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THE CORPORATION OF FORRIGN BONDHOLDERS

NOTICE OF GENEEAL MEETING.

Norton 1z Hepgey Grvey, that the Sevexea Onpinary
Gevenar Mreemine of the Corrorarion or Fornerey Bowp-
moroeas will be held at the Covwercmovss, No. 17,
Moorgate Btreet, in the City of London, on Frivay, the
28ra day of Freruary, 1879, at Thiee o'clock in the After-
noon, for the following purposes i —

(1)

(2.)

(3.)

{4)

CoUvNCILHOUSE,

To consider the Beport of the proceedings of the
Council, and the Statement of Accounts made up
to the 81st December, 1878,

To eleet five Members of the Council, in place of
the Right Homourable E. P. Bouverie, Mr. A. B.
Abraham, General 8ir George Balfour, Mr. F.
Bennoch, and the Right Honvuwrable G. A. F,
Cavendish-Benticck, who rstire by rotation, but
being eligible, affer themselves for re-elestion,

To elect Auditors for the ensuing year, Messrs,
Cooper, Wintle and Co.,, the retiring Auditors,
offer themselves for re-glection,

To traneact all such other business as mey be
- fremsacted at Ordinary Meetings of the Corporation,
and to pass Resolutions thereon,

By Order of the Couneil,

HYDE CLAREE,
Smawy.

17, Mooraare Srerer, TL.C.,

1825 February, 1879,
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SIXTH REPORT

oF THR

CORPORATION OF FOREIGN
BONDHOLDERS,

ANNUAL REPORT OF TUE COUNCIL.

Tae Council submit, with satisfaction, the enclosed accounts
for the twelve monihs ending the 51st December, 1878, to
the approval of the Members of the Corporation.

The Council have deiermined to redeem thiriy of the
Certificates of Contribution of the Corporation—which will
therefore be drawn and paid off at par, with & per cent.
interest from their date, in accordance with the Charter
of Ineorporation. [This will leave £45900 of principal,
due to the Founders, for the capital advanced by them.

The usefalness of the Corporation, and the value of the
idea, to which it owed its origin, and on which it has been
framed, and has been hitherto' worked, are, year by year,
becoming more demonstrable, by the esperience of the publie
advantage, derived from the action of the Conneil

Examples of this advantage will be found in the Ap-
pendix.
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The aid of the Council has beem largely invoked, and
its exertions have been freely and readily made, on behalf
of the ereditors of Foreign Btates, who are nsually without
sy adequate organisation. Theso creditors have no recog-
nised method of making their common veice effectively
and continnously heard, and are generally wanting in
any commou finaneisl resource, without which, it is ex-
tremely diffienlt, if not impossible, to take any prompt or
vigorous action, in their own defence, or in the assertion of
their rights. There seems to be litle, or no likelibood of
such aid, an is thus rendered by the Council, becoming less
requisite in the future, or any probability of a diminution of
the wide field, which is offered for its exertions.

The charges and outlay attendant upon or incidental to the
liguidation or conversion of a Foreign Loan in defanlt are,
a8 & rule, necessarily heavy. The preliminary negotiations
are often protracted, end sometimes iuvolve exponsive mis-
sions or agencies, and thus a large expenditure of money and
labour is frequently inecwrred before any solid result is
actually secured. It is obvivus that no distribution of pro-
ceods so obtained ‘among the holders of the Seourity in
defanlt can ba pronounced to be strietly just where provision
is not mada for a fair and equable assessment wpon the
whole body of holders, so that ewch may be made fo bear
his share, and mo more than his share, of the burden of
expense.

There does not appear to be much difficalty in arriving at
a just estimate, in gross, of the amount so to be assessed,
but experience has shown that it is not always possible to
distributa the burden or enforee a rateable contribution,

It has bean found that defantting Governments, even when
willing to maks a2 compromise with their creditors through
the medium of the Council or an ordinary Committee,
cannot always be induced to allot specially a further amount
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to meet an outlay over which they have had no control, and it
has been urged with show of reason, that the payment of a
Iumyp sum by a dafanlting debtor to a lignidstor, representing
or acting for the creditors, is open to objection. Om the
other hand, it has been found to be practicslly impossible to
procure the deposit of the whole, or, at best, more than a
majority of the defanlting bonds actually in existence or
outstanding.

The compounding Government, whose object is generally
the restoration of its fAinancial eredit and the extinguishment
or conversion of the partienlar debt, is uowilling that non-
dopositing creditors should be shat out from their share in
the distribution ; and yet, where the liguidation or conver-
sion is carried thromgh more than one condunit of commu-
mication, there is little or nothing to prevent e section of
Bondholders from holding aloof unti]l the preliminary me-
gotiations are concludad, and the net procesds of the opera-
tion are ready for conversion ; when, singly or through a new
Committee, they may claim the conversion of their securities
under the arrangement, leaving the earlier depositors, to
whose resolution and loyalty the saccessful result is largely
dug, to bear the heavier share of the burden,

Thus @ section of the holders may in the end be placed
in & more favourable position. The snbject engages the
careful attention of the Conncil, who are Dot without
hope that a selution may be found for the difficulty, It has
been suggestad that a stipulation in every arrangement
conoluded by the Couneil with s Foreign Government for
the conversion of its existing Bonds and Coupons should be
that no cutstanding Bonda or Coopons sheuld be recognised
a8 entitled to share in the conversion unless accompanied by
a Certificate stamped or aflied by the Couneil, the condition
of the grant of such a stamp or Certificate being the payment
to the Council of the rateable assessment or contribution



