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ENTERPRISE FOR THE AMERICAS INITIATIVE
ACT OF 1991

WEDNESDAY, JUNE 17, 1992

House o REPRESENTATIVES,
CoMMITTEE ON AGRICULTURE,
Washington, DC.
The committee met, pursuant to call, at 9:35 a.m., in room 1300,
Ofﬁueﬂmldmg,ﬂan Eﬂ(lka}dalaGarm(ch&m

Lambert, minority
Hogan, minority counsel; Glenda L. Temple, clerk; Anita R. Brown,
ghermas.ﬂ Davis, Xavier Equihua, David Ebersole, and Lynn Galla-

OPENING STATEMENT OF HON. E (KIKA} de la GARZA, A
REFPRESENTATIVE IN CONGRESS FROM THE STATE OF TEXAS

The CEAIRMAN. The committes will be in order.

I might advise our guests and witnesses that the House Demo-
cratic Caucus is in session detsining some of the Members. I know
that some of cur witnesses have timeframe constraints. I am going
to begin the sesgion and take care of some of the witnesses who
have problems with time.
very happy to welcome, and it is always a pleasure to
mxrdam:ﬁ'mnd.sqnawrhmrfromhdmnamallthe



Statement by Rap. E (Xiks) da la Garsa, D-Taxas
Chairman, House Agriculture Committes

Committes Hearing on H.R. 4059,
anthorizing mdditional functions within
the Enterprise for the Americas Initiative
June 17, 1982

The Committee meets today to receive public testimony on thae
bill, H.R. 4059, which authorizes certain additional functions
within the Enterprise for the Americas Initlative (EAI).

I recognize that our nation's own $400 billion deficit and
the pressing needs wa face here at home sevarely limits cur
flexibility to asaist other countries. Yet if we learned
anything frem the recent Earth Summit in Rie de Janeire it is
that we muat find inmovative ways te help developing countries
protect thair enviromment and avoid coatly mistakes.

‘The principal provision contained in H.R. 4059, which I
introduced last November, attempts to establish a workable and
cost-affective way to help some of the countries of Latin America
and in the Caribbean finance much-needed e.uvj.rulmt.nl
improvement projects.

‘The lpptunoh I have taken in this bill is what T would term

& gov debt~for-the-envirconment swap. It is,

1 believe, an approach that could be in the beat intereste of the

H.%. Treaasury and in the beat interests of promoting e
environmental guality in Latin America.

Brisfly, let me explain heow H.R. 4059 would work., It
authorizes the President to sell on the open market up to 40

t of the as-called Paris Club rescheduled debt owed by &
Latin American and Caribbean countries to the U.S. Departmant .of
Agriculture's Commodity Credit Corporation (€CC). The countries
involved ara Mexico, Brazil, ‘thile, Honduras, the Dominican
Rapublic, Jamaica, Panama, Peru, and El Salvador.

Tha total amount of the Parls Club/CCC debt is, T
understand, currently around $1.4 billion. Under the bill, 40
percent of that debt ~«= up to %560 million == woyuld be eligible
tor the debi-for-the-environment swap.

Under my bill, a market rats sales could only take place irf
the debfor country agraes to commit an amount squivalent to 40
parcent of the purchase price in local currency to finance
eligible environmental projects.



In Mexico's situatien, my bill specifically requires that
proceads derived frem any of its sales must be used to finance
its share of cleanup projects along the Mexican border with the
United States and in the Gulf of Mexlco Mexican participation
would therefore benefit people on both sides of the border.

This proposal would sesm to be attractive to the U.S5.
Treasury since wa would be reducing our officlal debt exposure.
Under my bill, the U.5. Treasury would receive payment
immediately on a dabt that under the Paris Club rescheduling
terms doss not hava to be paid back in most cases for another 5,
10, or 15 years. v

' The projects that gould be funded include both nature and
dovelopment projects. They could range from financing
initiatives by local communitiea to protect tha mnvironment or
promote the sustainable use of natural resoirces to improving
human living conditions to the biological contyrel of animal and
plant digeases and peats,

This legislation im designed to build upon the only part of
the Enterprise for the Americas Initiative that has besn
anthorized by the Congress =-- that is, the EAI provisions to
reduce P.L. 480 debt included in the 1$90 Farm Bill.

I would alsc like to mentich the other significant provision
in H.R. 4059, to satablish a U.5.-Maxico Environmental Board.

Phe United States and Mexico have committed themselves to
tackling the growing environmental problems faced along thae U.8.-
Mexico border. It is important to the integrity of the decision-
making process that we seek local input about the nesds of the
region and the priority these needs sheuld take,

In H.R. 40%%, I am propesing establishment of a 15-member
public=private sector board to advise the U.5. govermment on tha
environmental improvement projects that need to be undertakan.
Tha bill suggests a similar board be named by the Mexican
government .

I look forward to the testimony of our distinguished
witnesses on this wodest proposal. It is my hope that the
testimony presanted here today can help the cCommittee improve the
bill and provide us with the momentum necessary to make this
propoasal a real tool to promote environmental guality in the -
developing countries of Latin America and the Caribbsan. 1



