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HOPE FOR THE CANALS!

Acrive influences have, for some time past, boen at work, and are
still in operstion on the part of the railway companies for bringing sbout
amalgamations of railways with camnls.  Already many of these latter,
who a short time since stood in independent and honourable rivalry, are
included in the companies of their more powerful competitors ; while
others have been reducsd to such a helpless condition, that they foo,
are discussing the propriety of submitting to the same alternative.

Tt has become fuite a rage amongst railwny companies to endeavour
to buy up the canals yunning in opposition to them. In cases where
direct negocisfions have failed, they have ecntered npon o course of
operations not less certain, ultimately to accomphish their object, if timely
mepsures of prevention be not taken, than that this accomplishment will
be the establishment of a monopoly of the most powerful and arbitrary
description ; under which galling restrictions and impositions may be
enforced wpon the public with the recklessness of irrcsponsibility ; and
for whose correction, & tedious, expensive, and uncertain appeal to the
legislature will be the only remedy.

The London and North Western Railway Company have, it is well
known, thrown the carriers off their lines, monopolizing the whole of the
traffie themselves, and retaining the more influentisl merely of the
dizpossessed carricrs as agenis, upon condition that they further give
up their capal traffic whenever it iz considered by the company to
interfere with their interests. In pursuance of this condition, the parties
so retained by this company, have since been obliged to cease carrying
upon canals; and the enly employment they, therefore, now possess
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a8 earriers, i3 in conveying goods to and from the railway. Thus, the
canals are in o moment deprived of their most enterprising and wealthy
traders, whose operations, together with their influence, acquired prin-
cipally upon this onca flourishing field of enterprise, and at a period
before railwoys were in existence, are thrown into the scale of their
monopolizing rivals.

The canal ecompanies, thos dishurthened of o considerable portion
of their traffic, and embarrassed with the remainder, owing to the
difficulty of providing at a short notice, officient substitutes in the room
of their most important traders, are thrown into dismay. Writers in the
interest of the railway nmpanl.cn, industriously eirculate the opinion,
that canals must ultimately give place as railways proceed. Clircnm-
stances are artfully contrived to jostify this opinion,—the railway com-
paaiez parading the fact of their having reduced their freights, in some
inatances, nearly down to the lovel of the canals ; and the uninitiated
portion of the public, boing led fo beliove that this is a perfectly gratu-
itous act of liberality, and intemded to be permanent, look upon the
, eurrent opinion as being confirmed by independent eollateral cireup-
stances, and the stato-of the canals to be, thercfore,—hopeless !

Down go the shares in the market, the purehasers being principally
railway proprietors, or parsons otherwise interested in railways. Meet-
ings of baffled dircetors and dispirited proprietors of eanal companies
are now held, af which prosent helplesgness and gloomy anticipstiona
for the future, ave the only represemtations. Seeing their principal
traders gone and theie traffic diverted into tho hands of their powerful
rivals,—the temporary reduction of rallway rates nocessitating a further
proportionate rednction of theirs—ihe depreciation of their shares in
the market-no immediate profits for distribution, snd but slightly
grounded hopes of fature improvement ;—and further, seeing that the
railwayz have insinuated their representatives amooget them,—it is not
to be wondered at that the alternative should be bopelully entertained,
az it has beon of late, of the sale of their property to the railway
companica.

By these indirsct means the railway compenies get rid of the
necesnty of proposing negociations, and avert the opposition which the
public would be sure to give, were the tendency and natnre of theic
designs more generally nnderstood. The overtures are made fo come,
a3 it were, voluntarily, from the canal companies, who, under the cir-
oumstances, must be content with very moderate proposals; and who
are thus in dapger of falling, a barggin, into the hands of the railway
companies, to complete the establishment of the most powerful and
unassailablo monopoly, which the eommercial materials of the kingdom
could combine to furnish.
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It is evident the railway companies are not amongst those whe
are of opinion, that the cxistence of eanals is ineompatible with the due
cxtension of their own system, or they wonld not be so anxious to buy
themup. Ticannot be that they wish to gain possession of them merely
for the sake of seeing them expire in their hands ; nor can it be that
they have auy faney for devoling their surplus capitsl to the unprofitable
labiour of filling them up, in order to anticipate their own prediction of
their falling, naturally, into disuse. It is evident their objcct is to work
them,—but subsarviently, instead of in opposition to, their own lines of -
railway.

' ‘I{n permancot ntility of eanals is thus inadvertently admitted ;
and their perfect compatibility with the ubmua't_wﬂway extmmn, 0
far as the fecling of the railway companiez ean affect the question, is
placed beyond a doubt. Amalgamations are, in fuct, but means to an
emnd, that ond being, monopely and its results,—arbitrariness and irre-
sponsibility ;—and it will be shown, that not only the canal companiis
and the public in gefnm!. but the great majority of raillway proprietors,
are deeply interested In preventing their accomplishment.

A movement iz being made to maintain the ntegrity of the canals,
and to thwart the endeavours of the railways to obiain possession of
them, for purposes of monopoly and self-oggrandisement. It may, at
first sight, appear to be necessarily the intsrest of a railway proprietor,
to further the designs of the nndertaking in which his money is invested,
against those of any other project ; but & little reflection will show that
this is not the case.

The great body of the commercial public whe are in the habit of
sending and receiving goods, arc more desply and permanently intevested
in the rates of carringe, than they ore in the prices or per centages of
railway or canal stocks. Tothe permancnt holder of stock, who isalsoa
recaiver and sender of goods, the difference of one or two per cent, wpon
a few hundred pounds iz but a slight metter, in eomparizon with the
difference of 2. 6d. per fon, more or less, upen the earringe of his
gm'l‘he majority of railway and canal proprietors being persons, who,
as receivers or sonders of goods, are more or less interceted in the rates
of carriage; snd tho design of the railway companics being ‘the esta-
blishment of o monopoly to enable them with impunity to increase
these rates, hoth upon eanals and railways; it becomes a question, and
one too, it will be seen, of some importance, to decide as to what
course it is best for a person thus doubly ioterested, to pursue.

There are others, also, who are but singly interested, namely, rail-
way capitalists, who are not traders,—whose whole anxiety is, as to the
amount of dividends,—having no concern whatever in the rofes of car-
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riage ; and whose case in reforence to amalgamation or the contrary, wo
shall first proceed to consider.

In the case of the London snd North Western Railwey Company,
and others in eimilar circumstances, who usually pay 10 per cent.
dividend, leaving surplus profits remaining, and whose boast it has been
that they are able to do this from the receipts of their passenger traffic
alope, there does not appear to be any reason, on the part of the mere
eapitalist, for desiring the slightest change in the extent or management
of the concern. 3

If the highest dividend allowed by law be secured to the proprietor
by the passenger traffic alome, or even by it in conpection with tho
amount of goods traffic his milway st present possesses, of what possiblo
Hmtobimcnnbeamyfu:ﬂ:wextmnnd’the business by amalgama-
tion, or increase of the profita? It can caly serve the purposes of the
managers and directors, and lead to jobbing of all sarta, and oppression
of every intercet in the slightest degree antagonistic to the body posses—
sing so much superabundant weslth. The proprictor has in this ease, no
interest whatever in favouring the cxtension of tho eatablishment, and
his motto ought rather to be, “let well enough alone,” Further, it ia
peszible it may do kim a sericus injury :—The canal proprictors, whese
project is, under prosent cireumastancea at least, a losing one, will, in
in the event of amalgamation, still have te be paid their agreed rate of
dividend. This can be done in two waya. It can be deducted from
the amonnt of the railway profits,—redncing the proprietor’s dividends ;
or, it may bo done by increasing the canal fares,—mmnleting the mann-
facturer's merchandise.  Thus, in tho abeence of an incrense of the eanal
rates to enable them to poy their own dividend, A must be taxed for
that purpose.

It is elear from the forcgoing argument, that amalgamation may
injure the intereats of o reilway capitalist, by occasioning the rednction
of his dividend ; while, the evont of nen-amalgamation eubjectz him to
no positive risk, as experignce proves that all the opposition which
canals give {0 railways—even whon worked to the utmost degree
of perfection of which the system is capable——can have no sensible
effect in diminishing their present prosperity, or refarding their per-
mancnt progress.

The mere capitalist, then, it will appear, ia the only person beside
the ruilway managers and directors, whose interest would not be cortain
to be injured by amalgamation snd its consequences.  He neither sends
or receives any goods, and he consequently pays oo freights, nor has he
any concern beyond that commected with the rising and falling of
dividends ; and even he would only be warranted in favouring amalga-
maticn, in the event of a railway paying a lese dividend than the



