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PREFACE

This book i3 the product of the author’s activi-
ties as an investment analvst in New York and as
an instructor in Railroad Finance at the New Vork
Unirversity School of Commerce, Accounts and Finance.
The subject, hitherto, has not been given the atten-
tion and the eritical analysis commensurate with its
importance. The large amount of statistical data
and other information contained in the annual re-
ports of the railroads are generally accepted without
much inguiry. The work that has been done thus
far by professional analysts and ruilroad stalisti-
cians aims to gange railroad aclivities by the use of
rigid standards and definite mathematiecal formulae.
In thesc pages no attempt is made to lay down rules
or maxims. No tables of “averages™ are presented
as final evidence of railroad status or progress. The
purpose throughout is a critical examination of facts
and figures derived from railroad reports and other
publications with a view to assisting in the correct
judgment of railroad activities and operating results,
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INTRODUCTORY

In no other country and at no previous time have
railroad operations received as much attention as
at present in the United Stales, and it is doubtful
whether these matters have ever been more fla-
grantly misinterpreted. The economiec importance
of American railroads and the participation of the
people as individual investors in their rapid growth
and development creates a demand for the proper
understanding of railroad activities and operating
reaults. Government regulation under the Inter-
state Commerce Act has promoted and assisted this
demand. The publications of the Federal and State
commissions are now as important sources of
statistical information as the reports issued by the
individual railroad companies. These published sta-
tistical relurns are in many ways uscful to the rail-
road manager, to the investor and to the public.
The expensiveness of compilation and the Lability
to abuse and misinterpretation render necessary the
utmost wariness and care in analyzing such data.

It is because of the difficulty of arriving at satis-
factory standards that railroad statistics are ex-
tremely troublesome to formulate, There are many
factors Lo be considered outside of the bare figures

and the relative values of these factors are com-
vii



