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LETTER OF THE HON. LELAND STANFORD.

CENTRAL PACIFIC RAILROAD COMPANY.
OFFICE OF THE PRESIDENT,

San Frawcisco, CAL., September 1, 1889,

G. L. LaAxsinG,

Seeretary and Controller,
Southern Facific Company,
San Fromcisco,

Dear Str: From the records to which yon have had
access during your long connection with the Central
Pacific Railroad and its affiliated lines, and from the
public documents of the Government, will you please
prepare a summary of facts as to the relations between
this company and the United States, particularly on the
following points:

FIrsT—As to the obligations of both parties under the
several Acts of Congress comprising the contract between

the Government and the company, and whether they have
all been observed.

SECOND—AS to the benefits to both the United States
and the company which were to follow on the completion
of the mad, and how they have been realized.

The affairs, records and property of this company have
annually, since 1878, been examined by the United States
Commissioner of Railroads, assisted by his engineers and
accountants; and the Pacific Railway Commission, ap-
pointed under the Act of Congress approved March 3,
1887, have made an exhaustive examination into the
company's entire history and affairs. The reports of these
Government officers conclusively show that all of the legal
obligations to the Government, arising out of the loan of
bonds or otherwise, have been fully kept and discharged
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on the part of the company. The reports also show that
the legal obligations of the Government to the company
have not been fully complied with. '

But beyond these oblipations on either side, which
were named in the Contract Acts and in the laws relating
thereto, there were certain implied promises or benefits to
be received on either side, on which the terms of the con-
tract as to the loan of bonds, as well as the manner and
time of thetr payment, were based, ‘The facts as to these
promises and the way they have been fulfilled must receive
full consideration in any fair plan that may be proposed
looking to the settlement of the affairs between the com-
pany and the United States. A summary of these facts
taken from official sources will furnish desired information
in a convenient form for the purpose of considering any
such arrangement.

Yours very truly,
LELAND STANFORD,
President,

San Frawcrsco, October 15, 1889,

HoN. LELAND STANFORD,
Pesident, Central Pacific Railroad Company,
San Framncisco,

Sér . In conformity with the request contained in your
letter of September 1st, I beg to hand you herewith a
summary of facts compiled from official sources, as to the
relations between the Central Pacific Railroad Company
and the United States Government.

Very truly yours,
G. L. LANSING,
Secrelary and Controller,




CONTENTS.

I. THE LEcGAL OBLIGATIONS AND THE MANNER IN WHICH
THEY HAVE BEEN OBSERVED.

II. TeE BENEFITS PROMISED AND HOW THEY HAVE BEEN
REALIZED.






The Central Pacific Railroad Company
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The United States Government.

SUMMARY OF FACTS,

Showing all QObligations on the part of the Company
Sfulfilled, and all Bencfits expected by the
Governmeni realized,

L

THE LEGAL OBLIGATIONS AND THE MANNER
,IN WHICH THEY HAVE BEEN OBSERVED.

The relations between the Central Pacific Railroad Com-
pany and the Government are twofold. There are legal
obligations on either side, which are specified in the sex-
eral Acts of Congress; and there are equitable considera-
tions which are evident only on an examination of the
history and the causes which led to the passage of the
Acts. The legal obligations have recently heen fully
examined into and reported on by the United States
Pacific Railway Commission, which was appointed by the
President, pursuant to the Act of Congress approved March
3 1887. Their report and the testimony on which it is
based comprise nine printed volumes octavo, which, by its
size, precludes its ready use, A summary of this report
as to the Central Pacific will furnish in brief form a view



