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It i& amidst the growik of many Btates, and the wonderfnl develop-
ment of the world, in Americs, on the Pamtic, in Africs, snd in
Anstralin, that a vest eziloneion of commcree hoe been seon,
Awong other things, large loan operutions have been engaged in
with varigng Clovernments, in which all the esving classes of
England, Yrance, Holland and Germany, havo tolken part. Meana
heve thus boen found for the vonetruction of railways and publie
works, in the United States, Mexico, Coba, Fern, Chile, the
Argentine Btates, Hussia, Houmunia, Torkey, Egypt, Java, Ching,
and Japan. The permanent advancement of prosperty throughont
the world has been promoted, accompanied by an enormous inereasg
of production, and the opening of many markets for the consnmption
of manufactures.

At the early peried after the formation of the European States,
loans were mads to kings and prinees by the Jews, on a system of
copartnership lately termed syndicate. At s [ater period, thess
loans were made by the Lombard and Italian money.deslers, and
the descemdant of a Florentine banker, Pernzzi, siill claims a
principsl sum, repudiated by one of the Kdwards, and the compound
interest npom it.
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2 Hyow Crarue—On the Debils of Soverelgn and

Among other operations, the Greshams, wnder the title of the
king’s exchanger, appear to have besn enpaged in raising temporary
loans st Antwerp, aud ita allied bourses. As late as 1800 United
States dividends were prid at Antwerp, and there is still & small
foreign bourse, but snpplanted by Brussels.

The merchaots of the Hanse Towns and Low Countries had
already been enpaped in these operations in succession to the
Ttalians, when the independance of Holland concenirveted thees in
that comntry, which Likewise bechmne a refoge for the Jews driven
ont of Spain.

The aceession of William of Orange to the throne of England,
by putting a stop to the naval rivalry, brought Englard egain into
g 0ld and oloen relption with Holland, and on the establishment of
the funding systema here, fho Hollanders tool a large part in our
consclidated debt, bank stock, and in India stocks.

Al throngh the laat centary, Holland wes the grest esntes for
the trade in foreign losua, owe mesns by which that couniry was
mnch emriched. In 1778, Holland was reputed to hold 6z,0o000000
in the stocks of France, Hnagland, de., bat this is doubtful,
MeCulloeh in his ® Tazation” p. 412, i wrong in his dednctions
from this as to the position of Lolland, for the pecple of Holland
continned to accumulate capital down to the French Revolution,
but other conntries prew more Tepidly in popnlation and production.
The French Revolution, attended by wide repudistion, to & great
degres destroyed this bruneh of accomulated capital, and the yols
of the Ewpire etill forther impoverigshed Molland. At the Great
Pence, Holland was restored, bob it was mo longer in the same
ralative position, Bogland in particolar having largely grown,

Ono clars of operations of which we have an seegunt, is for the
then new United Btates, for which Holland was for some time the
money market, and where United States railwoy bonds sre still
pleced in conjunction with Frankfort.

During the war the United States borrowad in Holland st 4 per
cent., under the gnarantes of the Frownoch court, 4oo000l This
serves to show bow moderate the rate of interest then wus, und how
the eredit of France stood.

Besides thiz loan befora 1790 the United Stafes had borrowed in
Holland :—

£
Firet loan, 5 per cent............ v 440,000
Bocomd ,, 4 . 00000
Third , = i TEO,E00
Fourth ,, 4 109,000

It will be @sen that the United States also hed s good credit,
and they upheld their engagementz in Holland, altheugh their
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finsnces were much embarrassed. In 1800 the foreigm debt of the
United States of which the dividends wore payable at Amsterdam
and Antwerp, was $10,000,000 (2,000,006L)

The last United States ingtalment on the Dutch debtwas due in
1809,

It may here be well to state that the Hollanders maintained their
own integrity. While nnder the yolke of tha Fremch King, Louis
Bonaperte, he roduced the debt of Helland to one third, On the
Prince of Orange becoming king in 1814, one of the first acts was
to restore the debt to ita integral amonnt, slthengh the Hollanders
were not in 6 state fo meet the whole interest.

Holland still toock part after the peace tn foreign loans,
particularly onder the suspieea of the Hopes, and the thrift and
enterprise of it men and women, have furnished large mesns for
such investmentd to the present day, but it has been in smbordina-
tion to Fogland. One canes has been, thet the individunl loans
havo been beyond the compass of the market of Holland; and
snother, that the busmws of Framkfort and Hamborgh was
eerried on directly with Liondon or Paria.

Paris too becamo & rival in this braneh of enterprise to Holland,
After the revolution of July, Parle became & resort for the wealthy,
not only &8 & city of plessure, bot as & refoge from the revolutions
of Europe and the Spanigh-Americon continent, It has been at
times a ocapital of the Spanish-American race beyond Madrd.
Hahita of apeculation, acecmpanying those of work, led the French
middle class 40 affurd means for soch eperations, and the more so
a8 the solid advance of Franee reduoed the home returns on money.
Thus emall loans oould be placed on cesier terms in Paria than in
London, and Parig was always available to take a portion of &
lavge loan, TParis too became the first stage in the advanee of the
German-Jewish money operators, who in time competed with the old
financial honses, and lannched schemes of & character moet dissatrons
to the victimg, In this sgein they were assisted by the formation of
largo institntions in France, nominally for banlking, but in reality
enguged in gigantic speenlations in association with their directors.

It may not be ont ol place to say some words ag to the Parig
market. TUnder the first Napoleun it snpplied large fonds for the
Empire,

An operation recorded of that time, is that in 1811, the King of
Baxony negociated there a loan of 12000,000 fre. (48c000L) on
acconnt of the Grand Dnehy of Warsaw, on the secarity of the salt
mines of Wolisla. He appears to have placed abont 280,000k

On the restoration, the Paria market became quite prostrate, and
could not find money for local parposes.

On the 18th Felrnary, 1817, o contract was cuncludetg Ry Aods

"



4 . Hipe CLagxE—On Hhe Debts of Sovereign and

French Government with the houses of Baring and Hope, for the
sale of 400,000l 5 per cent. remtes st the gross price of g5, On
the 11th March s second agreement, was made for 345,200 on the
same terms, sud afterwards a third agreement with the two houses
and with two French baoks, for the eale of 36c,000L at 64 per
acont,

The vommission on thess trensscticns was 34,200l at 23 por
oent., which came chiefly to the Barvings and Hopes (Bernerd Cohen,
¢ Compendinm of Finanes” 1522, p. 11, and Wellington's Supple-
mentary Despatehen).

On the 9th Augmst, 1821, tendars were opened st Paris for
soy000l. rantes § per cent.  The homsss that tendered were

Dratessart and HoUHIEICT o wmnsommns BE'ES
Burtoris wod Grafulhe .. . 846
Fothechild uod Laffitis .. - Bgag
Ricardo and Groves oo By'ozk

{ Bermard Coher, * Compendinm,” Appendix, p. 59}.

This shows well enongh the naturs of such operntions, end what
Iarge mhaources they furnish for $he howses engrged in thom.

By 1820 Taris had o far rallied that the humse of Ardein in
conjunction with Hobberd, cngoged in the scries of Spanish loam
operativug, Tha Parig hense of the Bothechilds placed its leans
almoet exclusively on the Paris market.

Bruseels may be regarded as o dependency on Paria end Frank-
fort 18 ¢losely in cummechion with it

Coming to England, we find that doring the great war, the
Biock Hxchange was largely occnpied with new English loans of
all denominntione, omznium, serip, Inttery tickeis, long annuities,
ghort annuitivs. One form of siding foreign States was by loana,
ecommonly goarantsed by Lingland.

On (be peace, soma fornign loane were ingned for the adjostment
of obligations, bat it wae the establishment of South American
independence which led to the formation of numercus loans. Ii
wad the influence of Mr Canning which largely affecied the
country. Greab hopes were rissd of the resnlis to be obtained
from enterprige in the countries of guld snd eilver, such a= arcee
afterwards on the opening up of California and Anstralia,. The
reaults, indeed, nltimately proved grest and remunerative.

Tha loans for Mexies, Central America, Celombia, and Buenca
Ayren, aa well s for Groace, wero at a very early period repndinted.
It was very esdy to call & country & republic, bub it was difficult to
create citiwens, and nons the less so to comstitnte statesmen and
administrators.  Bpeedily the coertries were the prey of pelitical
aistractions and civil war. The money subscribed by the investora
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in England snd Holland seldom got into the bands of the Govern-
ments. The loans were manipulated by the secondary mercantile
hounses contracting them, and at the most pome military storea or
ghips reached the nominal borrowers.

The sccisl miscry produeed by theee defaults was great, for
many famihies sttracted by the high interest tmperilled the grester
part of their fortunes. Since then, slthongh individuals have
committed the same error of pulting fov many egps inte ome
basket, the main body of investors in Hungland, liolland, snd
Frence, appear to have sdopted the prectice of distribmting their
ricks.

Bo far as the general English public wera coneorned, the foreign
loans of 182225 were o warning and a deterrent (or some years,
bot other circnmetances tended {0 make London s preat money
market. The revolutions following that of July, 1830, in France,
drove many of the noblea and tradera to loock more 4o this country
af a place of ghelter for their weslth, nor was thiz effect lessened
by the energy wnd prosperity which followed those svents. The
emgneipaiion of indnstry aitendant on the refurm adwinislration in
this country gave & greater impnlse to our own opermfions, and
strengthencd the generad spirit of entorprise, and forgetfulness of
the old repudiatory tendeneios of our Americum correspondents,
snd the manifold material progress of our kinsmen, rendersd it
possible again to appesl for funda for verions loans and under-
takings.

II.

Thus for the last half-cemtury thiz comntry has hoecome the
chief centre for foreipn loans.  Thiz ie not on the valzar faith that
Jobn Bull's encrmous wealth enables him to supply money to all
foreignera, but beoausn this has become the prest centrs for lending
the money of forvigners to foreigners, 28 Holland formerly was,

Ous chisf element of thiz condition, i= the peace and the
attendant political stability of Beogland, as compared with the
countries of the continemt. The great material prosperity of
Europe antil the late eriaie does not diminish this influence, but
provides further funds for its maintemance. The greater & market
the greater it must ander the same circumstances become.

London is consequently, notwithstanding the sttractions of
Parig, the chief seat of the mouey-dealing housee, and the grester
faocility of the naturalisaiion lawe, the emaneipation of the Jews,
the power of purchasing lands, the non-pxistenee of & closs nobility,
the gbeence of social obetacles, all tend to encourage the residence
of thoss, whom a disagrecable climate and the wani of Parisian
attractions might deter,
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The reception on the eontinent of the pound sterling in gold ss
s fixed standard has very much 0 do with the preference of
London as 8 seat of financinl operaticne. The attempls to place
other countrica on the same footing as Fugland by the demonetiza-
tion of silver in Germany, Fromee, &¢., bava not been sttended with
a fesling of assnrance o compered with England. There is also no
fear abrogd of the displacement of the pound sterling by a paper
currency, which has played so dieastrons a part in many coontries,

‘While England was atill regarded with reapect om the con-
finent as a power able and willing to maintsin her own righta, thore
waa always & belief thot any nndertaking onder the English namo
wag safe. Although this belief is diminished so far as the English
Government is concerned; there i a foeling in favour of en
English statns for international losns on other pronndsa.

In Paris the Bourse iz a dependency of tho ministry, attended
by a commissary of police, snd requiring the fiet of the minister
for the rosolotiona of ita eomymitbes. Illeewhove ihe bourses,
except at Amsterdam, cannot rely on frecdom from sdminis.
teative intervention. In Pariz and other places the vestristions
of the polics on politienl meefings, constitnte au impediment in
the holding of assemblies of aggrioved bondholders, and interfere
with organisation. The newspapers oot being provided with short-
hand writers, give no adequate repert of the procoedings. In
London the powerful daily papera (the * Times" oot allowing
political topics to prevent the discharge o such & duty), end the
firancinl papcrs give more epace to such procsedings than o
Parisian journal does to theore of Ita legislature.

The Stock Ezchange in London, being free from sdministrative
intervention, i ehle to aet with effoct. When in 1868 the
Agustrisn Governmont made an arbitrary conversion of the two
Anglo-Austrian loans of the Mesary. Rotheehild, and of a Franeo-
Angtrian Joan, the Conneil of Foreign Bondholders wea sble to
obtain fromn the Btock Exchanga the removal from tho offieial list
of all Austrian securities @i a peoalty in 1868 The French
ambaasador was protending to make the most violent represente-
tions at Viennw, and the Syndicale of the French Bourss weras
allowed to procesd with the cass of grievance; bat when they
passed the like resolution as the Btock Kxchange, the whole matter
came to an énd. The minvister did not give his signatercs, and the
reaclution wes abortive. It wwa supposed that the Emperor
Napoleon had nscd this affair a8 & pert of his system of concessions
to the court of Anstria to sognge them in the French alliance, and
the interesta of holders of Tremch bonmds were consequently
abandoned.

England baving taken the chief hand in ccean steam navigation,



