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THE TARIFF CONTROVERSY

CHAPTER L
TIE COLONIAL PERIOD.

The American cclonies naturally inherited the polit-
ical economy of Europe, and of one phase of it they
were the unfortunate victims. The colonial system has
supplied material for endless harangue and denunciation,
and writers of & certain class have exhausted the voeab-
ulary of invective in endeavoring to characterize the
tyranny of the mother country toward her defenceless
colonies. That England’s policy was one of " deliberate
and malignant selfishness,” as even Lecky affirms,* may
be granted, if the words be not understood too severely.
Judged by modern standards it was go. The interssts
of the colonies were mada strictly subordinate to those
of the mother country, and her legislation bore with
irritating severity upon the expanding industrial life of
the New World., DBut it iz not necessary to suppose a
malignant intention on the pari of English statesmen

* 2 Lecky's Hiet, of 15th Century, §, 11.
3]



G THE TARIFF CONTROVERSY.

to oppress the colonies. In the political economy
of the time, the prosperity of one nation seemed to
demand the pulling down of others, and self-aggrandize.
ment had almost universal sway, in home not less than
in colonial administration. Yet the English govern-
ment was as generous toward its colonial subjects as
toward ils home subjects, when such generosity did not
run eounter to generally aceepted economie doetrines.*
Indeed, in applying economic principles common to the
age, England was far less oppressive than other powers;
and the favor of princes—sometimes for selfish purposes,
sometimes from indifference—left the colonies a compar-
atively free field for development. And in the general
economic notions which underlay the policy of the
mother country, the colonies in the main acquiesced.
The economic system which dominated England dur.
ing the colonial pericd was the natural and perhaps
necessary outgrowth of the time. Broadly speaking, it
was an assertion, in legislation, of the new national life
which marked the trangition from medieval to modern
times. Abnormal as it was, it realized, though erudely,
what was most potent in the new industrial movement.
Medismvalism had not been favorable to trade or com-
merce. The church sternly repressed the desire for
riches, and accounted worldly aetivity an evil. Neces-
sary exchanges must conform sirictly to the juatum pre-
tiwm, or cost price, and eommeree for pain was held to be
wrong.t But the growth of an industrial and commer-
cial spirit was encouraged in various ways. The Cru-
sades, the revival of classical learning, especially the

# Spa Cnnningham's Politics and Economics, 54, €8; also, Adam
Emith's Wealth of Nations, Bk, 4, Oh. 7.

fSee Ashley's English Eeonomic History, 126 ef seq.



THE COLOGXIAL PERIOD. 7

new discoveries and inventions, stirred the blood of all
Europe ; and gradually out of fendalism emerged a num-
ber of powerfal states whose rivalries extended to com-
merce. In the pettiness of these rivalries, industry was
saved from being plundered by the recognition of its
immense importance in the new political struggles. To
build up manufacturss as the great resource of the state
became the object of rulers, and & long series of restrie-
tions, wise and foolish, was the fruit of their activity.
These new movements, the first fruits of national gelf-
econscionsness, came in time to be bulwarked and ex-
tended by certain economic doctrines knmown as the
“ mercantile system.” * The application of this system
to the English colonies implied no feeling of unfriendli.
ness toward them. The action was purely commercial,
though at the same time determined by self-interest
and with no recognition of the colonies as independent
factors, politically or industrialiy, Regulations affect-
ing them were determined upon with regard to their
effect upon the commerce and industries of the mother

# The economic errors of this systern have been summarized as fol-
lows: It over-estimated the importance of gold and silver, olten con-
founding them wilh wealth, and measuring the prosperity of a conntry
by the excess of gold imported over that exported. It unduly exalted
foreign over domestic trade, and manuvfactures over agricalture; this
involved the balance-of-trads error, leading to what Hamilton etyled
“the vain profect of eslling everything and buying nothing.” Tt placed
too high an estimate on the valus of a dense popniation as an element
of national strength. It involted too readily state aid for commereial
purposes, filling the statute books with vexations restrictions, and the
borders of every littla state with petty and hampering custom-honses.
Eee Encye. Trit, (ninth ed.}, article Fol. Eeon, (enlarged and reprinted
a8 Ingram's History of Folitical Fconony).  The spirit of the mercan-
tile gyetem is admirably illustrated in 23 Geerge IL., Ch. 13, Laws of
1750, enforcing hesvyy penelties lor enticing artificers out of Great Brii-
ain, or for exporting utensils of tha woolen and silk manufactures. Bee
eapecially the preamble. 20 Sfatules at Large, p. 14.



