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TARIFF COMMISSION.

CommrirrEE 08 Wava axp MEans,
Housr oF REPRESENTATIVES,
Tuesday, December 13, 1910.

The committee met at 10.30 o’clock a. m., Hon. Sereno E. Payne
in the chair.

Present: The chairman, and Measrs. Dalzell, Hill, Boutell, Neadham,
Calderhead, Fordney, Gaines, Longworth, Ei]]is, Clark, Underwood,
Pou, and Harnson. .

(The committee thereupon proceeded to the consideration of the
bill H, R, 26232, *to create a tariff commission’ ; and the bill H. R.
ﬁs&;:i, “to créeate a tarifl commission and defining its powers and

uties.")

The Crameman. The hearing this morning, gentlemen, is at the
request of Mr. Good, of Ibwa, in reference to %u.l]x creating a tariff
commission, ete. The hearing will not be restricted to any one bill
but any eman who desires to be heard on the general subject will
be heard. I think Mr. Good desired to—Mr. Good, you may state
your own degire,

STATEMENT OF HON. JAMES W, G00D, A REPRESENTATIVE .
FROM IOWA.

Mr. Goop. Mr. Chairman and gentlemen of the committes, I have
attempted in the bill which 1 have introduced, H. R. 26232, to work
out in detail a tariff commission. I have fashioned the bill some-
what after the interstate-commerce law, but I may say at the outset
that I have no pride of opinion or authorship or of opimon with mFs.nl
to the various Setai]s of the bill. It has oceurred to me, and I believe
it has occurred to a number of the members of your committes, that
there ought to be such & commission. Tt ought to be permanent. It
ought to have power to act. With & permanent commission, with
power to act, tl certainly would be no cccasion for remarks from
either the floor of the House or from the Senate such as were made by
members of this committes on the floor of the House and by Senator
Root on the floor of the Senate at the specisl session of the Sixty-
secornul Congress. I have before me the speech that was delivered
by Mr. Hill, of Connecticut, with regard to the manner in which the
last tariff bill was made. He speaks with regard to the preliminary
work of the commitiee, the compiling of the publication * Imports
and duties,” and then he says: .

It did oot sod could not include the difference in the cost of production at home
and sbroad.
b
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Then he speaks of that other most valuable publication that was
compiled under the direction of your chairman entitled “Tariff
notes;” and of it Mr. Hill says:

But in this work, as in the others, thers waa bo basis upots which the difference of
coet of production s home and abroad could be sscertained.

He further says that there was some effort made to sscertain,
through the different departments, these facts, but says:

8o far ae my knowl: i6 concerned, this attempt to secure information from for-
eign sources was a complete and total failure,

This same testimony is found in the record of the proceedings in
the Senate, wherein Senator Root said:

We bave been here for over three months considering and discussing and voti
upon tho measure of protection that it is necessary ufgfein mdarmkeepn]im
piveperots the business of toms of thousands of corporations sngapged in manofacture
and trades affected by the protective tarff

Upon gne hand wa have garbled statements; upon the other equally garbled and
partial m:famenh; and 1;0 meana ofk::h;tmguﬂnng thn-ltmth.wﬂf :lim ?ﬂ@r Ahe
neceas md. ZUeaswOLl e, BfICm'll,
bﬁmusewwe reougu.im“t%a l:iance that we hi'n?;!:::ued mnwg‘?a;iwt wlu:usm:a statementa
come neareat to the troth,

The bill that I have introudesd is comparatively short, and as I
#aid at the outset it provides for two principal things: First, a 1;:5\-
manent tariff commission, and, secondly, & commission that has
power to investipate the facts and report those facts to i

It seems to me that some such plan is absolutely necessary. By
reason of our complex commercial and industrial conditions our
knowlsdga as to the cost of production must be very limited. We
can not possibly konow all the facts that it is necessary we should
know in order to muke a tarifl bill that will do justice to both the
laboring and industrial forves of our country., Fast experience has
shown us that it is almost impossible to vevise the tariff without doing
injury to some one, unless we have some commission, some anent
body, with power to invest.l;ﬁ?te cost of production and the changes
tha mtnhqggla&swary vy regerding such costs and report those
changea to this body as & basis for ita action.

Mr. UspEswoop. Have you provided in your bill that they shall
give full publicity to their mna:;lilgurﬁions?

Mr. Goon, I provide in the bill that they shall report to Congress,

or sither branch of Congress, whenever requested so to do; but that, .

as they are making their investigations, the subjects under investiga-
tion a{n.ﬂ not be given to the public. y

Mr. Uvperwoop. Here iz a question that I would like to ask.
Does your bill propose for them to report findings of their conclusions
to , or findings of fact?

Mr. . Findings of fact, without any recommendation ag to
the proper course for Congress to pursue.

ﬂ_ lg:}m You have not discovered, have you, any way of pre-
venting these parties, that Mr. Root refers {o, making thesame gar
gtatements to the new tariff board %

Mr. Goop. No; they could make those same statements, but that
commission being a permanent tariff commission, with power to
investigate, could go eut into the different sections of the country,
and could %o to foreign countries, and investigate those garbled state-
ments, and find out wherein they were garbled and who was telling
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the truth and report the fact. That, it seems to ine, is the essential
part of the duty of a permanent tanff commission; and that is the
reason why it should be a permanent commission instead of & com-
mission with & fixed tenure.

Mr. Uxperwoop., May I ask you another question ¥

Mr. Goop. Ce.rtm‘n]lg.

Mr, Uxperwoon, Do you provide in your bill that they shall con-
duct their investigations under the direction of either the Ways and
Means Committee of the House or the Finance Committee of the
Senate or of the executive branch of the Government? TIs the inves-
tigation provided to be directed from the legislative branch or the
executive branch of the Government?

Mr. Goon. The bill provides that their investigation shall be an
independent investigation, but that when the Ways and Means Com-
mittee desires they shall sit with that committee and furnish the
information. They shall sit with the Finance Committee of the Sen-
ate when it so desires, and furnish that committee with information;

they shall furnish the President such information as he may
desire in the administration of the tariff laws.

Mr. Unperwoon. Here is what I want to find out. Suppose the

- Ways and Means Commitice had concluded to investigate, say, the
woolen schedule, and this Comnmission was investigating the eotton
schedule. Is there anything in the bill that would authorize the
Ways and Means Committee to call on them and direct them to inves-
hgsntfi the a;ubje&t that the Ways and Means Committee itself desired
to take up 3

Mr. Goop. There is nothing in the bill that would give any com-
mittee, or the Chief Exceutive, power fo suthorize them to do any
one thing. They work on their own initiative.

Mr, UxpERrwoon. Do you not think if the bill is pessed along this
ling at all that the Ways and Means Committea, or the House—for
the Ways and Means Committee is only an agent of the House—
should have power to direct along what line they should make their
investigations {

Mr. p. I certainly should have no objection to that. I believe
that this commission, when constituted uld have the power to
hmtigﬁte sll of the ‘I,uct.s, and it should i;e the servant to the securing
of this informetion for the committee. I would see no objection to
a detzil of that kind,

Mr, Harewoxn, Do you think the House ought to have the exclu-
sive right to direct these investigations, or that the President ought
to share in that right?

Mr. Goop. I should say that the House should not have exclusive
ri%t‘-_, sny more than the Senate —

. Harpizon. I mean the legislative branch, of course. Do you
think they ought to have the exclusive right, or that the Exccutive
nuilkll.t to share that right ¥

. GooDp, That is.a detail to which I have not given eonsideration.
Tt is & mere detail, and I think it does not make much difference
about that. The principal thing, it seems to me, after all, is the
creation of s commission with power to act and report to Co :

Mr. Pou. There is one c%uaauun I would like to hear you z:jdresa

ourself to. The object of the bill seems to be to aseertain the dif-
erence in the cost of production here and abroad. Suppose your



