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PREFACE
While the popular impression iz probahly

the reverse, yet it ie an undeniable fact that
s far vaster sum of money ia annually lost
in this conntry through nnwise investment,
than through pure speculation. While many
fortunes are constantly jeopardized and dis-
sipated through whet is known we epeculs-
tion in atocks, bonds, grain-futures and like
ventures, yet the many sums, large and
small, which annually leave the pockets of
actusl investors are far greater in amount.
Indeed, I would almost say that the losses
through “anwise investment” are easily ten-
fold the losses occcmsioned ibrough mere
speculation on the exchangas.
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And furthermore, the losses ineurred
through wnwise investing are far more im-
portant to the corrmunity at large; for while
speculative losses ure in a pense anticipated,
or at least partly enticipsted, the loassea
through mistaken investments are usuaily
unexpected and vnprepared for. Specula-
tive lossea often represent the loss of money
easily gained, either through former speen-
lation or from other soureea, but the aver-
age loss of the investing public is generally
& losa of hard-earned or industriously ae-
cumuleted esvings; and therefore auch
loseea are felt far mora deeply by the com-
munity.

The art of wise inveating involves two
primary motives, The first is to place one’s
principal where it will be entirely securs,
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and the second, to gain ae large & per-
centage of return as possible without in the
least disturbing or lessening the security of
the principal. The moment the status of
the prineipal ia changed for the purpose
of enhaneing the rate of return, the trans-
action ceases to be & pure investment and
becomes more or less of & specalation.
Thus, snslyzed in its sinplest form, we may
put it down as axiomatic that only those are
legitimate investments where the primary
motive is the safe securing of one's prin-
eipal amd the rale of returm thereon is
loocked npon ms secondary. A speculation,
on the other hand, is where the desire for
large profit is so etrang that the safety ol
the principal becomes in effect & minor con-
sideration. Thet is to =aay, the person in-



