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Concurrent Resolution Regarding Taxation, Passed
by the Legislature of 1896.

WaEeRgas, The method by which the practical and per-
manent solotion of the question of taxation of railroads can be
accomplished with justice to all parties and all localities is & anb-
Jject of great importance, upon which there exists wide diversity
of opinion and a great conflict of evidence; and

WHEREAS, It is not possible for this Legislature, without a
more thorongh examination of the subject, to arrive at a fair
determination of the matter, except at the risk of jeopardizing
the efficient law passed 1884, under which the Btate haa been
able to dispense with a direct tax on the property of its ¢itizens :—

Hesolved, (The Senate Uoncurring)—That the Governor be
and ha iz hereby empowered to appoint & commission, to consiat
of five persoms to be by him selected, to investigate the whole
subject of mssessment and taxation of the property in this State
and report to the next session of the Legislature the reanlt of
such investigation, with recommendation of such legislation as
soch commisgion shall deem proper; saeh commission when
appointed shall have full power to use any process of the Courts
of this State to compel the attendance of witnesses and the pro-
duction of books, papers and docaments,

Adopted March 25, 1896,
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Recommendations.

FIRST :—That the Btate relingnish ite revenne of one-half
of one per;cent. or Five dollars (§56.00) on the thounsand dollars
of valuation|derived from the property usad for railroad and canal
purposes on real estate other than main stem and known as
“gagond class property.” The valne of this property, as returned
by the BtatelBoard of Assessors for the year 1895, was §41,120,-
216.00 Dollars, from which the State derived s revenue of
$205,601.08 for thejuse of the State. This amount so relingnished
{$205,601.08)3to [be distributed to the local taxing districts in
proportion to the amount of such property located in the saveral
local taxingfdistricte.

BECOND:—That theiAct of 1884 ss revised and amended
in 1888, onder which the main atema of railroads and water waya
of canals,/the franchises and tangible personal property, ete., are
taxed, be preserved, except in the above particular.
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General Report.

To the Legislature of Nao Jersey :

Tae CoMMIssION APPOINTED BY Hims ExomLiescy, Joan W-
Grreas, GoveRNOR OF THE Brarh of NEw JERSEY, IN PURSUANCE
OF THE CoNOURRENT REBOLUTION PARSED BY THE Lmlﬂha‘lﬂ!l, AT
THE 8ESSI0K THEREOF, IN 1896, RESPECTFULLY BURMITS THE FOLLOW-
ING REPORT:

Preliminary Statement.

The question of & just, eficient, and constitutions] method of
valuation, assesament, and taxsation of Railroad and Canal Com-
panies, and the property used for Railroad and Oanal purposes,
has been, in the State of New Jorsey, a controverted point, from
tha origin of ench companies to the present time—aaveral systems,
methods or ptinciples having been tried aud abandoned. The
law, under which the property used for Railroad and Canal pur-
poses is now taxzed, was passed at the session of the Legislature
in 1884, P. L. 1884, pege 142, and wae revised and emended at
the session of the Lecialatare in 1888, P, L. 1888, page 269, 876,
General Btatutes of New Jersey, Vol. 3, page 3324, Bec. 212

The Act of 1884 weaa assailed by the Raiiroads in the Conrts,
and after a protracted and expensive litigation with the Btate by the
Railroad Companies, the Bupreme Court held the Act ot 1884 un-
constitutional in ita entirety, 19 Vroom, 1. That decision of the
Bupreme Court was carried to the Court of Errors and Appeals
by the Htate, which held the act to be constitutionsl, reversing
the decision of the Bopreme Coart, 18 Vroom, 148, It is under
this law that the Railroad and Canal Companiea of the State are
now taxed. It ia the operation of this law, and particularly ita
Just operstion, in comparison with the lawa, under which the
property of individuals and other corporations is assessed, valoed,
and taxed, and the just distribution of the tax so raised betwean
the Btate and its political sabdivisions or local taxing districts,
that the Commicsion authorised by the last Legislature waa to
investigate and report to the present Legislature,
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The Aet of 1884.

In briet and in general, it provides; that the property used
for railrond and canal purposes may be segregated from the
property owned by other corporations and individuoals, valued,
assessed and taxed as & class by iteelf, for the purpose of taxation,
the property of eunch corporatione being distingmished by
characteristics sufficiently marked and importaut, to make it a
class by iteelf. The use to which the property is devoted being
the basis of classification, end thus eatiefy the requirements
of the amended constitution that “property shall be assessed
% for taxes under General Laws snd by uniform rules according
to ita true valne ¥ Const, of N, J. as amended in 1875, Article 4,
Sec. 7, Par. 12, so declared by the Court of Errors and appeals,
19 Vroom, 146.

The valuations and sssessments of the property so segrogated
i. e, property used for railroad and canal purposes, are made and
the taxes compnted, by a State Board of Assessors consisting of
four members, appointed by the Governor, by and with the con-
sent of the Benate, For the purpose of firing and ascertaining
the rate at which the values are to be computed, it further
divideas the property, so segregated into four parte, or makes four
distinctions, or sub-classes ;—

FIRST:—The “ main stem ” of railroads which includes the
road bed not exceeding ove hundred feet (100 ft.) in width, its
rails and slespers and depot buildings used for passengers con-
nected therewith, and the * water way ” of canals which includes
the towing-path aud * berme bank;” this is usually designated
aa * first-clasa property " or * main stem.™

SECOND :—All other real estate nsed for railroad or canal
purposes in esch taxing district, other than the * main stem,” and
“ water way,” which is usually designated se “second clase
property.”

THIRD :—Tangible persomal property of each railroad and
each canal company. '

FOURTH :—F'ranchises—P. L., 1884, page 143, P.L. 1888,

pege 269, 878, General Btatates of New Jersey, Vol. 8, page
8324, Sec. 212,



