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EXPLANATION OF THE TAX LAWS.

Two internal tax laws have been passed by Congress, and are known &s the
¢ Dirgct Tax ™ law and the * Excise Tax™ law, 1

The ¥ Direct Tax ™ law was passed Angust 5th, 1851. [t Increased the duties
on certain articles imported from foreign couniries, laid duties on wany articles
then exempt from duty, such s teas, &, snd aleo imposed & tax of iwenty mil.
lionz of dollars on all the Biates and Territories. This tax was apportioned among
the several Btates and Territories, and the Legislaturs of each Ioyal State asmumed
and nndertook to pay the portion assigned to it At the time of the passage of
the act, the Government of the United States was indebted to each of the Btates
for pums of money advanced to pay the expenses of enlisting and equipping vol-
unteers called ont by the President during that year. This indebtedness was can-
celled by offsstting againet it the amount of tax called for from each Btate, with a
discount of fifteen per centum from the tax. If the balance was in favor of the
Government, the Btate paid it over; if it was in faver of the Btate, the Govern-
ment paid it. Thus the only effect of this portion of the * Direct Tax" law
upon tax-payers, wea the sssessment and collection of a small State tax for 1863,
in those States where there bad previously been none, and an increase in the State
tax in others. Bo much of this “Direct Tax™ law a¢ imposed & tax of twenty
millivns of dollars was modified by Congress on July 1st, 1862, 8o as to authorize
the levy sud collection of one tax to that amount, snd to provids that no other tax
ginould be levied onder the act until April 1st, 1865. =

To supply the place of this suspended aet, the # Excise Tax™ law was passed.
Acoording to the provisions of a subsequent act, it takes effect July 21st, 1862,
Acoording to the notification of the Beoretary of the Treasury, or Comwmissioner of
Internal Revenne, the officers required will not ba prepared to execute the act be-
fore Beplember 1st, 1862, T]:npeunlurfmmufihin“ﬂmu Tax" law are
= follows:

It imposes » tax upon all spirits, ale, beer, porter, and other fermented liquors,
diatilled or brewed after Angust 1st, 1862

It requires all persons engaged in certain trades or occupations to obtain &
license, as distillers, brewers, wholesale dealers, retail deslers, bankers, tavern-
keepers, eating-houses, brokers, opnfectioners, tobacconists, livery stable keepers,
lswyers, physicians, apothecaries, mannfacturers, agents, &o. &e.




iv EXPLANATION OF THE TAX LAWS,

It imposes a iax, either specific or ad valorem, upon an immense sumber of
articles manufactored by the indusiry of the mass of the people, and which are
largely conmumed by them.

It levies & specific tax on spring carriages, pleamre boats, each head of slangh-
tered cattle, hogs, and sheep; an ad valorem tax on the groas receipta of all railroads,
pmngﬂmdhqhﬂh;mthﬁin!zmuﬂ]ﬁﬂoﬂnﬂmadbﬂndﬂ dividends paid
by railroad companies, banks, trust companies, and eavings institutions ; on the
salaries of all oficers and persons in the service of the United States; on the gross
receipta for all advertisements in news and periodical poblications.

It aleo levies an ad valorem tax on so mnch of the incomes, gains, and profita
of all persons as exceeds $500.

Tt requires & stamp doty to be paid apon nesrly all written papers relative to
the transfer from one io ancther of anything of value, puch as econtracis, checks,
drafts, bills of exchange, bonds, certificates of stocks, conveyances, leases, telegraphio
despatches, insurance policies, mortgages, power of attorney, freight bills, &e., d&e.

1% also requires a stamp duty to be paid on every bottle, phial, box, pot, ar
other enclosre containing meditines or preparations of persons claiming to have
apy secret formula; also on the endless variety of perfumery and cosmetica.

It levies an ad valorem doty upon all legasies and distributive shares of per=
sonal property.

The act makes it the duty of sll persoma to farnish a list of property to the
assesgor; and the process for the collection of the tax, upon non-payment, ia very
prompt and summary.

On the 7th of June, 1862, Congress passed an Aot for the collection of direot
taxes in insurrectionary districts. It is designed to carry out the Act of August,
1861. Tt makea the tax a lien upon the land in all insurrectionsry Btates, and
provides for ita forfeiture to the United Btates, and a snmmary sale of the same
it in foe simple, free and discharged from all privr liens, incumbrances, right, title,
and claim whatsoever.” It is the last Act in this Mannal.



 ‘This Aot goes into effect Beptember 1st, 1888,
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EXCISE TAX.

AN ACT

To int Tarnmeant

#amp daoties, ki and taxes which may be necessary to carry
thintinheﬂim.mdlitht.hegmaimpﬂinmdmufhis
office, aa aforessid, and shall have suthority, and hereby is as
&mmdmﬂmqmmﬂ,mmmmrmﬂmﬂmm
ing

|

dies for

lndofrmmgfreeﬂfpmhga letﬁunmddmla,iﬁ
hereby extended to said commissioner.
GENEERAL PROVIBIONS.

Bec. 2. And be it further enacted, Thanhrtkmﬂgmdz
naisd.

assesting, levying, and the duties or taxes
g:mibu’i hymis'm,zmof the United States bs, and
is ¥, authorized to divide, ¥ the Btates and




2 EXOISE TAX.

eame: Provided, That any of said States snd Territories and the

District of Columbia may, if the President shall deem it proper,

Limitatimof the be erected into and included in one district: Provided, That the
namber ef distriets o mber of districts in any State sball not exceed the number of
representatives to which such Btate shall be entitled in the pres-

ent Congress, except in soch Biates as are entitled to an increased
representation in the Thirty-Eighth Congress, in which States the

nnmber of districta shall not exceed the number of representatives

to which sny such State may be so entitled: And provided, fur-

AMunond di- fher, That in the State of California the President may establish
a number of districts not exceeding the number of scnstors and
representatives to which said State is entitled in the present Con-

Auspssory. B0 d- Bea. 8. And be it jurther enacted, That each of the assemsors
Tida ther districts chall divide his district into s convenient number of assessment
B o s dietriets, subject to such regulations and limitations as may be
impoged by the Commissioner of Internal Revenue, within each
of which he shsll appoint one assistant asgsessor, who shall ha
repident therein ; and each assessor and sssistant assestor 60 ap-
g:;nhﬂ,mﬂmwpﬁngtka appointment, ghall, before he enters on
duties of hiz appointment, take and subecribe, before some
mmmmmmﬂecm,mbeappmﬂbym
of this act, (who is hereby empowerad io adminisier tho same,) the
following oath or affirmation, to wit: “I, A B, do swear, or
(a4 the case may be,) that I will bear true faith and allegiance to
the United Btates of America, and will support the Constitution
thereof, and that T will, to the best of my knowledge, skill, and
judgment, dilipenily and faitbfully execute the officc and duties
of assessor for, (naming the assessment district,) without favor or
partiality, and that ] will do equal right and justice in every case

Certifientsol iy which I sball act as sssessor.” And a certificate of snch oath
or affirmation shall be delivered to the collector of the distriot for
which goch assesacr or assistant assessor shall be appointed. And
EVEry aasessor or assistant assessor acting in the said office without

mmﬂ“hvﬁghkénﬂmnﬁdmthmnﬁmnimuhﬂnﬁnfeitmdpym
hundred dollsrs, ohe mojety thereof to the use of the United States,
and the other moiety thereof to him who shall first sue for the same,
with coets of suit. ‘

s llackoe toglrs Bec. 4. And be it further enacied, That before any such col-
lector shall enter upen the duties of bis office, he shall cxecute
bond for such smount as shall be pescribed by the Commissioner
of Internal Revenue, under the direction of the Secretary of the

Pvomretis  Treasury, with mot less than five sureties to be approved as suffi.
cient by the Solicitor of the Treasury, containing the condition
that said collector shall faithfully perform the duties of his office
according to law, and shall justly and faithfully account for and
pay over to the United States, in compliance with the order or

Imoemtisten.  regulations of the Secretary of the Treasury, all public momeys

which may come into his hands or possession; which bond shall

be filed in the office of the First Comptroller of the Tressury,

And guch collectors shall, from time to time, renew, strengthen;

and increase their official bond, as the Becretary of the Treasury

may direct. *

Collestsr to Bec. 8. And bs it further enacted, That each collector shell be

m.“’wxmthuﬁmdhappdmmu instrament of writing under his hand,

Mow, as many depnties as he may think proper, to ba by him compen-

Namber. sated for their services, also to revoke any such appointment,

§

it
;
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EXCISE TAX,

giving such notice thersef as the Commissioner of Internal Reve-
nne prescribe ; and may require bonds or other sscurities
and secept the same from euch deputy; and each such deputy
ghall bave the like anthority, in every respect, to collect the duties
-and taxes levied or assessed within the portion of the district as-
gigned to him which is bjrumm-tvodad in the collector himself;
but each collector shall, in every respect, be respomsible both to
the United Biates and to individuals, as the case may be, for all
collected, and for every act done as depaty collector by
any of his depoties whilst acting as such, and for every omisgion
of daty: .ﬁomH,Thnt nothing hersin contained pmwnt
any collector from collecting himself the whole or any part of the
duties and taxes g0 assessed and payable in his district.
8ec, 6. dAnd be &t further ¢énacted, That it shall be the duty
of any person or persons, partnerships, firms, associations, or cor-
porations, made lisble to sny duty, bmmﬂmp,mh:mfgaed
by thi= act, when not otherwize and differentl , 00
or hefore the first day of Anguat, e'lghmhudmdmd ixty-two,
and on or before the first Monday of May in each year thereafter,
and ifi ail other cases before the day of ‘levy, to make a Hast or
return {0 the assistant sssassor of the district where located, of
the amount of annoal income, the articles or objects charged with
aapocia!ﬂuty&m:ﬁhﬁqmﬁ!yufgmik,wma,mdm

mM,ﬁamvmlﬂmdemmnt amomlingiat]}a
respective provisions of this act, and according to the forms and
regulations to bé prescribed by the Commigsioner of Internal
Rovenue, under the direction of the Becretary of the Treasury, for
which such person or persons, partnerships, firms, associations, or
are liable to be assessed under and by virtne of the
& of this act,

Bec. T. And Be if further enacted, That the instrnetions, ons, Tegu-
Imons.md directions, aa hereinbefore mentioned, shall be binding
on each assessor and his assistants, and on each collector and
hadepmesmﬂ:epmaoftheduheemumed by or under
this act; pursuant to which instroctions the said assessors shall,
on the ﬁrﬂﬂn]rufingmt,mgmem hundred and sixty-two, snd
on the first Monday of May in each succeeding year, and from
hmatnhmnthmﬁer,mmﬂanuemmmmdmtmd
canse the several mesistant arsessors to proceed through every
parlufﬂ)mrmpmhwdmm,anﬂm@ma{mramimmﬂl
all persons being within the assessment ﬁlatrme-whamthay
respectively reside, owning, possessing, or having the care or man-

8

Bonds of dapus

Powar.

siie or Gapaton.

Duky of
sors anid
L

b

E

whaa 10 b made.

‘Whe lable ta be

agement of any property, goods, wares, and merchandiss, articles taxed

or objecta lisble to psy any duty, stamp, or tax, incloding all per-
eons lisble to pay a license duty, under the provisio l:E.ﬂllB act,
(by reference as well to any lists of assessment or cul!ectm taken*
under the laws of the respective Biaies, as io any other records or
documents, and by all other lawful ways and means, especially to
the written list, schedole, or retorn required to be made out and
delivered to the assistant assessor by all persons owning, pos-
sessing, or having the care or management of any ¥, a8
aforesaid, liable to duty or taxation,) and to valne and enmmerate
the gaid objects of tazation, mpectm]y, in the manner pmm:nbad
by this act, and in conformity with the regulations and instructions
before mentionad.
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