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CHAPTER 1

Why Do We Need a Wall Street?

O most people the machinery of Wall
Street seems intricate and mysterious.
There is probably no part of the business

activities of the country that is so much misun-
derstood.

The popular idea of Wall Street, picked up
from miscellaneous sources, such as news-
paper headlines, cartoons, magazine stories
and moving pictures, seems to embrace a
hodge-podge of corpulent, side-whiskered
bankers surrounded by champagne bottles,
haggard speculators bending feverishly over
stock tickers, habitually risking their last dol-
lar and generally losing it, Mephisto-like ma-
nipulators always determined to ruin each
other or be ruined in the attempt, and child-like
young gamblers whose touching confidence in
human nature leads them to risk their widowed
mothers’ patrimonies in a single throw on any
“tip"” which may be offered them,

To the man who is ea;rning his livelihood day
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by day in the clock-like, well-ordered, efficient
business life of the Street, these popular ideas
seem 20 absurd that he thinks they must be
mythical. It is only when he leaves his habit-
ual haunts and mingles with the people on the
farms, in the stores and in the factories that
he awakes with a start to the monumental ig-
norance of the public in general about the
things that seem to him nothing bat daily busi-
ness routine.

But while the details of the machinery of
Wall Street are complicated, just as are the de-
tails of the steel industry or boot and shoe
manufacturing or any other specialized depart-
ment of modern life, its main features and pur-
poses are comparatively simple and very inter-
esting.

Why a Wall Street?

Why do we need a Wall Street? For it
must be that we do need it or we should not
have it. Nothing could call it into existence
except a demand of some sort for the services
rendered.

To start at the beginning, it is, as all the
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economists tell us, division of labor that per-
mits and to a great extent causes the advance
of civilization. So long as each individual
grows for himself or makes for himself every-
thing that he needs, he is a slow and clumsy
producer. He has to do everything on such
a small scale that he can make use of no ma-
chinery and only of the simplest tools. He has
little chance to rise above the standard of liv-
ing of a savage.

With the division of labor comes a great gain
in production, and the pain is constantly in-
creasing through the use of more and better
machinery, which only the division of labor
permits.

But division of labor means that each man,
or each group of men, makes a different prod-
uct—hence these various products must in
some way be exchanged before they can be put
to use where they are needed. At first the man
who has too many potatoes exchanges some
of them with his neighbor, who has too much
corn, and so on. But this is a slow and
awkward process, and the next step is for all
the people who have any exchanging to do
to meet together at some agreed place, and do



