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PREFACE.

—

Nores originally commenced fo be used in discns-
giong at the meetings of the Society for the Advanee-
ment of Political and SBocial Seience, lately organized
n this eity, gradually assumed the form of the present
work, which is an attempt to analyze and discuss
the gubject of Money, in it most important, practical
phazes, more fully than has been done in any of the
works that Lave, as yet, fullen into the hands of the
writer.

The conclusions arrived at appenr to explain and
reconcile all the anomalies that, heretofore, have ren-
dered money so vexed a subject, The views expressed
in this work in regard to the relative value of gold and
silver, and the effects of the large influx of gold from
new munes, were published in the local press as early
as 1851, Every prediction then made on this subjeet
has been fully realized, while not one of these made
by the partisans of the theory of the future deprecia-
tion of gold and appreciation of silver hag been ful-
filled. The conclusions in regand to the effect on prices,
of bank-note issucs, were arrived at and communicated
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to iriends long before reading the able works of Fullar-
ton and Tooke, in which similar views are maintained.
This 18 mentioned here, not so much to eluim the merit
of originality for these conclusions, as with a view to
obtain for them the weight Jue to conclusions arrived
at by different parties, examining the same subject from
different points of view,

The constantly inereasing division of labor daily in-
creases the exchanges of commoditics and services, in
which money playe go important a part. The subject
of moeney is, therefore, supposed by the writer to be of
sufficient general inferest to warrant the publication
of the present work. IT it ghall 2id in dissipating any
of the numerous errors and prejudices so long connected
with money, and thue increase the power of this in-
gtrument to further the well-being and progress of
humanity, the object of the writer will be attained and
his Jabors amply compensated.

New Yong, Aprl 20, EE0S,



CONTENTS.

CIHAPTER L
Matarinla used as moner—Cofia of antignity aod of the middle ages—Delinss.
ment of mouey i the middle spos, I pr i e R R

CHAPTER IL

Banke of doposll—EBanks of civaclation=<Ckpinlang of the reanomiets on the anb.
Joet of toney-=Princlples that control mopey="aney s o representative—ig mon-
atantly mistaken for the thiogs it tepresantp—Toxpensa of coinage—Frecions metals
both eapltal and peprosantatives of eopita—Maney the modssure of salus of wll
Ehingn exeept dtaclf—Ta porfarm surecd-rily s ndiepensables fuocilons, b T
musk he universally acoepted—Colrlng morey docs Dot estatdish ita yvalue=The
mest nportant fanctlon of oroney la ta reprosent serviers ondered, . . 18

CHAPTER TIL

Idena of warioos anthors o regavd 1o menap=what regulates valee—Opinioos
of connomists I rogard e ealna of maney=—EFzet of ineressed productlens of the
procious metals om the value of mancagn a4 R ; a v s o

CITAPTER TV,

Oplnlong of eronomtats ard athers I eegard to relacive ealue of gold and slver
—Pawer of gavepnmerts to pegtata relatite value of geld nnd elver—Examples ln
the United Biotes nnd in England—0pinian af Bir Tanne Xewton—Telative valos
of galif and ailver sl dffezent cpocha—Cnese of nppeeciation of gald and deprecls-
then of sl'ver—Opinioan of Mishel Qhevalior It regurd to offee: af inerensed pres
et ons of d—?m‘n‘lnm I wnhe af geld nr_d dilver sines tha discovery of
Calfarplan and Anatraling pald minea—Exaorts of ailver from Peance—Trrar of
Grvent Dritaln in dewoeesitiog mold in Iodia, . . ; AT . A0

CHAFTER ¥,

An nareased peodestion of gnid annent appresiste the valoe of eilver—Oplalons
of M ehel Chevaller aml oftier eapnattiasts T rogard Lo the moletive value of gl
wiil sfver—=Gald eoing withaut figed vialood—Re@tive prodaot’on of gold acd sliver
—Belgium radopts gold wfter demanetiz'ng t—Bolb metals ndvnningraus s
mieney —Netiber enn weil be anensed with—Disadvantases of wsirgle standaeid—
Eachange of éflver for gold in Frapee—Conelaaions fo eegnrd 1o metsllie maney—
Praper romedy for wariatione in relative value of gold and silver—DPraposed uni-
veranl syslom of soinogs, L - s s a4 v = BB



¥l OOFNTENTH.

CHAPTER W1,

Pagper monay=Difeuliy i the way of its universdl ue—Ciovernment paper
money in Franco—Law's Bonk— Asnigiols—Govaromoent poper tuoley i Budsla—

In the United Emﬂ 4 9 i . . - - & s a ¥ 0
CHAPTER ¥IL
DBavk (sawos in Beodland@=Ii the Unived Blates, o« 4 A

CILAPTER VIIL

TFrlweiples georrorning puper matey—Money ne asad in modern clvilized commu-
niths—ramey need ot posacss Litrioaic yefie—Aondy eedeemmd by eommodities
anil services—Governhent popsr moaoy cannol peeform the proper functions of
money=Teank notes preferable to Govarmment paper monoy—ilongy micd repre
gant oxiating semmaditicn and servicos—Tenelicial funesions of the banks—Buulke
Ao not mukea serornl leanss of potes based on gameo property—demand far poney
by commeres and Indoatey wot unlimited, o . .« = o 1

CILATTER TX

Eiffants of volumo of cureeoey on prises—Tfeels of American roinesio 1th cen.
by —Tffecta of |ssuen of bank noates in Beglapnd—Sneculations cot causod by hanle
cxpanslons—Ilenk expansions aaly neceasnry bo arrest tall of prics afier a specu-
lative movomant==ofectaof o mitotion of the chrrency on it vndues=timitation of
treoes of Bank of Endand =momentinry efsein of Timitation of lesoea wod of hank
cattrastions—enocla redmmption of bonk potes—Trices connob rise go oa 1o elap
exports of cammoditien while they exist in cxaens of Joond wakle—eTeoms of b dopre-
clated] paper currency an experis of commal les=Bpecls expocts—=Fones of inade-
ruata gupply of gold nad silver proandles=3ricy only sanght ad means of sup-
plying wapta—English © curseney pringiplen "—rices won afeeted by varialions ln
the volumme of the enereney as Iony ds tle community have fell confidense in —
Husklaaaits views ia regard to mobey, . ? 5 I ; 3 5 i P - |

QIIATTER X.

Paper money po yet far from perfoct—wili bedome tha pniverenl meann of ¢foeting
exchangea-—Dunk of Kngrlsnd —208 penalas of 1580=Runs en the Bank in 1720 and
1tai—Smpensdon of 173 —oifects of suapenaion and Inercased isanes on prices—
FPrice of gald and jssuas of haok veted doring suspeaplon—=COouse of rise of prieos
during susponalan, and of Gl of pricos afier resumption—COrlsin of 1525—Rank sel
0f 184 bt risin of 14T and frat auspeonicn of nat of 14— Crisie of 1807 and seonnd
Fuapeneion af not Gf 1844, I T e

CITAPTER XL

Wolnme of surreney thesry--Credit parforios the funcllons af meney—net liownrer
always earrency—OCirsulaton il loans of Bank of England from 1521 to 1847=—
Bomimetls of Tendan Edanomlst, ARSI R e G e e

CHATPTER XII,

Volamme of honk Jeence eslfregnlating—DBanke of lsaus—Banks of eirenlstion—
Effecta of bad harvests ou money maclcor—Dudy of banks—Trices groatly de
pendant on confidence=TLondon and New York alearing honsra=Dank notes can
suceesalully replaon eodn in o] traneactions, F : S e Rl



MONEY.

CHAPTER L

A correcr appreciation of the funetions of money
and of the natural lawa that govern it, is of vaat impor-
tance to humanity, from its universal use in the exchanges
of commodities and services ; exchanges becoming each
day more numerons and indigponsable in consequence
of the constantly increasing division of labor,

Many things have been used at different times as
money : cowrie shells in Africa ; wampum by the
American Indians ; catile in ancient Greece. The
Carthaginians usml leather as money, probably bearing
some mark or stamp. Frederie II, at the siege of
Milan, issued stamped leather as money. In 1360, John
the Good, King of France, who was taken prisoner by
the celebrated Black Prince and sent to England until
ransomed, also issued leather wmoney, having a small
gilver nail in the centre, Salt is the common money in



