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THE

INDUSTRIAL AND PROVIDENT
SOCIETIES ACT, 1893,

INTRODUCTION AND EXPLANATORY NOTES.

Forrowine the practice which was adopfed in regard to
the Industrinl and Provident Bocieties Act, 1876, the
United Board have thought it desirable to issue the
new Aect of 1898 in a form which will facilitate reference
by societies, together with some instructiond as to its
provisions and requirements relafing to the administration
of societies.

The Indusirial and Provident Bocietios Act, 1898,
which eame into force on the 1st January, 1894, is the
result of action taken by the Central Beard of the Co-op-
arative Union, for the purpose of amending the Act of
1876 on the lines of experience gained in the actual
working of co-ocperative societies.

The Congress of Rochdale anthorised the Central
Board to prepare such a Bill, and the Bristol (ongress
confirmed that action.

PREVIOUS LEGIBLATION BELATING TO
INDUBTRIAL AND PROVIDENT BOCIETIES.

By the kindness of E. W. Brabrook, Eag.. Chief
Registrar of Friendly Bociefies, we are enabled to give
the following summary of past Jegielation afecting
Industrial and Provident Bocieties :—
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The Friendly Hocieties Act, 1884 (4 snd § William IV ,
0. 40}, allowed of the formation of societies for any * pur
puse which i& not illegal”’ The Frisndly Societies Act,
1844 (9 and 10 Viet., e, 37), sllowed of the establish-
mant of societies * for the frugul investment of the
savinge of the members, for bettar ensbling them o
purchise food, firing, clothes, or other necessaries, or
the tools or implements of their trade or calling, or to
provide for the edneation of their ehildren or kindred.'”
The Friendly Societies Aet, 1850 (18 and 14 Viet.,
a. 116), contained the like provision, The Indastrial
and Provident Bocieties Act, 1B52 (15 and 18 Viet.,
0. 81}, eommonly called Mr, Blaney's Act, and founded
on the report of the committes on the savings of the
middle and working olasses, 1850 }uf which he was
chairman), made further provision for such soeieties,
It was smended by the Indmrtm.l and Provident Societies
Act, 1864 (LT Viet,, o. 256), and the Industrial and
Provident Bocieties Ast, 1858 (19 and 20 Viet., o. 40).
Thess Acts were consolidated and amended by the
Industrial aod Providoot Bocisties Aot, 1862 (25 and 26
Viok, e. 87). This Aet was smendsd by the Indusirial
and Provident Boeislies Aot, 1887 (80 and B1 Viet.,
a. 117}, and by the Industrial and Provident Bocisties
Act, 187% (B4 and BS Viet., e. 80). Thess Acts were
conealidated and amended by the Induastrial and Provident
Bocieties Act, 1876 (89 and 40 Viet, ¢. 45), which
Biatnte is practioslly re-enacted with some imporiant
amendments by the presant Act.

THE INDUBTRIAL AND PROVIDENT SOCIETIER
ACT OF 1888,

In this introduckion the Act is referred to by the num-
ber of ita Bections, and by the order in which they appesr.
Bromons 1 om B.—Titls and Extent.

Thesa sections spamfy the title of the Act, and state when
it eomes fnto operation, snd how far it exlonds.
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Becrion 8.— Faiating Societies,

This section brings under the control of the new Aet all
existing societiss which have been registerad mnder any
previons Aot relating to Industrial and Provident
Societies. .

Bmorion 4.—Oljects for which a Sociaty may be formed.

Under the At of 1876 societies could only be registared
for the porpose of carrying om any labeur, trode, or
handioraft. By the provisions of the mew Aet power is
given to register sooleties for currying on any industries,
burinessas, or trades authorised by their rules, thus givi:ng
greater latitnde as regards the purposes for which a
sooiety may be registered. This section also limite the
intereat to be held by any individual in the shares of the
sooiety to £300 sterling. "This limitation does not debar
societies from taking, and individuale from holding, loans
beyond this amount,

Brorrow 5. —How to Register @ Socisty,

Cragse (1), Bociety muost have ab least seven members.

CUraves (2} Form of appliostion (ses Form A, psges 182,
148, and 184) to be oblained from the Regialrar [or from
the Co-operative Union)] , ther to be filled up and signed
by seven members and the mecrotary, and sent with two
copies of the rules of the society for registration,

Craves [3). The name chosen for the soeiety must not be
identical with or closely resemble that of any other
soeiety. '

Cravse (6). The word ** limited " must be the last word in
the name of the society.

Cravse Sﬁg{ A society most be registored in that part of tha
United Kingdom in which ita registered office is situate,
i.e., England and Walea, Beotland, or Ireland, butifa
sooiety intends to earry on business in more than one
park, ifs rules shonld also be recorded by the Registrar of
the other part.

The names and addresses of the Regintrars are aa follows :—

Evguasp axp Wares.—B. W. Brabrook, Esq. (Chief
Registrar), J. D, 3. Sim, Eey. (Assistant Registrer},
88, Abingdon Btreet, Westminster, London, 5.W.



t

Boorrawp.—R. Addison Bmith, Eeq., 48, New Register
Houge, Edinburgh,

Inerasp.—I% O'C. Miley, Eeq., 16, Dame Btreet, Dublin.

Brorrons 6, 7, awp B.—Acknowledgment or Refusal of FRegistry.

Thess gections provide that the Hegistrar shall issne an
ecknowledgment or certifisate of regieiry to all societies
complying with the provisione of the Act, snd in the
avant of his refussl to issue such acknowledgment the
applicanta for registration are given the right of appeal
to the courts, a'%he ecknowledgment of registry is given
m the following form, and should be carefully preserved,
as it is comclusisve evidence of a sociaty's corporate
exighemg 1—

"ACKEROWLEDGMENT OF REGIATRY OF BOOIETY.

“ The Laurrep is registered
under the Industrinl ood Provideat Booieties Act, 1888, this duy of

T8oul or gtemp of Central Office, or gigoatnre of Aws'stant Registrar for
Beotland or Ireland.]"

Brorion #.—Coneelling end Swspension of Registiy.

The rogistration of s soeiely may be cancelled or sus-
pended—

() If at any time the number of its members is
reduced below seven; or if snch registration has
been cbtained by frand or mistake:

(i) If the society raquesta it, on such evidence as the
Kegiatrar may require; or

{#) If the society iz proved to exist for an illegal pur-
puse, or if if violates any of the provisivos of the
Act, '

A pooiety whoss regisiration is caneelled or suspended
censes 0 en,joi any of the privileges or the protection
of the Act, and its members incur sn unlimited Hability
for ita debts.

-
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8xorron 10, COraver (1).— WFhat the Rulsr must contain.

The rules must contain provisions for all matters mentionad
in Sehednle IL. of the Aat, s follows :—

MarTeRa T0 BR PROVIDED POR BY THE RorEs oF Boommries
REGIETERED UHRDEE THIS ACT.

1. Object, nems, and regietered office of the society.

2, Terms of admission of the members, including
any society or company, investing funds in the
gociety cnder the provieons of this Act,

8. Mode of hnlﬂ:g mestings, scale and right of
voting, and of ng, altering, or rescinding rnles,

4, The appointment and vemoval of a eommittee of
management, by whatever name, of managers or
other officers, aud their respective powers and
remuneration.

6. Dotermination of the amount of interesf, not
sxceeding two hoodred pounds sterling, in the
shares of the society which any member other than
a registered society may hold.

8. Determination whether the soeiely may coniract
loans or receive money om deposit, suhject to the
provisiona of this Aet, from membars or others;
and, if so, under what conditiona, on what security,
and to what limite of amount.

7. Determination whether tha shares or any of them
shall be transferable, and provision for the form of
transfor and registration of the shares, and for the
consent of the committes thereto; determination
whether the shares, or any of them, shall bs with.
drawable, and provision for the mode of withdrawal
and for payment of the helance doe thereom on
withdrawing from the soeiely.

8. Provision for the audit of aecounts and for the
appointment of auditors or a publie anditor.

9. Deotarmination whether and how members may
withdraw from the soeisty, and provigion for the
claims of the reprssentatives of decessed members,
ar the trustess of the property of bankrapt members,
and for the payment of nominess,

10. Mods of application of profits.
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11. Provigions for the custody and use of the seal
of the soeiety.

12. Determination whether, and by what anthority,
and in what mamner, any parl of the capital may
be invested.

The statutory doties of the society should also be set
forth in the roles for the information of the members.

In regard to the matfers above-menticned it should be
observed that—

I. Any sociely registered under the Industrial and
Provident Societies Act may hold shares in another society
if the rules of the society im which the investment is
proposed to be mrde permif, and to any extent specified
in such rules; bul a joint-stock company or other body
corporata cannot hold more than £200, which is also the
limit fixed for individual members.

11, A soeiety may oontract loane in any manmer
gpecified in ita rules, and vp to any limit stated therein. 1t
should be understood, however, that there i a great
distinetion between {eans and deposits. Loans can only be
received where the eonditions of repayment are secured
either by agreement, bond, mortgage, or other legal form.
Depusits at call can be dealt with only within such limita
as are fixed by Bection 19 (8), and vipion must be °
made in the rules for dealing with such deposits.

Boeieties should make their rule regarding loans as
wide ag possible, An agreement is tigm eimplest and
easiest form of security ; but thia can only be used where
the rules of a society permit it. For the guidance of
sovieties the following model regulations for & loan
depariment, together with a form of loan sgreement, are
ingerted hera:—

Moprr Breunatioxs For 1Ak Conpuor oF a Loay DEparTMENT.
Co-oporutive SBociely Limited,

REGULATIONB OF LOAN DEPARIMENT.

1. Loans may be recsived either trom members or non-
members.




