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ALbEnuiakt Houvsk,

i
t——t

acar BErsTher, HErTs,
February, 1881,

Dean bin,

In our conversation the other day you
were good enough to suggest the reprinting of the
pamphlet contuining my Letter to Mr. Cazalet® on
the subject of the Double Standard.

I have, therefore, looked through my pamphlet
again, with the aid of the remarks of my many
crities, and of the light which subsequent events
have thrown upon the subject, and while 1 have
in no main point changed the opinion which I
expressed in it, I sec much in its pages that may
be mended so as to dispel certain misapprehensions
of my mesning, und much that muy be added in
sight of the course which affairs have taken since
its publication,

The following pagss, which have all been
passed under review by you, may be, I think,

* Silver and Gold: a Letter to Mr, Cozaled,  Effingham
Wilsen, Londen: 1873,
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considered as expressing your opinions as well aa
my own.

The march of events since 1873 was predicted
by some of my colleagues (though not by myself)
at the Conference held in Parie in 1878, and has
been in a direction tending to the disadvantage as
well of the commercial interests of this country as
of the finances of the Government of India.

The price of Silver, which, though low, was
fairly steady for some time, again began to decline,
and there is no difficulty in diseovering the causes
of its doing so.

The “ Bland Bill” had practically broken down
in the United States, where the coined Silver so
urgently demanded by one party in the State is
not accepted by them or by anybody else now that
it is coined, but remaine idle in the Treasury, a
standing witness, according to some, to the practical
impossibility of & Double Standard (whereas the
law lacks the main requisite of a Double Standard,
the right of every man to bring Silver to the mint
—eo much as and no more than he thinks proper—
and receive it again in standard coing of the
country ) ; and, consequently. a demand has been
for some time making itself heard in that country
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for the legal as well as wnctusl demonetization of
Silver, and the adoption of Gold as the sole money
of the Union,

What will be the proportion of the rupee to the
pound sterling if the United States cemse to buy
and coin the $ 2,000,000 a month now to be coined '
in accordance with the provisions of the Bill ?
What, if the dollars now accurulated and still to
be produeed are thrown on the market ?

There are rumonrs, also, how far true I know
not, that (lermany, if no accord is entered into,
will spon begin again to place her stock of Silver
on the market; and the Profet de Loi lately
published with the names of Messieurs Magliani
and Micali shows that Italy, in abolishing the
foreed paper currency, contemplates the resumption
of specie payments in Gold, thus appreciating that
metal, and producing the same effect on the
relative position of Gold and Silver as was pro-
duced by Germany's demonetization of Silver, to
say nothing of the disturhance of the prices of
other commodities. - So great, nowadays, is the
Auri sacra fames, that even Pern, whose Gold and
Silver have all departed long ago, and whose paper
dollar is to-day worth lese than threepence, has
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decreed thot the pound sterling in Gold is the
money of the country.

On the other hand, the Governmnents of Franee
and the United States, turning their attention to
a better remedy for the present difficulty, are
seeking o renewal of the disenssions of the Con-
ference of 1878, and have, I hear, already eent
invitations to our own and other Governments to
send delegates to Paris in April next, to deliberate
on the possibility of a common accord between
the chief commercial nations of the world on the
question of the standard of value,

To the United States the matter is one of great
moment, for Americs is the great source of Silver.
To us it is of great moment, for Silver forms the
money of our greatest dependency, and the money
of many nations with whom England has a
considerable trade, and Silver is very sericusly
threatened : it appeara to me, therefore, that it is
again time to consider what are the evils to be
dreaded in such a state of things, and what are the
merits of the remedies aupgested for their cure.

Even if England were not directly interested
as mistress of India, I should entirely agree with
you in thinking that, commeree being essentially
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a cosmopolitan affair, one cannot imagine how it
is possible for the commercial centre of the world
to shut itself up in its insular self-sufficiency, and
to decline even to consider a question of such
magnitude.

The ensuing pages, then, will treat of the
subject as it now presents itself to me, embodying
the substance and frequently reproducing the words
of my former punphlet with such additions and
corrections as may seem suitable to the present
juncture,

I add in an Appendix some very vsluable
criticlsms on that pamphlet which I have had the
advantage of receiving from Sir Stafford Northcote
and Mr. Farrer, who were so good ne to give the
question in general and the arguments adduced by
myself very careful consideration, und who have
kindly allowed me to print our correspondence,
Thetr letters seem to me to contain the kernel of
what can be said against the Double Standard, but
they do not, I think, satisfuctorily dispose of the
question under its present uspect, and I hope 1 have
not attempted in vain to answer them, '

I have also read with much interest the

numerous criticisms on my pamphlet which have

Al



ey

appeared in pamphlets and in the public prints,
some favourable, but for the most part adverse,
It is eatisfactory to me to see that these latter
either combat argumente which I did not uee and
. deny facts which I did not assert, or else themeelves
produce as historical proof of the impossibility of
a satisfactory working of the Double Standard as
advocated by me, records of ite action under
circumestances wholly dissimilar to those which I
lay down as imperatively necessary to the good
suceess of the plan.

My critice were generally indulgent, and their
criticisms useful to me, and if I can only suceeed
in inducing them to look seriously into a subject
which they have been indisposed to treat with the
importance it deserves, I shall not have written in
vain.

I am,
DEesr SIR,
Yours faithfally,
HENRY H. GIBBS.
HENRY R. GRENFELL, Esg.,

DEPUTY-(0VERNGE OF
Tee Baxe oF ENGLAND.



