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INTRODUCTION.

The currency of & country directly affects the
interests and employments of all its inhabitants.
Whether or not it be uniform in its value? and
adapted in quantity to the demands of cirgulation?
are questions of the same import to the people,
as whether their employments are lucrative 7 and
the value of their property steady agd permanent ?
or otherwise,

The difficulties which have every whvam em-
barrassed this subject have arisen in part, from
the imperfections of the standards ofcurﬂmcjr and
velue ; but chiefly frorh defective and unwise le.
gislation. These difficulties have been greatly
aggravated, and in many instances rendered in.
surmountable and overwhelming, by the intro.
duction and unrestrained employment of paper in
the circulation. So stupendous have been the
evils from this source, occasionally in different
countries, that whoever examines their history,
and contrasta their experience on this subject,
with ‘what it would naturally have been had their
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currency been uniformly and wholly metallic, will
be likely to regret that the substitution of paper
was ever thought of, and to welcome the expres-
sion of a decided preference, on the score of safety
and of uniformity in velue and quantity, of a cur-
rency consisting exclusively of the precious
. metals,

Paper however is in use ; and its employment
in circulation is rendered so popular and fascina.
ting by its cheapness, convenience, and capability
of indefinite augmentation in quantity, that a re.
nunciaton of it is scarcely more probable, than
a suppression of the art of printing. [Itis there.
fore of the utmost importance, that the use of
paper should e founded on such a basis, and so
regulated, as to render it as nearly as possible
equivalent in value and quantity to a currency
purely metallic, )

The accomplishment of this object need not be
despaired of. The-system of currency and bank.
ing in this country is not, as in some other coun-
tries, so connected with government, with the
public debt, and revenue, and with ancient and
hereditary institutions, eustoms and privileges, as
to occasion any formidable obstruction to its im-
provement, whenever the people shall desire ta
render it more perfect, and secure to themselves
n higher degree of safety. And since of all
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countries, our own can mast easily prescribe and ™ _.!.'

establish a currency as perfect as the natupe of N3 - |

things will permit, it is to be hoped that it mey _-,\:J.‘

yet hild out an example on this, a8 it has on some 7

other mbjects of vital intergst to hymap society. o
Whatqver natjon o state sha}l pstabligh the . 3

moat perfect currency, will seoyre o itsell pacu..

liay advantpges, hoth with yespect ta ifs ipternal ~- .

affairs apd its. foreign commerca, The splety

and henefit of all the employments, husiness, and -

poasessions aof the communpity, will be greater in

proportion aa the cuprency is more uniform in

its valae, and in its quantity relstively to the de.

mands of trade, Were the dirculating medium

perfect in these respects, the prices of labour,

and of commadities would continye steady ; o

eudden pod ruinous fluctyations could geeur, ug.

less in the gvent of great public calamities, or in

the ¢ase of perticular articles from an alterpd

propartion of supply snd dempnd. From fhe

greater eteadiness of prices, and of the velue of

property, would result, not only greater security

to the ppasessions and employments of all classes

+ of society, byt more certain and uniform repards

of labour, and incomes from the uge of cypjtal.

Such » state of things would igvite popylation

and capital fram abmd?tberethe same advan.

tages were not attpinable.
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The consideration of this subjeet is, at present,
peculiarly appropriate in relation to this state;
which, from its position, its unrivalled advanjnges
for domestic and foreign commerce, its extent
of territory, wealth, population, agriculture, ma-
nufactures, trade, and navigation ; its financial
system, public policy, laws, institutions, charac.
ter, and credit, may be said to want nothing as a
means of the highest temporal prosperity and im.
provement, excepl & currency as uniform in ve-
lue and quantity ds the precious metals.

Buch a currency is to the lest degree desira-
ble on account of its influence and effect on the
moral interests, the habits, the character, the in-
tegrity, industry, and mutual confidence and good
faith of the people. The occurrence of grest
fluctuations in prices, of sudden losses, agitation
and panic ; of uncertainty and discouragement
of business, of deceit and fraud, distrust and liti-
gation, reckless adventure, speculation and im-
providence, are so many indications of the de-
moralizing tendency of an unsteady and defec.
tive currency, which, in & great messure as.
suredly, mey be, and ought to be remedied,

Whether the period has arrived for any essen-
tial change, whether the defects of the present
system are sufficiently undersiood, or are deem.
ed of such moment a8 to induce a reformation,
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remains to be seen. It is presumed,; hnﬁe\rer,
that it will not be thought unseasonable to at-
tempt o illusirate the elementary principles of
currency ; to point out some of the infperfec-
tions of the present banking system ; and to pro-
pose some changes tending lo harmonize that
system with the naiural laws of currency.

No gudden and viclent alterations of the cur-
rency or banking system are to be recommended,
or could be adopted without occasioning much
avil; but & modification of the system, by which
its defects should be remedied, and its advan.
tages increased, might, it is believed, be intro.
duced with great benefit, both to bank proprie-
tors and to the public.

In what relates to the principles of currency,
those acquainted with the subject, will, it is pre-
sumed, discover a coincidence in many instances
between the ensuing obeervations and the
thoughts, and perhaps the language of some of
the very able writers, who have sustained their
statements by ample and elaborate reasonings.

The measures proposed for rendering the cur-
rency more uniform in quantity and value, and
more safe to the people, and eapecially the sug.
gestions respocting the investment of the capitals
of banks, the efaployment of their eredit only in
circulation, & limitation of the issues of their
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" paperto the amount of their capitals respectively,
and the means of giving effect to suech limita.
tign, will, # is hoped, commend themselves to
the candid gonsideration of the public.




