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Foreword

Federal taxes for both 1918 and 1919 are levied
in the new Federal Revenue Act, thus making it
possible for business men to know in advance what
share of earnings the Government will require in
taxes for the coming year.

The new law contains distinet improvements over
the Acts of 1916 and 1917, which it replaces. It
consolidates scattered provisions relating to taxes
on individual income and relieves individuals and
partnerships from the excess-profits tax. It also
permits deduction of losses in transactions not di-
rectly connected with trade or business and removes
the limitation upon the deduction of interest upon
indebtedness.

In this book the National Bank of Commerce in
New York presents the full text of the greatest
revenue bill in history. A complete index, side-
notes and tables are added to aid in the interpreta-
tion of the statute and the computation of taxes.

The service of our Income Tax Department is
available to our friends in the explanation and ap-
plication of the law.

JaMmEs S. ALEXANDER,
President.
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REVENUE ACT

Approved February 24, 1919

In effect February 25, 1919, except where otherwise
herein specially provided

[Public—No. 254—65th Congress]

[H. R. 12863]

An Act to provide revenue, and for other purposes.

Be it enacted by the Senate and House of Representatives
of the United States of America in Congress assembled,

TITLE L.

General Definitions

SEc. 1. That when used in this Act—

The term “person” includes partnerships and cor- Persons
porations as well as individuals; .

The term “corporation” includes associations, Corporations
Jjoint-stock companies, and insurance companies;

The term “domestic” when applied to a corpora- Domesiic
tion or partnership means created or organized in
the United States;

The term “foreign” when applied to a corporation Foreign
or partnership means created or organized outside
the United States;



United States

Secretary
Commissioner
Collector

Revenue Act of 1916

Revenue Act of 1917

Taxpayer

Government conlract

Informal contracts
included
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The term “United States™ when used in a geo-
graphical sense includes only the States, the Terri-
tories of Alaska and Hawaii, and the District of
Columbia;

The term “Secretary”” means the Secretary of the
Treasury;

The term “Commissioner” means the Commis-
sioner of Internal Revenue;

The term “collector” means collector of internal
revenue;

The term “Revenue Act of 1916” means the Act
entitled “An Act to increase the revenue, and for
other purposes,” approved September 8, 1916;

The term “Revenue Act of 1917” means the Act
entitled “An Act to provide revenue to defray war
expenses, and for other purposes,” approved Octo-
ber 8, 1917;

The term “taxpayer” includes any person, trust
or estate subject to a tax imposed by this Act;

The term “Government contract” means (a) a
contract made with the United States, or with any
department, bureau, officer, commission, board, or
agency, under the United States and acting in its
behalf, or with any agency controlled by any of the
above if the contract is for the benefit of the United
States, or (b) a subcontract made with a contractor
performing such a contract if the products or serv-
ices to be furnished under the subcontract are for
the benefit of the United States. The term “Gov-
ernment contract or contracts made between April
6, 1917, and November 11, 1918, both dates inclu-
sive” when applied to a contract of the kind referred
to in clause (a) of this paragraph, includes all such
contracts which, although entered into during such
period, were originally not enforceable, but which
have been or may become enforceable by reason of
subsequent validation in pursuance of law:



GexeraL DeErixNiTIONS

The term “military or naval forces of the United Military or naval
States” includes the Marine Corps, the Coast forcesof U.S.
Guard, the Army Nurse Corps, Female, and the
Navy Nurse Corps, Female, but this shall not be
deemed to exclude other units otherwise included
within such term;

The term “present war” means the war in which Presen: war
the United States is now engaged against the Ger-
man Government.

For the purposes of this Act the date of the ter- Termination of war
mination of the present war shall be fixed by proe-
lamation of the President.



