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PREFACE

Tue purpose of the following pages is to study the
problem of industrial combination from some new points
of view. Not the least important of these 1s derived from
the faet that this book is written in FEngland, where
Trusts and Cartels have not yet become a matter of
public agitation. To a great oxtent, foreign literature on
this subject is political rather than economic in tone, and
descriptive rather than analytical in its content. While
there seems to be room, therefore, for an English economie
study of the most pressing question of industrial organiza-
tion, it is impossible not to acknowledge the greatest
debta to foreign ecomomista who write from nearcr the
centre of the problem. Ii will be evident how much T
owe to Dr Liefmaonn, Professor Jonks, and Professor
J. B. Clark, T have sought to nse thenr work without
rotraversing their ground. The geneml scheme and
analysis of this book is original; in one chapter T have
tried to indicate why it appears to me that this question
cannot be taken as part of the same study as labour
combination.

In culy one of the controversies which the eombination
movement has aronsed ean this volume be snid to take
a side, I do not think that the Trusts and Cartels can
properly be regarded as a stop towards Soclulim., In
this respeet my work has a point of view different from
that of Mr. Macrosty, whose Trusts and the State focnsses
in one light all the aspocts of the combination movement,
and that light the Socialist ene.

Whether, or how long, or with what modifications in
structure, Trusts and Cartels will endure in the twentieth
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eentury is, in my view, impossible of prophecy. It is
possible only to analyse the conditions, favourable or the
reverse, whose further evolution will increase or lessen
their title to be regarded as the representative structures
of the fature, '

The division of this book is as follows: In Part 1. are
analysed the factors of competing strength, in order to
study the effect of combination on each of them. No
doubt, productive efficiency is the factor which must tell
in the long run; but therc arc so many short runs in the
long one that it would be an imperfect study which
negleeted the part played in the competitive struggle
by bargaining and other forms of industrial strategy.
Althongh detatled policics are in constant change, I hope
that the classifieation of this part is elastic enongh to
include them. Tart L 15 on the whole a deduclive study :
in Part IL arc considered more induetively the que:u":.-
tlay conditions which have fostered industrial combination,
and have lod it to take such different forms in America
and on the Continent. In Part ITL some questions of
public expediency eome up for brief treatment.

In its original form this work was submitied in 1904 to
the Fellowship Electors of Trinity College. 1 am greatly
indebted for criticisms to Professors Marshall and Foxwell
and Mr, C. P. SBanger; and my work has been entirely
recast for publication. While I am now solely responsible
for avery opinion which is expressed here on a very wide
subject, I take the opportunity of paying my tribute of
thanks to Professor Marshall, to whom I owe my guidance
in economie study, and whatever may be of value in my
work.

D. H. MACGEEGOR.

Trinity College, Cemloidge,
ofinly 1500,
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