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THE GENERAL MOVEMENT
OF PRICES

|
The General Price Level

T is common experience that the profits
I of business in all lines are greater when
the general price-level is rising and
smaller when the general price-level is fall-
ing. In the former case a business man may
enjoy profits that he did not plan for or
expect, while in the latter case he may find
anticipated profits turned into losses al-
though he has made no mistake in the calcu-
lations that pertain strictly to his own affairs.
It is a well-known fact that beside the
price-fluctuations to which individual com-
modities are subject, and with which a dealer
is commonly familiar, there are general price-
movements, the causes of which are more
remote and obscure, affecting all commodities,
and requiring the business man, if he would
be well-informed, to extend the range of his
observations beyond the field in which he
operates himself. Otherwise he is likely to
misjudge the price movements of the par-
ticular articles that he buys or sefls, to expand
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