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TARIFF COMMISSION.

'PHILADELPHIA, PA., OCT, 14, 1882,

Pror. W. G. Sumweg, of New Haven, Conn, addressed the
Comrmission as follows : —

“I have noticed that in the discussions which have taken place before
this Commission there has been a constant refteration of some false doo-
trinea of theorstical political economy about wages. If there s to be any
theoretical political economy admiteed, it is worth whils to have it correct.
1 have therefore thought that it might be proper for me, a5 a professional stu-
dent of political economy, to appear here and read & paper setting forth the
true relations between protective taxes and wages.”

Mz, Sumner assumes that, being a professor of political econ-
omy in & gieat institntion of learning, he iz competent to correct
what he alleges to be a gross error in the public mind in regard
to the relstion between protection and wages. His reasons shall
be carefully examined; but we must first ascertain hew mmueh
deference we ought to pay to his opinions on the ground of his
being a professor. What guarantee does that faet give of the
accuracy of his doctrines? Let us see how it has been with oth-
ers over whom Mr. Sumner could hardly claim superiority.

First let us take Prof Adam Smith, the very distingnished
author of the “ Enquiry into the Nature and Canses of the Wealth
of Nationa.” He was as certain as Mr. Sumner of the correctness
of his opinions ; indeed, he was not the least bashful sbout inti-
mating that the “notions” of all statesmen and lawgivers were
childish in comparison with his,

But Prof. J. B. McCalloch (equally positive) declared that Adam
Smith was in error upon more than eighty points, many of them
of great importance.
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Mr. John Stuart Mill, also, who was so distinguished a thinker
and reasoner a8 to be ranked perhaps almost upon sn equality
with the professors of political ecomomy, declared that the work
of Adam Smith wes “in many parts obsolete and in all parts
imperfect " ! and Mr. Mill could not agree with Malthus, Chalmers,
or Carey.

But Professor Cairnes dissents in very important peints from
Mr. Mill, although declaring himself to be a humble follower;
while Professor McLeod, in & work which has had an immensa
suceess upon the Countinent of Europe, maintains that Mr. Mill
and all his school are in error as to the very method of studying
political economy, — they declaring that it should only be studied
by the deductive, he that it can yield correct results only when
investigated by the inductive, method.

Professor McLeod also, in his Dictionary, falls foul of other
professors upon various points, especially upon their doctrine that
absenteeism i3 no injury to & country; and he presses his own
views with such vigor and warmth as might lead a hasty reader to
infer that his opponents were little better than blockheads. But
it would be a very precipitate reader who wounld draw such a con-
clusion. Each of these great thinkers made inestimable contri-
butions to political ecenomy, notwithstanding that each contradicts
others and himself as well. To examine these contradictions and
ascertain wherein and to what degree each was right, is a work to
which plodding conscientious mediocrity is quite competent. The
critic needs not the genius and inspiration of the author, but only
the diligence which brings the author to the bar of his own
methods of reasoning, Mr. Mill's great works upon Logic and
Palitical Economy will furnish the tools by which to detect the
few errors into which even Mr. Mill himsell may have fallen ;
but they will never be discovered by one who, like Professor
Sumner, draws his inspiration from Bastiat, Mr. D. A. Wells, and
the Cobden Club Fssays, and who from inability to understand
Mr. Mill's methods is quite incompetent to distinguish between
the propositions which are and those which are not consistent
with those methods. Professor MeCulloch’s paradox regarding
absenteeism passed for seience for thirty years without, however,
making any impression upon the popular mind ; but at last the
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error in his reasoning was recognized, and his position abandonsd
by several even of the free-trade writers,

We see, then, that we cannot safely indulge our laziness in al-
lowing s professor to think for us. He has no sources of infor-
mation which are not equally open to statesmen and educated
business men, all of whom have been pupils of the professors and
afterwards pupils in the great school of practical life, where they
often learn first to doubt and then to discard much which had
heen learned at college.

The professor, in fact, stands at some disaedvantage. He is
obliged to teach the same old propositions year after year, until
they root themselves in his mind too deeply to be torn up; in
short, he is very liable to fall into that condition which is
described by Carlyle as heing “possessed by Fixzed Idea”
In ordinary life he hes nobody to challenge his opinions, and
he must therefore be more likely than others to become dog-
matic, and to be prone to wrath whenever he does encounter
opposition.

Like Professor McCulloch in the matter of absenteeism, Mr.
Sumner comes forward to sustain a paradex, and to prove by
dislectics that wages are not higher by reason of protection;
that is, he has set himself the task of proving that an opinion
generally entertained upon both sides of the Atlantie during all
past time is entirely erroneons. Tt was necessary in the interest
of the free-trade party and of the Cebden Club that somebody
should make the attempt, and it was perhaps judicious that he
should be one who wonld earry before him the shield of a great
institution of learnming; but we have said enough to show that
this, after all, amounts to very little, and that the reasons of &
professor must be brought to the test as rigidly as those of any
other individual. Let us now examine them.

T learn, from the reports of the proceedings before this Cornmirsion, that
some people believe that protective taxes make wagea high, and at the same
time that high wages make protestive taxes necessary, If the Commission
ahould act on these two deetrines, it would first raise taxes in order to raise
wages in obedience to a delegation of workmen, and then raise taxes again
in order to offset the previous increase, in the interest of a delegation of
employers, and 8o on forever. These two notions, therefore, contradict each
other and produce an abeardity. They are both false. Protective taves
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lower wages, and high wages are o regson for free irade, not for protection.
E‘hﬁctopmposiﬁummnﬁmmdm each other, and 30 ratify the trath

The logical deception in this paragraph consists in the substi-
tution of & universal for a limited proposition. Men who inves-
tigate cases in political economy, whether by the deductive or
inductive methods, embody their conclusions in a set of words
which, taken with the circumstances of the case known to all the
world, are limited with sufficient exactness to prevent anybody of
ordinary eaution from falling into error.

Thus Adam Smith, Fisher Ames, Mr. John Stoart Mill, and
many others have noticed that where cheap land is to be had men
will flock to it, unless drawn to other pursunits by wages high
enough to overcome the attraction of the land Adam Smith,
speaking of the Colonies, says: “ From artificer a man becomes a
planter, and neither large wages nor the easy subsistence which
that country affords can bribe him rather to work for other people
than for himself. He feels that an artificer is the servant of his
customers, from whom he derives his subsistenee; butthat a planter,
who cultivates his own land and derives his necessary subsistence
from the labor of his own family, is-really 8 master, and inde-
pendent of all the world.”

Here the inclinations of the individual are opposed to the in-
terests of his class and to those of the whole community, which
tends to become disproportionately agricultural, to depend more
and more upon distant nations for everything except food, and to
become poorer and poorer as it inereases in numbers. The de-
mand of the outer world for the food and raw materials of the
United States cannot ineresse as fast as the home population;
for the outer world can take payment for the conversion of raw
into finished products only in a few articles of comparatively easy
transportation, while the home artificer and manufacturer take
payment in every sort of prodnct and every sort of service. Let
the producers of food and raw materials allow to the other classes
such emoluments as are sufficient to induce a portion of the com-
munity to abstain from becoming farmers, and the nation will
grow symmetrically. The daily increasing numbers and skill of
the other classes will give the market which will enable agricul-
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ture to avail itself of better tools, machines, drainage, and other
improvements. The emocluments of the other classes, mean-
while, can never exceed the limit named, —to wit, that which
balances the disposition of an individual to become an inde-
pendent landowner. If it goes beyond this for a while, more
persons will abstain from farming, and the balanee will be re-
stored. But before the introduction of manufsctures there is
not only the diffienlty of high wages but also that of want
of skill. Without a protective duty adequate to shut out the
foreign article nothing can be deme. The duty being laid on
raises the price, but not to the extent of the duty, for the for-
eign price declines under the reduved demand. If, however, the
daty be sufficient, the manufacture is introduced at a certain
price which eovers the higher wages and also the want of skill.
This rise in price is for the moment a disadvantage to the por-
tion of the community who before obtained a sufficiency of fin-
ished products; but the articles come at once within the reach of
a wider cirele, who before could not obtain them at all, or not in
sufficient quantity, on account of the low price or unsalablenees of
their crops. The duty removes those who were causing an agri-
cultural glut, and whose labor therefore produced less than nothing,
and puts them upon the construction of finished products which are
pure gain to the community. The gross annual product is increased
by their whole value. There is more to divide, and demand and
supply ultimately distribute the increase throughout the commu-
nity. The farmer and planter are the firet to feel it  Their cccu-
pation becomes more remunerative; and from this movement
there follows a rise of wages in the non-agricultural portion of the
community. The working of the econemic forces is progressive,
not simultaneons or instantaneous, The protective law first re-
lieves the agricultural glut and apathy, end this in turn causes
an increased demand for finished products. Wages in all de-
partments will gradually advance, but they can augment no farther
nor faster than the gross annual product. The protective faz,
85 Professor Bumner likes to call it, simply removes an obsta-
cle which prevents the best and the natural distribution of the
population, As skill increases, the price falla under home com-
petition until it covers only the difference in the cost of labor;
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and the skill may increase so as to cover this also, and give the
community the article as cheaply as it could be imported with-
out any duty. Such is the case with regard to tools, locome-
tives, agricultural machinery, and many other goods, including the
greater part of the cottons consumed in the country. Such ap-
pears to be nearly the case with regard to the woollens used by
the bulk of the people. The fine cottons and woollens which are
objects of ostentation are still mostly imported. The duty on
them gives a large revenue to the Government, and in reality
comes out of nobody, as their higher price only fits them the bet-
ter to enable A to appear asvich as B. It is these duties, however,
—the duties upon objects of luxury and ostentation, — which
irritate some of the salaried classes who do wnot understand po-
litical economy, and even sume professors of the subject. They
think themselves oppressed, they hate the manufacturers who
live more showily than they can, and they make every effort to
persuade the bulk of the people that they also are the victims of
oppression.

If they understood the subject they profess, they would know
that if its present objects were cheapened to ostentation, it would
reject them and fly to others; and they would also know that
whatever social necessity thers may exist for such indulgences
must surely in the long run be considered in the salaries paid
them. But this necessity does not go a grest way. The high
respect which they and their families command on meccount of
their muech honored office relieves them from such necessity.
The wise, temperate, truthful, benevolent, right-hearted professor
15 28 welcome 1o homespun as is Crasns in broadeloth ; and if any
individual fail to command respect, it can only be because he is
an exception to the rule, and wanting in the high intellectual
and moral qualities usnally exhibited by professors. But to re-
turn to the price of manufactured goods. It must be sufficient
to pay the wages of labor and the profit on capital usual in the
community. Higher than this it cannot be for any long time,
and it cannot be long lower. Monopoly has had no place in
political economy since the disoussion upon thet point between
Say and Ricardo.

It will be seen, then, that the propoeitions of the protection-




