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The l![ommuﬁmculth of Massachusetts.

Taxasuay Derarruswr, Bosrox, Dec. 1, 1015,

To the Honorable the Senate and the House of Representatives,

T have the honor to submit herewith the annual report of the treasury depari-
ment for the year ending Nov. 30, 1915,

First, the cash transactions of the department are stn‘bad and second, the
public debt.

The essh transactions are divided into two headings: —

The revenue, which relates to the current receipts mnd paymenis for the
ordinary running expenses; znd

The funds, which deal with the receipts and paymentz for extrpordinary
purposes, for the metropolitan district= and for the trust deposits.

TeEn REVENTE.

The net repeipta to Deo. I, 1916, for the ordinary rmmmﬁ' expenses of tha
departments of the Commonwenlth for the past yesr, from taxes, li-

censes, eto., Wers . . 320,885,752 92
Tha nat payments for th.s runniug uwnuus af the depuﬂma:ntl M’ ﬂu

Commonwealth were . . 10,804,751 93

Exzcess of receipda over pagmends, . 0 u ; ) i . $1,081 000 $9

In addition to the shove there was —

Cash on hand Deae. 1, 1915, d 5 i . o % . . 33,043 885 13

Cash on hand Dee. 2, 1914, . . . i i . ) . 2862854 14

Inerease in cash on hand, . . . . . . . . $1,081,000 99
Tar Fonpg.

The total receipts to Dec, 1, 1915, from institutions, eals of bonds, for
permanent work, interest on sinking funds, ete., for the extraordinary

purpases of the Ccmmmwau.lt.h wEne ; . " i . B23.650,765 34
The total payments for extracrdi of the C wu'lth.

including investments in sinking fu.nda ware [ & ; . . 20,584,356 B3

Bircesa of recevpis over poymends, . & E 2 5 - . B3,768370 OO
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In addition to this there was —

Cash ot hand Dec. 1, 1915, . . . . . . . . §7.080,515 85
Cash on hand Deg, 1, 1914, f . g v i : i . 5,212,138 18
Increase in cask on hand, . ' 3 B 2 ; = . B2.788.3T0 67

Torar, Casas RECEIPTS AND PATMENTS,

Cash on haod Dec, 1, I‘J'N. 35,075,020 30 Payments, - B40,850,137 58
Raceipts, . . 44,538,518 26 Cash on hand Dac 1 1916 11,924,400 06
¥52,013,638 58 252,613,635 56

Tae Pusric Drsr.

For convenience, the debt of the Commonwealth, for which bonds have been
issued, has two divisions: —

First, the direct debt, which is an obligation incurred for the benefit of the -
entire Commonwealth.

Second, the contingent debt, which, while a direct obligation of the Common-
wealth, has been incurred for the bemefit of 41 cities and towns in the vieinity
of and including Boeton, ealled the metropoliten district, for the construction
of water, sewer and park systems. This ia distinet from the direct debt of the
Commonwealth, for the burden of ite payment s previded for by annual assess-
mentz collected by the Commonweslth from the eities and towns comprising the
metropolitan district.

Total Public Debl.
Tha total bonded indebtednesas Dee, 1, 1915, was . i % : 125,763,412 00
Less ainking funds, . . . . . . 39,760,710 90
Total net bonded debt, ‘ : ] % , n s . BB6,042,602 D1

an increase during the year of 81,341,088.80.
The debt is divided aa follows: —

: Dhireat Db, E
The gross direct debt, Dee. 1, 1015, way 2 = . % . . §40,652 455 32

an increase for the year of $3,008,604.16.

The sinking funds for the same, Dee, 1, 1815, amounted o | . . 19278073 36
o decrease for the year of 845,874,687,
The net direct debt, Dee. 1, 1015, waa ! " v . . - 830,404,38¢ 96

an increase during the year of $8,144,475.89,
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Contingent Debt.
‘The gross contingent debt, Dec. 1, 1015, was v ; : i . §76,110,963 68

an fncrease for the year of 8730,145.84,
The sinking funds for the eame Dec. 1, 1915, smounted ta . . . 20472648 63
an ingrease for the year of §1.533,534.77.
The net contingent debt, Dee. 1, 1918, waa . . . . . . 855,038,307 05
a decrease for the year of $803,955.03,

The average rate of intereat paid by the Commonwealth on the entire bonded
debt waa 3.408+.

The sverage rate of income received from the earninge of the investments in

the sinking funds, established for the payment of the debt, was 3.73104--.
The average yield of securities purchased during this year is 4.07.

Sinking Funds,
The sinking funds established for the pnyment of the direet debt have decreased
as followa: —

Dineresss: —

Payment of Medfiald Insane Asplum sinking fund bonds,
due April 1, 1915, . - ; 30,000 00
Payment of Biate House n.nlnng i‘mu:l bun:la. :Ius A.pw:] 1,
1915, . A : 548,000 00
r—— §B48,000 00
Inerease: —
Appropriation by taxation, i . : = . $14,408 00
Earninge of funds, . £ 716,042 18
Rembursements, damages, :tmat rnilway tat. n:.e .\ . 71,075 15
T ———— 802,125 33
Net decrense, : # : ; = . . ' : X $45,874 67

The einking funds established for the payment of the contingent debt have
been increased as follows: —

litan district, . . : ] E004,0084 40
Eunlngs uflundl. . . ) Ta5430 00
Sireet railway iax, reun'hur!amenh d&maﬁzs. [ 7 2 241,070 37
— 1,530,504 7T
f
Requirements for 1916.

The sinking fund reguirements for the payment of the dirsct debt necesaitate
the following sppropriation: —

Metropolitan parks loan sinking fund, series two (one-hslf), . F i 313,861 00
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Berfal Bonds,
Ahbolition of grade eroasings Inan: —
Due Nov. 1, 1818, . A i » i § A . " .. ¥34.000 OO
Armocy loan: — 4
Dus Bept. 1, 1818, . . R . . s . 82,000 00
Development of port of Bmon lmm -
Due Ang. 1, 1818, . . . x . " ' . . IF5.000 0O
Harbot improvement Ioau.
Dwna Jan. 1, 101b, . " 3 . s 7 R 5 . 23,524 00
Metropolitan :D&rh, series two, lvuem -
Dwue Jan. 1, 1918, . i i . § i ; a i 5,548 21
Prisons and hospitals loan : —
Due Nov. 1, 1818, . ; . i . i 2 i 3 . 92,000 06
States highway loan: —
Trus Aprid 1, 1018, . . ] i v 5 ; $45,600 00
Due Oct. 1, 1916, . . " ’ . . , 206,600 00
re—— 315,000 00
Holdiers” gratuity loan: —
Due Aug. 1, 1918, . ' = ¥ ; ;i A : ' . 48,00 0O
State House constrietion losn; —
Due Oet, 1,.3818, . E B . . . . . . 40,000 DO
Suffolk County Court House loan: —
Thie March 1, 1016, . - " 3 . . $4,000 0
Due Sept. 1, 1814, . . 3 i ] : H 6,333 33
10333 33
Total, . . ; - i . . . ] % . $H0G,803 54

MagsacavserTs Bovps v SmikiNe Fusoe,

Mthnpresautthmthammm'hheunkﬁzg funds of the Commonwealth
of Massachusetts bonds to the amount of $§15,990,862, an incresss during the
year of $508 500, '

Tenmrorary Losws.

To pay the running expenses of the Commonwealth and the metropolitan
distriets, it is necessary to borrow money from time to time end to give the
notes of the Commonwealth therefor.

Under authority of chapters 3 and 4 of the Acts of 1911 the Treasurer and
Receiver-General has borrowed during the past year from various sources
85,850,000, paying therefor an average rate of interest of 2.02 per cent. The
total sum borrowed, together with intereat smounting to $123,190.62, has been
paid.

Covraresal Leeacy anp Brocession Tax.

During the fiscal year just closed there have been collected, under the provi-
sions of chapter 425 of the Acts of the vear 1801 and chapter 15 of the Revised
Lawns, collateral legacy taxes and intersst to the amount of $83,816.61.

The following table shows the receipts and expenses of collection of the collat-
eral Jegacy and inheritance taxes, by years, since the original legaey tax statute
{Acts of 1891, chapter 425) became operative (the expenses of collecting the
inheritance tax is horne by the Tax Commissioner’s department): —
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Corsarsnan Lagaor Tax. wcm Tax.
YEAR. g

Tax. Tntarest. Expetsss, Taz. Tnterast.
1882, " .| #13.8584 54 ( = 74 40 - Iy
1883, . .| 60418 31 - 454 11 | - -
1804, . .| 280,368 55| B7,700 85 823 08 - -
1805, £19177 11, 11679 40 1,638 20 - -
1898, . .| 276573 24 B34 43| 2151 91 - -
1897, . .| 501,300 42 6,791 85 1,000 00 - -
1898, .| BB3GTZ 34! H432 68 | 2488 07 - -
1809, 4TR75E 931 6,108 5O | 2,380 02 - -
1900, . .| 307939 75 BABOD 40 | 2,420 20 - -
1901, . .| 506OD3 10| B804S 87| 2,316 4T - -
1602, 427753 13 | G067 84 | 2,585 86 - -~
1808, . .| 50G,146 BS | 12470 0D | 2,875 83 - -
1904, . .| E61,798 14 | 13,707 65 | 2,420 68 | - -
1905, .| 604,180 €9 | 12,374 T | 2,019 05 | - -
1906, 714,720 18 | 10,311 83 | 2,060 62 - s
1907, 772,480 26 | 23,576 04 | 8,738 82 | - -
1908, J 674,190 48 | 32,236 11 3,585 82 | $357.529 46 | $120 53
1906, . .l 539,701 56 23,027 81 2,734 76 | 008,134 42 551 98
1w, . | 204,018 08 | 48,247 03 4,506 87 | 1,467,607 10 | 2,668 11
1911, 184,610 0B | 55476 T2 | 4,423 17 | 2,020,225 13 R
1912, 113,307 08 | 45,450 44 M7 42 | 2,041,009 78 | 11,066 81
1018, TLIZB 26 | 11,208 11 66 05 || 2,283,674 12 | 13,060 85
1914, 30,628 27 8,501 % 12 50 | 2277832 19 | 14,851 16
1915, 78,058 77 8,150 84 - 8,204,177 32 | 18,313 &0

Ifﬂ,ﬂ!ﬂ,ﬂiﬂ 02 |§378.31¢ 84 | $50.484 51 ||$14.500,300 5O | $08,104 50

TAxABLE PROPERTY.

The taxable property of the citizens of the Commonwealth of Massachusetta,
a8 given by the Tax Commissioner of the Commonweslth, iz aa follows: —

Loeal Taxation.

Valus of saseased real sstate, . y : 5 5 i i . #3,673,68L.070
Velue of assessed personnl estate, = F H H z i . 1,184,401,158
Stata Tazation.

Value of corporata excass, public service, 3 i i i . - 146,238,983
Value of corporate excess, sireet railwaye, ! . . v . 46,141,674
Valur of corporate exces, business uwpouﬁou. i 5 478,575,633

Value tazable depoaita in ssvings banks, Eavings ds-part.memb u! trust
companies, and Massachusetta Hospitel Life Insurance Company, . 771,442,835

$6,074,281,061
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Sontivg ane Trusr Fuxp INVESTMENTS.

The sdministration of the sinking and trust funds of the Commonwenlth is &
problers which becomes more onerous each year. The wise provisions of the
gtatute which in the early days provided a sufficient market is not troe to-day.
The Treasurer has met with the problem of obtaining a sufficient number of
gecurities to fill up the sinking and trust funds, and the past few months have
witnessed & dearth of invesiments which the statutes permit.

The standard of Massachusetts savings bank investments iz recognized all
over the world. [ believe, thersfore, that the Treasurer should be given an
extended field of investment for the sinking and trost funds, which would not
only provide sufficient securities but a larger earning power.

I would recommend that chapter 6, seetion 85, of the Revised Lawa be amended
so that funds over which the Commonwealth has sxclusive control may b in-
vested alzo in bonds and notes which are now legal investments of Massachusetts
gavings banks, under clause 2, section 68, chapter 590 of the Acts of 1908,

Derory TrEASURER AND BECEIVER-GENERAL,

Mr. Henry 8. Dridge, Deputy Treasurer and Recseiver-General, has been in
the employ of the Commonwealth for thirty-thiee years, and under the retire-
ment act would be obliged to lenve the service an May 3, 1016,

During this long pericd he has rendered most faithful serviee, and every
Treasurer under whom he had served deatifies to his loyalty and efficiency.

These many years of devoted snd meritorions work should not be unrecognized
by the State, and the Treasurer has therefore submitted a bill to the Legislature
which will extend his term. If the Legislature sees fit to pass thia bill, it will be a
well-merited recognition of & faithful public servant.

TecENIcAL Epucation Fuwp.

I desire to renew the recommendations of former Treasurers relative to the
Massachusetts bond for $218,000, held in the Technical Edueation Fund, which
were as follows: —

Under the provisione of chapber 130 of the Acts of the Trited Btotes Congress, spproved
Jan. 2, 1862, the proceeds of certain public landa were paid to the Btate of Massachusetts
for educationsl ptirpoass, section 4 of thin aot making the provise that such money should
be invested in & way to earn ot least 5 per cent. The Legislature, by chapter 186 of tha
Acta of the year 1583, accepted this grant.

This money wes formerly invested in honde puying 5 per cent. At tha maturity of
aaid bonds the fund was invested in munieipel bonds, sad by chapter 109 of the Acts of
the year 1803, "'the trensurer and receiver generul in heveby suthorized to pay wnnvally
into the Technical Educationa] Fund, United States Graot, mch sum of money as may be
necessary with the jncome of the fund to produse s sum equu! to five per oent. {ntarest
per anmim oh the two hundred and ninetesn thousand dollars in said fund.” By chapter
121 of the Acta of the year 1907 the La;m]mma autherised the Treasurer and Roocsiver-
General ' to issus on t of thy t alrendy suthorized for prisone and hospitals,
bonds to the amount of twe hundred and nineteen thousand dollars, bearing date Janusry
firet, ninetesn hundred and seven, and payable to the Technical Education Fund, United




