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PREFACE.

My position as an econmnist, as cxemplified in this
treatize, is a peenlinr one. While classing mysclf, I
believe juetly, as a skriet diseiple of what s nsually
ealled the English or orthodox school, I have arrived
at results, in many instances, diametrically opposed to
theirs ; cepecially oo the subjects of free trade and
taxation. On the other hand, my reasoning presup-
poses the falsity of most of the argnments heretofore
advaneed in sapport of the very conclusions I upheld.
As I antagonize the results of oune side and the meth-
ads of the other, I ecan look for friends in neither
camp. Nevertheless, as the principle 1 have counci-
ated really effects the reconcilistion of two lines of
thought, apparently hopelesely diverment, I may, per-
hape, expect to be sustained by those of both sides who
prefer construetion to destruction.

It would he false modesty in me to seem unaware
that the economie low T have attempted to cstablish
equals in its influemce upon economic conclusions any
hitherto ascertained. Granted its truth, it throws new
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and decisive light on nearly all the unsolved problems
of the eelence. That it is true, I venture ito be the
more confident of, because T find it conceded by both
Mill and Ricarde, although they failled to apply it, or at
all recognize its importance. What I have here mt-
tempted is to reason on their lines beyond the limit
where thoy stopped, with the result of preatly modify-
ing and sometimes sabverting their conclusions. This
I Lave done without in any ease impugning their pre-
mises, or controverting their rcasoning, further than to
show that, while otherwise valid, it was incomplete. My
anxiely to place myeelf in aceord with, rather than in
antagomism to, these great thinkers has becn so great
ag to lead me to injure the literary form of my work
by making it substantially a critigne npon Mill’s # Prin-
ciples” instead of an independent and eonsecutive argu-
ment,  This has necessitated long quotations, already =o
familiar to students as to lack interest for them. The
importance of showing that my ideas are really but the
further development of those of the orthedex school -
mmst be my excuge for this; and I shall be pardoned if
it has enabled me, a8 I believe it has, to more readily
place the law I enunciate, and in some degree eluci-
date, in its proper relation to the established truths of
the seience.
TFrepemior B, Hawney,
Wew Yorx, February, ISG2.
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CAPITAL AND POPULATION,

CHAPTER 1.
CATITAl.

Jomn Strarr Mo, in hiz “ Prineiples of Politieal
Economy,” in defining eapital, says:

“The distinction, then, between oapital and not-copital, does not
iz in the kind of commaodities, but in the mind of the capitalist—in
his will to amploy them for obo purpose rather than snother; and
all property, however ill ndapted in itsslf for the use of laborers, ia
A part of capital, so seomn aa it or the value 40 Be received from it, is
aat apart for prodnetive reinvestment. The sum of all the values 2o
destined by their reapective poasessomy, composes the capita]l of the
conntry. Whether all thora values are in o shaps divectly appli-
cable to produstive uses; moker no diference.  Thetr shupe, whalerer
i may Da, f0 o lemporary eccident ; Dud, ones destined for produe-
tion, they do not fail o fnd o oy of (rangforning hemseloes ints
thinga eapable of being gpplied to . "—{Mill Book T, chapter iv, soe-
tion 1.)

In Rieardo’s works, chapter v, “On Wages,” page 51,
I find the following definition :
# Capital is that part of the wealth of a countey which 4 em-

ployed in production, and consizts af’ food, clothing, raw materials,
machinery, ele., necessary o give effect to lador"



