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OUR TRANSPORTATION PROBLEM.

The railroad horse has been a faithful beast of
burden for American commerce. He has pulled its
commodities from the Atlantic over the Alleghenier
in the east, across the fertile central prairies, the
blistering plaing and arid deserts of the wesat, over
the Rockies, Sierras and Coast Range to the Pacific
and through the great central Mississippi Valley
from the Great Lakes and Canada to the Gulf.
Heretofore he has never balked. When we have
given him the word, he has always pulled, steagdily
and effectively, whether across bog and swamp or
aver steep hill and high mountain.

At times he has kicked over the fraces at his
driver, but at the word to go he has always pulled.
At times he haa been found in the public cornfield
getting more than his allotted feed, but he has been
charged with eating corn that in fact went to fatten
the hogs of the Manufacturer, the Farmer, the
Miner, the Packer and the Merchant. He has never
been foundered by overfeeding.

He is a valuable animzl, having cost us some 16
billion dollare. He requires the work of 1,200,000
Americans in maintaining and gerving him, It costs
us about 314 billiona of dollara a year to feed him.
His welfare is therefore a matter of very great
economic importance to ua,

If for only a week or sc he should refuse to pull
we would freeze and starve in the big cities, our in-
dustrial plants would close, our famps remain unlit
at night, our sireet cars stop; we should have to con-
fine our journeys to short distances. He g moat
essential to our social comfort and our husiness wd\-
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fare and it is very important therefore that he
should continue to pull steadily and effectively.

He iz fattering now for his spirit bas been broken
by the Politician and the Ignoramos who have heaten
him onmereifully with the sticks of Political Trick-
ery and Stupidity. We must look after our horse
more carefully if we are to get cur truck te market.

Railwaya are the arteries of commeree, the most
important highways of the country. Whatever in-
jures the busineas of transportation injfures all buei-
ness; serious injury to either hringe disaster to all
of the people,

Railroad business is the best index of the genersal
busineas condition of the ecountry. When business
prospers railroads prosper. A decline in railroad
revenue is the first intimation of a slackening in
trade, an increase in railroad revenue the first indi-
cation of & revival of general prosperity.

Our transportation system commanda the ad-
miration of the whole world. Its development has
been due to the initiative and ingenuity of our most
forceful men. BSelf interest has compelled the rail-
roads to meet and often anticipate in every prac-
ticable way the needs of business, so that its own
business might deveiop.

Our people are primarily a businesa nation, ener-
getic, nervous and insistent. They demand and have
secured the best transporiation in the world. It is
dependable, safe, flexible and varied enough to meet
the needs of both general and specialized lines of
business. Heretofore its standards of service have
advanced with the tremendous expansion of busi-
ness and it has been a pioneer in extending into
vndeveloped territory for the purpose of creating
.iew business.
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The public has demanded low rates and we have
the lowest rates in the world. It has demanded ade-
quate facilities and our reads are by far the best
equipped in the world. The securing of adequate
facilities, and &t the zsame time granting low rates,
has taxed the ingenuity of railroad cfficials to the
lmit,

Lack of Facilities a Restraint of Trade.

Adequate facilitiee demand the expenditore of
very large sums of money, in moat casea. Low rates
prevent the accurnulation of 8 surplus to provide for
these improvementa and betterments and lessen the
power of the roads to secure additional capital. In
many Instances we have reached the polnt where
the granting of low rates precludes the possibility
of gecuring the money needed for adegmate facili-
ties.

Withont anbatantlal additions to the facilities of
existing railroeda and extensions into {erritories hav-
ing vast undeveloped rescurces, existing trade can
not expand and potential posaibilities of trade can
not be realized. That is, the lack of needed facili-
tiea of transportatinn will bar the expansicn of trade
beyond its present volume. To guard against in-
adequate facilitiea and provide for the extensicn of
railroads, they muat be allowed such rates as will
permit them to aceumulate a surplus from their
operagtion and establish a credit, so that necessary
new capital may he obtained.

Our Transportation System Breaking Down.

It is now very generally conceded by those
charged with the pperation of our railroads and the
informed public, that our transportation system is
breaking down. The surplus of the railroads had
very generally disappeared at the end of the fmcs\
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year, June 30, 1914, at the beginning of the Eunro-
pean war. Twenty years zgo the railroads were
able to secure the money necessary to provide addi-
tional facilities at 4 and 414 interest. It is now
difficult for even the strongest of cur railroad com-
panies to renew their loans or secure new onea. A
large part of the loans made on bondzs and notes are
at rales varying from 514 to 7149, only In excep-
tional cases can money be obtained at the old rate
of 4%.

Evidently something iz very seriously wrong
with our railroad aystem as & whole and the solution
of this trensportation preblem iz the most important
matter before the public at this time. The present
proeperity of our railroads is temporary only and
has been created solely by the abnermal conditions
produced by the European war. The previous coe-
dition will obtain at the end of the war unless sgme-
thing is done in the meantima to remedy the trouble.

The trouble is evidently fundamental and the
treatment must be drastic enough to remove the ex-
isting evil and comprehensive enough to meet all
requirements of present business and anticipated ex-
pansion as well as of extensions to provide for the
development of vast natural resources which have
a8 yet been acarcely touched,

The railroads insist that the present aituation has
been brought abeout by the repressive poliey of legis-
Iatures and regulating commissions. While there is
doubtiess some truth in this, it is probable that the
trouble has not resulted so much frem a deliberate
punitive public policy as from a failure to adjust
our regulation to a changing commercial and
financial condition.

There are some who contend that the raiiroads’
difficulties are due to dishonesty and inefficiency
As a matter of fact, the transportation businesa of
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the country, as a whole, in the past ten years has
been conducted on a high moral plane and in &
manner as efficient as that nf any business in the
country. There are of course noiable exceptions to
this ptatement of general conditions in transporta-
tion, just as there are in all lines of business and
in all humanly-condusted affairs.

There iz much misapprehension as to transpor.
tation matters and we must rid ourselves of them
and be prepared to base our solution on the actual
facta which therough investigation will develop.

Ours ia a business nation and when the public
interest is arcused we may always rely on the com-
mon sense and fairness of the public in dealing with
buginess relations. The public interest demands
primarily that the railroads be prosperous in order
that they may serve it efficiently.

Geographical and Political Complications.

Our problem iz aomewhat more compiicated
than that of foreigm countrias on account of our
geography and political organization. The larger
part of our population and our national resources
are loecated inland angd at great distances from water
transportation so that the railroads are abaciutely
indispenszble to ary considerable commerce and in
consequence railroad transportation is closely allied
with the business prosperity of the whole nation.

In thia faet lieg the neceadity for government
regulation of railroad rates and practices, Neither
the railroad owners nor the public realized it for
some time, but regulation was inevitable from the
beginning, aa there can be no commercial or indus-
triai independence under the conditions in our coun
try with unregulated railroad transportsiion.



