REPORT OF HEARINGS ON H. RES.
587, PART |, FRIDAY, APRIL 22, 1910,
PP. 3-21; REPORT OF HEARINGS ON
H. RES. 587, PART Il, SATURDAY,
APRIL 23, 1910, PP. 23- 55



Published @ 2017 Trieste Publishing Pty Ltd

ISBN 9780649326662

Report of Hearings on H. Res. 587, Part I, Friday, April 22, 1910, pp. 3-21; Report of Hearings
on H. Res. 587, Part I1, Saturday, April 23, 1910, pp. 23- 55 by Various

Except for use in any review, the reproduction or utilisation of this work in whole or in part in
any form by any electronic, mechanical or other means, now known or hereafter invented,
including xerography, photocopying and recording, or in any information storage or retrieval
system, is forbidden without the permission of the publisher, Trieste Publishing Pty Ltd, PO Box
1576 Collingwood, Victoria 3066 Australia.

All rights reserved.

Edited by Trieste Publishing Pty Ltd.
Cover @ 2017

This book is sold subject to the condition that it shall not, by way of trade or otherwise, be lent,
re-sold, hired out, or otherwise circulated without the publisher's prior consent in any form or
binding or cover other than that in which it is published and without a similar condition
including this condition being imposed on the subsequent purchaser.

www.triestepublishing.com



VARIOUS

REPORT OF HEARINGS ON H. RES.
587, PART |, FRIDAY, APRIL 22, 1910,
PP. 3-21; REPORT OF HEARINGS ON
H. RES. 587, PART Il, SATURDAY,
APRIL 23, 1910, PP. 23- 55

ﬁTrieste






s
‘6
WS- Long,.
HOUSE COMMITTEE ON THE DISTRICT OF COLUMBIA
BIXTY-FIRST CONGRESS, SECOND SEBBION

5 Ir4
REPORT OF 33

HEARINGS ON H. RES. 587

CALLING UPON THE ATTORNEY-GENERAL TO INVESTI-
GATE THE FINANCIAL AND EDUCATIONAL AFFAIRS
OF-THE GEORGE WASHINGTON UNIVERSITY

PART I

FRIDAY, ATRIL 22, 1910

STATEMENTS OF

DR. W. F. R. PHILLIPS
AND

MR HARRY T. DOMER

Prinited for use of the Committee

WASHINGTON
GOVERKRMENT FRINTING OFFICE

1910

Beba L

141
"



UEC & 1910
BT e




/ﬁf ig/e.

(3

e

INVESTIGATION OF FINANCIAL AND EDUCATIONAL AFFAIRS OF
GEORGE WASHINGTON UNIVERSITY.

Coumrrree ox THE Distrior or ConLumMBia,
Friday, Aprl 22, 1810,
The committee was callad to order at 10.40 a. m., Hon, William H.

Wiley presiding.

The following is resolution under consideration:

Whereas the bill H. B. 24316 designates the Washington University aa 4n
innﬁtutiontondminhterthelp}:ﬂrﬁmimo[thn ill Acts a8 extended by said
bill to the District of Colurnbia,

Whereas statements have becn made in the hearings on H. R. 12343 and in the

ublic press regarding the ues of the funds of the institution, the original Boutell bill
Rl it otk erution.of the pravirion mude in seelion tes of the original chula:n{g
George Wa&nnstun Tniversity, adopted Februsry ninth, eighteen hundred
twenty-one, which after id?l:ngthlfmtmmi the university shall keep accu-
rate records a‘EM and financial manﬁgmlms, further provides that ' the
gaid book or j ghall &t all times be open to inapection or examination of the
Attorney-Grenersl of the United Biates; and when required by either House of Con-
gresa it ghall be the duty of said trustees to fmish information ing their own
eondoet, the state of the institution, and of its finances, which or may be ao re-
guired:”" Therefore be it
Resolved, That the House of Representatives hereby requests the Attorney-General
of the United Stutes to conduct o careful investipation of the financial and educational
affaim of the reid George Washington TUniversity, and to furnish the House with de-
tailed report covering & period of at least the last ten years sa to the receipts, invest-
menta, and expenditures of the university in each of ita departments; said report to
be capecially icit as to the dmtaufengineming. architecture, veterinary
medicine, and . on the ing pointa: First, amount the university has
invested in b ﬁuinmhn&thmdﬂpﬂlmmh,m’m;mbﬂnﬁmmﬂ”ﬂmh
t: worond, detailed slatement of items of cqui of cach of thess de-
ta; third, aciual class enrollment for the past years in each subjoct
1 in gach of these departinents; fourth, ealaries pai !heiuﬂjvidualg::!’mﬁ
of these departments, and the charges made students for Iaboratory in thees
ents.

Mr. Wney. I will make a general statement to the committee
ahout this matter to this effect; The George Washington University
has made application for the Morrill fund, which amounts, I under-
stand, to from forty to fifty thousand dollars. Tf has been recom-
mended by the Committee on Aprieulture, and the matter iz on the
calendar.  In their report, and in the various hearings that have
been held, there is a éecided discrepancy in the figures and in the
methods of bookkeeping; they are certainly open to correction.
The object of this investigation here this morning is to find out
whether the university financially is in such a condition as will war-
rant us, as individual members of this Congress, in voting that they
shall have the Morrill fund. In the charter of the university there
is a provision that whenever either House of Congress shall so ask
of the Attorney-General he may meake an investigation of their
financial status. This is & sort of grand jury action, so to speak,
the object being to ascertain whether there is sufficient evidence
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to warrant us in recommending this resolution to the House. [ think
that is a general statement of the case. Doctor Phillips has been
asked to come, he is here, and I think he will give us some facts.
If the committee so desires, I will start the investigation by having
Doctor Phillips make a statement, and than he may answer any
uedtions, . :

. Doctor Phillips, perhaps you would prefer to make a statement in
your ;wm way, or would you rather have us ask you & series of ques
tions

STATEMENT OF DR. W. F. E. PHILLTPS, OF WASHINGTON, D, C.

Doctor Pemirips. Perhaps it would be better if T answered a seties
of questions in regard to this matter.

. PEarne. 1 think perhaps we had better let the Doector make
his statement, and then we may question him later.

Mr. WiLey. What we want, in the first ﬁlm, is information regard-
inght,ha endowment fund as applied to the university.

. Borranp. You might preface your statement, Doctor, hy
stating your connection with the university.

Daoctor Purrres. I have been connected with the university since
my praduation, in 1890, up to the termination of the academe year
of 1909. I was dean of Sw department of medicine for five years,
superintendent of the university hospital for three years.

' I first entered the universiiy 82 a student, I heard of the
Corcoran endowment fund. T was told that there was such a fund.
1 heard of that fund until about two or thiree years ago, when we were
told that there was no such fund; that it was not an endowment fund,
but simply & fund given to make the college a university. In the
treasurer's report for the fiscal year endi ﬁaj' 31, 1894, there 13 &
detailed statement #s to the Corcoran endowment fund, what it is,
and where it is invested. In mnother treasurer’s report for the yesr
1898 there is the same detailed statement of the Coreoran endowment
fund, where it is invested, and how muech it amounts to.

Mr. Jom¥son. Wers there any treasurer’s reports in the meantime
between those two that you have referred tod

Doctor PaiLrmes. There were reports, but I do not happen to have
themn here. Tressurer’s reports were [];l'ill.!-ﬂ(f and puhlisgad ennually
every year up to 1889, to my knowledge. Since that time I have
not seen the treasurer’s reports of the university until I saw the
treasurer's report of 1908, slthough I was in a position to have seen
such reports had they been published. They may have been printed,
but they were not publi . In this report of 1909 the words
"Corcoran endowment fund’ disappear, and the words ‘' Corcoran
fund" appear. The word “endowment' is stricken out, and the
words *Corcoran fund’” are left. Tn the previous treasurer’s report,
andmlziv general understanding, the Corcoran endowment fund
sented & sum of $200,000, which was raised from the proceeds DE an
eatate given by Mr. Corcoran and from n subseription of $100,000 by
friends of the university. These two together constituted the Cor-
coran endowment fund. A statement to that effect is found in the
historical catalogue of the university, of the alumni, published, I
think, in 1891 or 1892,
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Mr. WiLey. I have the statement here, the statement which the
Dector refers to, and I will read it [reads)]:

In 18685 William W. Corcoran ted to the college & building for the medical
school valued at $30,000. In 1872 he offered an estate near the city on condition that
$100,000 additional should be rised for a ent endowment. The i
pum was obfained, and, with Mr. Corcoran’s pifte, constitutea the present endow-
ment. The estate was sold in 1885, and the univerity realiced $85,000 from it. In
1883 Mr. Corcoran gave §30,000 toward the cost of the new univemity building, and
in 1886 he added 000 to the endowment fund.

Mr. Borranp. Doctor, was that fund appropriated for the use of
the medical department——

Doctor Pommiies. To the general fund for the university, as 1
understand it,

Mr. Ovcorr, Do these early reports that you have mentioned show
thai the money was kept invested and used as an endowment fund?
* Doctor Pamirres. Yes; in these reports you will find it, and in
other reports I have seen it. Furthermore, I will state that in the
last report made by President Whitman, when he was president of the
university, in 1808, I think, he specifically refers to the investment
of that fund in what was then known as the Columbian Law Office
Building, situated on Fifth street, and states that it was invested
there for tlie purpose of getting better security sand incroasing the
incotne from it.

Mr. Oucorr. Will yo t in the record what the recent report of
1608 shows in mgn.rdyti'uutﬁz Corcoran fund ?

Doctor Pamares. It shows that it consista of the sum of $16,000.

Mr. WiLey. What does that represent?

Doctor PmLLirs. It is stated here as “ Promissory mote, sccured
by deed of trust on pt. lot 27, aq. 150.”

Mr. Wiev. Do you ha to know what that lot ist

Doctor PEmLLIPs. It is the premises 1710 N street northwest.

Mr. WiLey. Who is it owned by ? )

Doctor Pammires. By President Needham and his wife.

Mr. WiLey. What do you consider the value of thht property to bel

Doctor PorLiirs. It 1s assessed on the books at less than $8,000.

Mr. WiLey. Not much security for a note of $16,000.

Mr. JorNaoN. Who is President Needham —president of what?

Doctor Paririrs. The present president of the George Washington
Tniversity. ' :

Mr. BorLawp. Does he oceupy these premises as a residence

Doctor Paiirpa. He does,

Mr. Joanson. And that money is loaned to himself 7

Doctor Pmiirirs, Yes, sir.

Mr. Jonwson. What was the onginal fund §

Doctor PriLises. In the neighborhood of $200,000.

Mr. Jorxnson. And it has gotten down now to $16,000 invested in a
piece of real estate valued at less than $8,000%

Doctor Pamwripa. Yes; according to this last assessment.

Mr. Ovcorr. Of course, the assessed valuation does not represent
the real value of the property.

Mr. Jounsoxn. But it ought to,

latlifl-;n:;trc-r PuiLrips. I understand that it is about 66 per cent of the
vialue,
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Mr. Jounsox. The assessment ought to show the real valuation,
and the assessor oughi to put two-thirds valuation on that for tax

u ;
P ﬁ WiLey. Do you know what that property coat?

Doetor PriLLIPs. | understand that it cost $11,000. I have not
the definite information, however. The deed of trust does not show
what it cost.

The Cuamesmax. When was it purchased at that pricel

Doctor Prirrirs. Purchased in 1906, I think.

Mr. Jonwson. If the president of this institution has the right te
loan to himseclf funds which belonged to the institution heretofore,
would he not have the right to loan to himself such funds as may
heresfter go to the institution?

Doctor Pamires. That is something that T would rather not answer.

Mr. Jounsox. [ am asking you if, under the laws of the institution,
he would not have that richt ¥

Doetor PurLrips, I presume he would, sir.

Mr. Bogrraxn, 1 was going to ask the same question. Under tha

anization and prautiwmé]fgthc university, who controls this fund ¥
:tor PHILLIPA. The president and the board of trustees control
it. That is as far as the charter of the university goes, according to
my recollection. .
. PEarre. How many trustees are theref

Doetor Pmrrips. The charter, I think, authorizes them to have 45
trustees. The last count that I made of the trustees, when the ballota
went around the alumni for the election of 3 members to fill vacancies
on the board, which was the first time the alumni were ever asked to
take part in the selection of trustees, there were 15 trustecs, although
there were guite a number of vacancies.

Mr. Borraxn., The actual number of trustees serving was 157

Doctor Prmries. Yes. - :

Mr. Ovcorr. May -there not have been some legislation since tha

iginal charter soducing it ?

r ctor PEILLIM. No; the legislation hes increased it instead of
ucing it.

Mr. Wmey. There are 33 now.

Mr. Joexsox. Doctor, what became of this amount between the
$200,000 and the $16,0007

Doetor PmiLLirs. That isjust exactly what all the alumni would like
to know, We have asked repeatedly about it. We appointed a
commitiee last June to find out the exact financial state of the un-
versity, and that commitiee was beggred off, by friends, [ presume, of
the administraiion; that is, they were asked not to de anything at
that time because it would hurt the chances of the university in
getting the Morrill bill through. I am sorry that s member of the
committee is not here to state that for himself,

Mr. Jorwson. Ilas the present management of the institution
the right to dispose of its real estate?

Doctor Pammiipa. | understand so, under the eharter.

Mr. Jouxsox. Do you know whether or not any of it has been
disposed of ?

octor PrILLIPS. Simply sueh as is reported in the treasurer’s
report, from which I read. Here is the statement [reads]:

How tots] deficit was met. Total deficit, §73,640.08. Met by borrowed money,
$47,000. Transfer from Corcoran fund $18,642.50; sales of real eatate, $8,122.63.
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Mr, Jonwson, Now, they are not really exgemling the fund on
hend, but they are dmpomng of the real estate

Doctor PHILLIPS, t seems 8o, sir. I have a little statement that
came mm my hands mdontn]ly, showing how they met the deficit
of the prece year. Here is a statement handed to me in just
this shape, which reads: ‘‘Statement of net reumpts and axpenth-
tures, segregated and tabulated, from the rmm
treasurer for 1807-1808,"" and in which rt. sa.ys t.ha.t wns in
that year s deficit of 59738321 met as follows: Prouudsofanlaof
Cutler house, $14,300; ‘borrowed from building fund, $15,000;
borrowed from, Corcoran fund, $52,000; borrowed at hn.nka $13,000.

Mr. Pragre. You say that 'that statement came into ym:r hands

by accident |

Doctor Pariirs. Yes, sit.

Mr, Pearre. What do you mean by that ! '

Doctor PEmLrrs, A gentleman who knew that I was mm&a& in
the affairs of the umvarmt.y brought this to me, He aaid:
may be of intereat to you.'

Mr. PeArgE. Who waa that tlema.ni

Doctor PrRILLIPS. Dr. W. O. %:au

Mr. Pearrz. Has he any connection mf.h the umvemtﬁ

Doctor PrILLIPs, Hemut the present time my successor as pro-
fessor of practical anatomy.

Mr. Orcorr. When did you leave the university, Doctori

Doector Parirrra. In 1809,

Mr. Pearne. Do you have confidence in the suthoritiea of the
university ¥

Doctor PriLLiras. Well, the authorities of the. university have
mvermldmwhythayletmemt_ I was simply told that I was
out of the universs

Mr. PEARRE. that did not please you, of course

Doctor PriLires. 1 can not say that it didn't plesse me. I want
to state here that T have been an elumnus of the university, a gradu-
ate of the umiversity, working hard for it, and T want to see the uni-
versity succeed. nd 1 believed then, and I believe now, that the
best way for it to succeed is o be open and nbumboa:dmamryth%

Mr. Jomxson. Doctor, are ynu wall enuugh with
value of all the property, real and thie institution
to know whather or not there wuul{l bu any‘th.mg after the pay-
ment of these debtat

Doctor PurLiirs. From statements made to me, sir, and from my
own knowl of the value of the property, I would state that in
my the university paid all of debts at present it

ouﬂ]h%sometbinginﬂm horhood of less than $400,000 left.

Mr. BorLanD. You epoke of this borrowed money. Do you
know how that money is se::uredi‘

Doctor Parnrirs. I do not, sir.

Mr. BorLaxp. Do you know whether any portion of it is secured
on the buildings of the university ?

Doctor PrrLries. I do not, sir.

Mr. BorLanD. There is nothing to show hswmmmumd'l

Doctor Partrira. Nothin g]l go far is I know.

Mr. Jonxson. You say t at, there waa & deficit in one year of

$97,000%



