & rule of sguity to govern hitherto
waléring interests, their far-reaching influemoe for-good will be
evident.

Arbitration, as a means of ad'udicaf.ing differences between am-
ployer and employés, appears to have had 1ta criginin France. Early
in the present ceniury Naopolson Boneparic, at the request of the
workingmen of Liyona, established courts of arbitration and coneilia-
tion. These courts, with slight chenges, have continwed until the
present time. They are known a5 councils of experts composed of
from eight to sixtesn members, half of whom are employers and half
employés. Each important trade center has its own council directly
controlled by tha Chamber of Commercs, under the authority of the
Minister of Commeree.  Arbitration ia compulsory upon the appli-
cation of eithar side. ond the decigions ean e cnforced the same s
in any other court of law.

The last officisl report enmmarizes the utility of the French conn-
oile of sxperte ue follows:

*'Paople sre certsinly right in attributing to the institution of comncila of
experts the relative tranquilit> which indestry in Franee has enjoved duriog
the pressnt cenmtury. They hn'red:traveuted wany partial strikez by assuring
to work-people & emnpetent adjndication, speedy and ipexpensive. The laat
Eﬁiﬂt iz especially eszentinl. Indeed, wany smwall diffienlties would pevar

ve been submitted to the councils wers ibs cost groater than it iz. But
who doez not know that the repetition of amall dizpates, without adjustment,
in the long van produces tho irsilatinn which ands in stoikes? [f josties is too
far'romoved and too eostly the workingman resigns himeelf temporarily, but
his rangors scsumulate to burst forth ons day, probably in the discassion of
an affair of purely secondary interest.'’

In 1892 a law was passed in France providing for coneiliation and
arbitration of collective disputes, This law assumes that the tradea
anions only resort to strikes after they have exhausted every means
to bring about goncilistion. It weas alpe framed on the assumption



